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Preferred _and Common 
Shares Are Active on 
Montreal Stock 
Exchange 


Growers Promised Aid 
But Cabinet Finds 
Itself Powerless 


AWAIT SESSION 


In Meantime Finest Cana- 
dian Crop Goes at Low 
Prices and Imports 
Increase 


Canadian Car Behind 
Important New De- 
velopment 


BIG POSSIBILITIES 


May Eventually Take Over 
_ Units from Private Com- 
‘panies and Rail- 
ways 


Eminent Insurance Counsel Estimates Future Possi- 
bilities of Privy Council Decision Giving 
Insurance Jurisdiction to Provinees 


CONTROVERSY STARTED IN 1868 


Dominion Insurance Act Now Declared to Be Invalid Which 
Leaves Three Alternatives to Federal Government, 
One of Which is Amendment to 
B.N.A,. Act 


By V. EVAN GRAY 
(Insurnace Counsel and former Superintendent of Insurance for Ontarie) 


HIGHLIGHTS OF MR. GRAY’S ARTICLE 

The Privy Council Decision on insurance declares the whole Dominion 
Insurance Act invalid and leaves no doubt that this entire field 
now belongs to the provinces. 

Momentous Consequences may result from this decision affecting the 
entire constitutional field in Canada, 

Financial solvency of insurance companies will probably henceforth be 
the focus point of controversy and companies now enjoying this 

rvision from Ottawa will doubtless desire to retain it. 

es and Objections to this continuance of federal control may, 
however, prove insuperable, there being only three courses of action 
available, namely, (a) some new e ient to lish claim to 
constitutional authority; (b) amendment of B.N.A. Act; (c) rejease 
to provinces of exclusive authority in insurance. 

History of this Controversy reaffirms necessity of sound constitutional 
foundation for all legislation—the federal autho: in this matter 
having been originally challenged by Hon. Edward Blake in 1868, © 


Officials State Where 
British, Canadian and 
U.S. Funds Are Used 


HOLDER’S OPTION 


New York Payment is Open 
to Many Canadians 
Who Ask For It 
Specially 


As shareholders and bondhold- 
ers of Cc ian companies 
have been hoping that dividend and 
interest payments would be made 
in the — of United ~— 

funds, thus giving a premium 
Canadian sede The Financial 
Post has invited the co-operation 
of many companies to give exact 
information as to how and when 
and where dividends and interest 
© growers, desires to take|are payable on all classes of se- 
immediate action to assist is| curities. Replies from fifty-three 
unable, legally, to do so, e|leading C ian companies are 
Sosliomsans ae-oarembicn sexs omer] teemeliek alvin aaa ie ee 
sembles n year | formation given the 

re the protection they desire | situa’ usands of sécurity- 
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In the majority of cases where|| Wa collected are outside the 


~~ “s ot the - om dividends legislative co of the 
e r b i are ie in United fe com 
States funds Gis coures is taken|| Parliament of Canada. ; 


so a eee eae ge eee : 
ee States and because prod are ex- BRAZILIAN’S 
COMMON RISES, 
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Believe Companies 
May Get Refund 


That Canadian firms insur- 
ing in foreign companies not 
licensed under federal super- 
vision will probably be able 
to obtain a refund of the 5 
per cent tax on premiums 
which have been paid in pre- 
vious years to Ottawa, is the 
opinion expressed by legal 
counsel for the New Eng- 
land aces Mutuals whose 
clients are largely interested 
in this phase of the present 
insurance conflict. 

These payments date back 
to 1923 for the last two 
or three 
is payab 
ernment 
corporations who insure wi 
toa > a nier yantesk : 

nm pa under 
pending clarification a the 
right of the federal govern- 
ment to impose this tax, 

Last week’s Privy Council 
decision holds that the sec- 


From Our Own Correspondent 

OTTAWA. — Appeals to the 
Federal government from tobacco 

wers of western Ontario for ad- 
ditional protection inst tobacco 
imports -from the United States 
have revealed a peculiar weakness 
in the anti-dumping legislation 
passed at the special session of 
Parliament in 1930, 

The Federal government concedes 
the merit in the requests of the to- 


From Our Own Correspondent 
MONTREAL.—Sales of Canada 
Cement Co., judged in the light of 
the industry’s total production in 
the first eight months of the year, 
have held up fairly well compared 
indus- | with 1930. Total output of cement 
in Canada, according to a report 
issued by the Government, amount- 
ed to 6,600,187 barrels up to Aug- 
ust 31, 1931, compared with 7,287,- 
823 barrels in the same period last 
year and 8,374,491 barrels in the 
first eight months of 1929. Since 
Cement Co. produces the 
major portion of all cement manu- 
in Canada the figures 
closely reflect the company’s activi- 


In the first half of the year cem- 
ent production actually increased 
by 3.9 per cent over the corre- 
sponding period of 1930 despite a 
decline in contracts awarded for 
new construction amounting to 32 

cent. The continued falling off 
in constructional activity, however, 
has had its effects on cement sales 
in later months causing a drop of 
Te cent in July and 24 per cent 
in August compared with the totals 
of the same months in 1930. 

‘August Shipments Improved 
‘ August shipments of cement 


From Our Own 
MONTREAL.—O 
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a possibility if present plans 
to fruition. . 
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decided 
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On Thursday, October 22, the Judicial Committee of the Privy Council 
delivered judgment in the insurance reference submitted to it by way of 
appeal from the courts of the province of Quebec. The judgment an- 
swered the following questions in the manner indicated: 

Question Answer 
1. Is a foreign or British insurer, who holds alicense under —_ 
the Quebec Insurance Act to carry on business within the 

province, obliged to observe and subject to Sections 11, 12, 65 

and 66 of the Insurance Act of Canada? 

...or are those sections unconstitutional as regards such 


insurer? des ati 6. s 
and 21 of the S 


. — an sett ten de- 
a rom market by reason | ported to the United tes and 
of the depreciated pound. The big a 
tobacco companies of Canada have 
cut prices of raw tobacco from 40 
N cents to 30 cents per pound, there- 
© |by reducing growers’ income below 
Y production cost, and causing acute 
€s distress in western Ontario, and 
resumably in British Columbia. 
ere are imports from the United 


elsewhere in a manner that leads to 
the accumulation of funds in 
United States banks. This is the 
case of Aluminium Lid., for in- 
stance, and International Nickel. 
There are such cases as Associated 
Telephone & Telegraph which has 
public utility enterprises in both 
the United s and but 


2, Are sections 16, 20 ial War Revenue 
Act within the legislative competence of the Parliament of 


Canada? No 


Seer eee reese eeee eeeeetesereeeeee 


ion regard- 


ae Reponsiblity that even MacDonald 
“and Snowden did not hesitate, dur- 


Book # 


from Canadian plants were 1,109- 
877 barrels against 1,102,747 bar- 
rels in July, 1931, and 1,466,953 
barrels in August, 1930. Sales 
from Quebec plants during August 
were higher than in July but a 
slight recession was shown in other 
provinces. 

Cement prices in August were in 
no case lower than those of. the 
same month in 1930 while in Hali- 
fax, Montreal, r 
couver a slightly better price was 


oe obtained for the product. Follow- 


*|ing are cement prices in Canada 


rar business influence despite 

war burden. Neither Labor nor 

vative governments have 
this leadership. 


eel 


‘ “The new government must face 


with a daring that 


Sorts acing in oe post- 


war 


- governm ne must not 


sanguine of the results that 
achieved by a national gov- 
that is a very loose com- 
of diverse elements, that 
in a sense of party 


‘ing the election cam to fla 

Laborites coaareltell for poli- 
‘ies that they themselves initiated 
or continued 


. But British business 


and British finatice has its back 


to the wall and the policies of the 


per barrel, f.o.b. cars, at the city 
specified, exclusive of sacks and 
unt, but with tax panded: 


Are Sma 

In August, Portland cement ex- 
ports reached a total of 8,823 bar- 
rels valued at $11,344. The New- 
foundland market absorbed 42 per 
cent of these shipments and Ber- 
muda 37.1 per cent; the remainder 
was exported to Jamaica, St. Pierre 
Michelon, British Honduras, Trini- 
dad and other British West Indies, 
Guatemala, Panama and the United 
States. 

Imports of cement into Canada 
consisted of 1,932 barrels appraised 
as $4,429 from the United States 
and 149 barrels from France. From 
these figures it is clear that Can- 
adian manufacturers have the dom- 
estic field practically to themselves. 

Earnings Are Maintained 

That earnings of Canada Cement 

Co. have been approximately main- 


'Y | tained this‘ year has been officially 


stated by J. D. Johnson, president 
of the company. Reference was 
recently made to the decline in pre- 
ferred stock values and it was 
stated that the drop could not be 


Would there be any difference between the case of an 
insurer who has obtained, or is bound to obtain under the 
provincial law a license to carry on business in the province 
and any other'case? ......se+ess 


Sections 11 and 12 of the Insur- 
ance Act of Canada referred to in 
the first question, 
require Canadian, 
British and for- 
eign insurers to 
obtain _ licenses 
from the Minister 
undertaking any 
business of in- 
insurance in Can- 
ada. The whole 
body of legisla- 
tive regulation of 
the business of in- 
surance embodied 
in the Dominion y gyan GRAY 
Insurance Act, ~ 
depends on the licenses so required. 
Sections 65 and 66 of the Insurance 
Act are penalty sections of the 
Act, used for enforcement of its 
provisions. . 

The sections of the Special War 
Revenue Act mentioned in the sec- 
ond question, impose a tax of 5 per 
cent, payable by the Canadian pol- 
icy holder, on all insurance premi- 
ums paid to British or foreign com- 
panies, not licensed under the Dom- 
inion Insurance Act. This tax was 
increased, at the last session of 
Parliament, to a rate of 15 per cent 
on the gross premiums; the new 
tax to come into force on proclam- 
ation to be issued when the deci- 
sion of the Privy Council became 
known. 

Effect of Judgment 


The Privy Council judgment has 
thé immediate effect of ending the 
Dominion unlicensed insurance tax; 
the 5 per cent tax, heretofore col- 
lected, is declared unconstitutional, 
and the new 15 per cent taxation 


—-_ 
constitution generally. The deci- 


sion has been anticipated to a 
degree, but even events 


‘often find the public: mind unpre- 


pared for their consequences. This 
decigion marks a new in 
insurance 
will have its 
aes of the judgment, 
2 

seabtved by entte from London soli- 
citors engaged in the case, reports 
the j ent as follows: 

“The Judicial Committee considers 
that the answer to the first question 


was really determined by. the Recip- 
rocal Insurers Case of 1924, where it 


in wider 


was decided that the colorable use of |{, 


the Criminal Code could not serve to 
disguise the real object of the legis- 
lation, namely, to dominate the in- 
surance business; the present Domin- 
ion legislation is not prepecty framed, 
within the meaning of the 1916 Insur- 
ance case, because it is not, in any 
true sense, alien or immigration legis- 


lation, but is an attempt under that If 


guise to intermeddle with the conduct 
of insurance business, a business, 
which by the first branch of the 1916 
case, has been declared to be exclus- 
rer subject to provincial law. 

“The same reasoning applies to the 
second question. As to the power of 
the Dominion Parliament to impose 
taxation, there is no doubt, but if the 
tax, as imposed, is linked up with an 
object which is illegal, the tax for 
that purpose must fall. A Dominion 
insurance license is an idle piece of 
paper, conferring no rights. 

‘Paraphrasing what was said by Mr. 
Justice Duff in the reciprocal insur- 
ers case—Canada cannot by purport- 
ing to exercise taxation powers ap- 
propriate any field of jurisdiction and 
if, when examined as a whole, legisla- 
tion, in form taxation, is found to 
deal with matters committed to the 
Provinces, it cannot be upheld. This 
case is, it may be hoped, the last of the 
series of legislationg between the 


States of more than 1,000,000 Ibs. 


of leaf per month. If these imports | Sta 
ahadian 


could be shut out and C. 
growers m full possession 
the Canadian market, it is believed 
prices would not f and the in- 
dustry would cease to lose money. 
The growers came to Ottawa re- 
cently, laid their case before the 
government. The: government 
agreed to take immediate steps to 


an a 9 I 
ary weakness in statutes was 
The government is powerless to 
place any further obstacle in the 
way of imports. Tobacco is on the 
free list of the tariff. C. 
growers enjoy a protection of a 
proximately cents per | 
rough an arrangement of excise 


departure in |stop importation. The o- 
revealed. 


taxes. These taxes are about 40/ Canadi 


cents per Ib., heavier on imported 
than on home grown leaf. 

When the government took wide 
powers to stop dumping in 1930, 
these powers rela only to the 
tariff and not to the excise duties, 
there was any duty whatever on 
tobacco, the remedy could be in- 
stantly applied because the govern- 
ment has un power to 
raise duty values. But in regard to 
excise, the government has no sta- 
tutory authority to increase the 
rate of taxation. 

Therefore when the government 
proceeded to implement its promise 
to the growers, this situation was 
uncovered, and, as a result, the 
growers will have to wait until 
next session. 


B. C. POWER CORP. 
NOW NEGOTIATING 


FOR NATURAL GAS 


Canada, 
which pays all dividends in United 
Pressed Metals of 


anada 


tes money. 
Inc., controlled in C. 


America, 
of | but ope in the United States, 
because 


will pay in U. S. currency. 

thos te tho comity ween it auaiien 
its money. McIntyre ~ Porcupine 
and gold mining companies are in 
a position to pay in U. S. funds 
we. tha canted Satine at eh 
remium still paid in Canadian 
dollars for the o 

i " eC 


y 
dividends in Canadian funds 
cause all their profits are made in 
an money. Others provide 
for payments in the funds of the 
country in which the shareholder 
is a bona fide resident. 

Holders of bonds are in a differ- 
ent position as the method and cur- 
rency are usually set forth in the 
terms of the issue. There are so 
many bonds, however, where pay- 
ment can be secured “at the hold- 
er’s option” that the bondholder 
needs to be aware of the exact situ- 
ation or he may less than he 
might. For example, by asking for 
Teeid wet lees than by sppiging % 
would get less than by app 
a United States bank. 

If the exchange situation remains 
adverse to Canada, there will be 
many companies which face a con- 
siderably larger interest payment 
from year to year to meet the 
situation crea’ by the Canadian 
dollar becoming exch ble only 
at a discount into United States 
money. Principal payments also 
will be larger so long as the Cana- 
dian dollar is depreciated as com- 
pared with the U. S. dollar. To most 


New York Joins London 
in Studying Public Util- 
ity’s Record 
Brazilian ‘Traction Light & 
Power common stock has been ad- 
on the stock market in re- 


cent days under the stimulation of | Car’ 


what appears to be importan 


oners 
arr feselt ae oat 
first few years 
business. 
Made Steady Progress 
Brazilian common has this 
sold as low as 7% and is aoe ake 
~ In — of canton be ona 
reoccupation wi nancial 
ae of Brazil as 7 pe yo 
wing appreciation o act 
that Brazilian itself has shown re- 
(Continued on page 2, col. 8) 


Stock Market 
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MONTHLY 
July, 1930 to Sept. 1931 


ee 
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vi 
which amount to $1.75 a share. 

In the fiscal year 1930, Canadian 
Car reported net eartiings of 
843,119, which was equival a 
after all charges, td $3.89 a share 
on both the common preferred 


Ready to Exp: 
With liquid asset; 
$7,000,000, the comp: . 
to embark upon this. 
which, at the monier 
necessarily involve 
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government forces so di- 
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(Continued on page 2, col. 1) 
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Ways concentrated on Canadian 

hews and has left it to other jour- 

to tell what is going on abroad. 

new department represents no 

re in our fundamental pol- 

oh 

rief discussions in this 

department of matters of world im- 

portance that affect Canadian af- 

» The articles will usually cov- 

er subjects that have been too little 

ted of in other publications and 

e Post’s many private sources 

@f information the world over ‘will 
be drawn on. 


stock market. 

In ‘the past week or two shares 
of Canada Cement Co. have been 
active marketwise and the stock 
was one of the few to register gains 
above the pegged prices prevailing 
on the Montreal Stock Exchange. 
The preferred gained about 2 points 
to present levels of around 67 while 
the common rose fractionally above 
former levels of 5. 

In the light of general cement 
production and the stability of 
August prices the remarks of the 


Act is to declare the whole of that 
statute invalid. The .judgment 
leaves no doubt that the whole 
field of insurance legiSlative juris- 
diction belongs exclusively to the 
province. It also declares that the 
indirect expedients adopted by the 
Dominion Parliament in 1917 to 
assume jurisdiction in insurance 
matters, under the guise of legis- 
lation as to aliens, immigration, 
criminal law and taxation, are un- 
constitutional and ineffective. 
Momentous Decision 
It is not exaggeration to say 


recorded in the same period last | sweeping changes made in produc- 


ear. 
. Wabasso has made steady gains 
in the past three years and is 
gradually recovering from the 
sharp set-back it received in the 
year ended June 30, 1929. In that 
period a deficit of $109,677 was 
shown after interest and other 
charges compared with a net profit 
of $216,799 in the previous year. 

In the succeeding year a slightly 
better showing was made resulting 
in a deficit of $52,360 after charges, 


tion and selling policies in recent 
years. The company altered its 
output to include a wide variety of 
celanese weaves and colored prints, 
following the falling off in demand 
for white cotton goods, and insti- 
tuted an aggressive sales campaign 
to establish a market for the new 
production. Adoption of these poli- 
cies are finding reflection in profits 
though earnings on the common 
stock were only 5 cents a share 
ae year, compared with $4.12 in 


while in the last period ended June '192 


Consideration turns naturally to 
the future and to the effect of the 
Privy Council judgment upon the 
practical affairs of insurance sup- 
ervision. The judgment has ended 
any dispute as to where constitu- 
tional authority really rests, ac- 
cording to the British North 
America Act. It rests with the 
provinces. No oné will regret that 
the old system of double or over- 
lapping legislative authority is 
ended. Probably, the maximum of 
co-operation between the provinces 
and the Dominion could not have 


companies, previously subject to 
this supervision, will, generally re- 
gard the prospect of satisfying nine 
separate provinces in a similar 
way, in substitution for one fed- 
eral department, as a serious dis- 


|advantage. If this service could be 


maintained in an effective and law- 
ful manner, by a federal depart- 
ment, it is likely that everyone, 
including provincial superintend- 
ents of insurance, would be well 
pleased. There are, however, dif- 
(Continued on page 3, col, 3) 
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From Our Own Correspondent 

VANCOUVER. — B. C. Power 
Corp., which is the exclusive vendor 
of gas on Vancouver Island and 
the lower mainland of British.Col- 
umbia, is said to be negotiating 
with independent interests for = 
purchase of natural gas now bein 
produced in the Fraser Valley an 
on Lulu Island. 

This natural gas industry is 
one ay new for this part of 
Canada, but that there has been 


United States for July totalled $871,- 
677, while her exports to the U. S. 
for the same month amounted to 
$1,532,187, according to figures issued 
by the American Consul at St. John’s. 
Both imports and exports show sub- 
stantial advances over the figures for 
July, 1980, when they were $782,970 
and $1,394,494 respectively. 

Total of imports from the U. 8. for 
the seven months’ period were about 
27 per cent lower than for the same 
period of 1930, being $4,589,068 as 
against $6,256,427, while exports to 
that country declined only 5% per 
cent to $5,589,692, 


pu a 
The corporate debt of Canadian 
companies on the whole has there- 
fore been increased in reality by 
the present exchange situation. 
Most companies are apparently not 
worrying, expecting that the Cana- 
dian dollar will go to par long be- 
fore their bonds fall due. ; 
Following are the details given 
by various companies (shown_be- 
low in alphabetical order) as to how 
payments either must or will be 


m : 
Aluminium, Ltd. — No dividends 


inted out by the Am- 
er. Taking into consid- 
of the usu 


States, is 
erican B 
eration the droppi 
bonuses by banks this year and the 
approximate 11 per cent discount 
in the exch rate of the dollar, 


the stock of the Canadian Bank of | banks 


Price 
Canadian 
Dollars 
. 196 
204 
235 
304 
231 


Commerce 
Dominion 
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Industrial Stocks 
Week of Oct. 27 
of Oct. 
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this bank, together with - four 
ers across the border in U. 8. funds. 

The following table shows the 
approximate yields of the five 
concerned: 


. American 
Equivalent apapet 
$ 


174.44 12 
182.56 12 
209.15 2 
270.56 16 
205.59 


6.87 
6.57 
5,73 
5.91 
5.83 


Yield | 
% 


Harris Abattoir 
Int. Pibre Brd. 
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SPECIAL TEATURES 
Loan Sharks Prey on Needy--Article 
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CAR CO 
at NOW FORMING 
-._. (Continued from page 1) _ 
Sizes ne tee Se 
provide the paren company vit 
a. su tial amount of 
stable business. 
_ This is the aim toward which the 
has been working for @ 


care of any 


eck at a price 


up 
a share, plus 


Fasken, Dome Mines, 
Leaves for S. Africa 


Alex. Fasken, secre of 
Dome Mines, sailed on - 
ber 28 for South Africa to 
join H. P. De Pencier, vice- 
president and general man- 
ager of the company. 

Mr. Fasken’s departure 
strengthens the rumor recent- 
ly cireulated that Dome has 
been negotiating for an inter- 
est in another gold producer 
on the Rand. 

Early in June last Mr. De 
Pencier returned from South 
Africa. Follo his return 
Dome announced it had ac- 

red an interest in the East 

eduld Mines. After a brief 
stay in Canada Mr. De Pen- 
cier returned to South Africa 
and Mr. Fasken’s joining him 
is Tre as being of special 
significance. 


ings of British goods bought by 
foreign countries for each £1 Brit- 
ain sells them, will eagerly await 
the reply to their patient and long- 
standing campaign for co-operation 
from the chief country of the Em- 
pire: in the formulation of a com- 
mon economic policy. 

a a e 


, eeae are two sides, of course, 
to the free trade versus pro- 
tection argument in Britain but 
a jece of evidence of the 
value of the protection that has 
been afforded to a narrow group 
of British trades is to be found in 


AUSTIN MOTORS 
Record year to 31st July, 1931. 
Cars sold in home market 26 per cent 
more than previous — 
Proposed Dividends 
oposed dividends—20 per cent on 
preferred Secinaty’ shares; 100 per 
cent on ordinary shares, 
ing profit e+ £1,376,244 
Cash at bank ..... es 


Oct. 1, 1926 Average 
to per 
July $1, 1981 ° annum 


ir) | Gross trading profit . £5,855,603 £1,108,056 


Toronto--- 
| EATON’S--- 


No sooner does a new 
style trend appear in 
men’s fashions than it 
is embodied in clothes 
as tailored by the Cus- 
tom Tailoring Shop. 
Constantly watching 
London, the accepted 
style centre for men’s 
clothes, the Custom 
Tailoring Shop assures 
you style that is de- 
cidedly new, correct 
and dignified. 


$65 


For Custom-Tailored Suits 
Others $75 to $85 


Second Floor, James Street 


*T. EATON C9... 
ee 


1,821,627 273,440 

390,064 

722,177 149,416 

- 1,690,918 
ved 


349,845 


‘ages, salaries, serv- 
fees and purchases 43,570,898 9,014,668 
A SAFEGUARDED INDUSTRY 
Selli rices reduced 65 per cent 
since ‘Mekenna duties were intro- 
duced. Productive wages paid aver- 
aged 2% times trade union rates. 

e * * 
HE) Deflation 
in 1922 and Now 

HE unequal deflation in prices 

continues to seriously interfere 

with business ao os ate. 

quently hear of the psychology o 
the situation. Business men are 
urged to start the ball rolling and 
it will keep on rolling, but this 
is an economic depression. It is not 
a state of mind which restrains in- 
npr of 

Th ail aa to get 

ey are e 

in, but they musk be - 

by conditions. Each 

must consider his production costs 
and what volume o s at these 
costs his market absorb. Nor 
is the reduced consumption the ro- | 
sult of the state of mind of the 
consumer. He also is governed by 
ical considerations. If the net 
returns to the farmer, for example, 
are reduced almost to the vanishing 
point, he curtails his mee be- 
cause he is compelled to do so. 
As conditions improve in the direc- 
tion of ne the free ex- 
change of services and commodities 
on an basis, business will im- 
prove. There has been progress 
in this direction during the past 
year, and this will continue be- 

cause it must. 

— — agree van a _ 
gumen e paragraph immedi- 
ately above will be interested to 
know that it was not written in The 

inancial Post office this week. 

@ paragraph is a verbatim ex- 


tract from the remarks of Thomas 
F. How, general manager of the 
Bank of Toronto, at the annual 
| meeting of his institution on Janu- 


ory Ute 1922. 

| tr. How’s remarks look like a 
{commentary on the present situa- 
tion. If the equalization of defla- 
tion’ had proceeded in the years 
following his remarks instead of 
develop into a premature boom 
the world would have missed its 
present troubles—or at least gotten 
|over them earlier. 

a & - 


| Railway Commission 
Must be Impartial 


Ppa no T respecting the 


personnel and powers of the 
proposed Railway Commission is 
expected any day now. In years 
past the Federal Government has 
undertaken many inquiries into 
railway operation in Canada. The 
recommendations made have not 
always been fruitful. Too often 
they have been pigeon-holed, im- 
plemented in part or wholly dis- 
regarded. Whatever has been the 
outcome, however, these investiga- 
tions have been of value in bring- 
ing to light situations in need of 
rectification. 
_The railway commission has a 
big task before it. There is no 
other problem of such paramount 
importance confronting the coun- 
try. The present unhealthy state 
of our railways has been the out- 
come of many causes, all of which 
are too well-known for repetition. 
The need for formulating a correc- 
| tional programme is obvious and 
= that work the commission will 
have the active goodwill and co- 
operation of all interested in es- 


tablishing our railways on sound 
nomic lines. ° ? 
oe ; ° Simpson’s Defers 


|-F*HERE is a danger, however, 6ca?? Tye 
Test the etenmlosion 9 be side- Class A Dividends 
tracked from its real work. pa- : eee 
ganda has been disseminated over Simpson’s Ltd., while a 
the past few weeks to the effect|| claring divjeonte ee vd 
that the inquiry will be an investi-|/ issues, aes Bee ree me 
gation only into ecpantire and Ser van an — ; ee , - oe . 
sary competition, eliminating 4 ; 

duplicate trackage, consolidation of |} #!most canizely oe 
facilities whees rig ae No pol ea oyees 

ne can deny that these points are . 
well worthy of study. They come The last three months et 
within the powers of the manage- the year are oognanly e e 
ments of the railways, who are well|| best selling months $ e 
able to make what changes are|| year, but in this or t — 
necessary, but who no doubt want|| thought best by . oo 
some independent authority to back || not to ae Pie in ms 
them in this effort. Consideration, . 

The primary work of the com- yments wi elay ? 
mission should be to lay down therefore until the aro 0 
fundamentals for the future guid- — makes itself appar- 
ance of the railways. One of its ent. 
first tasks should be an analysis ; 
of the outside interests of the rail-| for half that of Public Service but 
ways in order to obtain a true and | Laidlaw & Co. regard it neverthe- 


complete picture of their primary | less “as a sound and well-balanced 


being as public carriers. This may ae. with s \ eg record of 


mean recommending that railways | profitable 
segregate into separate corpora- Expansion is Profitable 
tions their hotels, steamships and| The report proceeds: 
other’ secondary activities. With| «jt, executives are capable and ex- 
that done, it would be possible to | perienced and in the past have demon- 
discover what inherent weaknesses | strated considerable skill in manage- 
exist in the Dominion’s transporta- | ment, and # great deal of — and 
tion structure as a carrier of pas- dademons ss coors Slee at hanno 
sengers and freight and to make a the. company wos exadually’ in- 
such recommendations as are COM-| creased its facilities by the acquisi- 
sidered advisable. tion of other units Sod through eco- 
Again it is to be hoped that/nomies and efficient management has 
political partisanship will have no|improved the quality of its service, 
place in the workings of the com- while maintaining @ satisfactory oper- 


tot : ating ratio. The territory served in- 
mission. If constructive results are | cindes the capital, Rio de Janeiro, the 
, 


; commercial port ef Santos, the in- 
commission must be conducted | dustrial centre, Seo Paulo, and part 
along lines above party or local|of their suburbs, This area appears 
considerations. It i only by re- te sane, unease ee hee kee s 
garding and working on the prob- | ‘urther increas © DONO, 
lem as a national one, that any good | !ight, gas, telephone, and transports 


‘ | tion service, and under the same effi- 
can come from the proposed in- cient mana ment the company 
vestigation. 


should continue its satisfactory 
CAN. CEMENT PreWith 
SALES STEADY 


“With receipts in milreis, however, 
earnings, as previously pointed out, 

FOR 8 MONTHS 

(Continued from page 1) 


are necessarily affected by fluctua- 
tions in the exchange rate, and the 
have not been revealed it is 
sible that further declines wil 


recent decline in earnings is due 
olgert entirely to this — 4 ef 
¥ “The company, over a period o 
be years, has demonstrated onbstantial 
noted, but the drop of around 687,-| tS," of Smore, normal conditions, 
000 barrels in the first eight months | and an improvement in the coffee 
of the year is not discouraging in | situation, dollar carnings, as reported 
face of general business condi- |in its statement, shoul in reflect 
tions. the real earning power of, the com- 
Renovate Colborne Plant pany. f 
One of the chief changes to be Brazil’s Resources Great 
made in plant during the year is| The decision to pay a cash dividend 
the turning over of the Port Col-| by Brazilian Traction Light and Power 
borne unit from the dry to the wet ene dion > — sores 
process. ep 
Work in this connection is ex-|%#¢.8 favorable effect on the market 
tati f th etock. 
pected to.be completed by the end|euaions,,of fhe commen, stock 
of = Fees: expendiare ——— be on stronger basis than quota- 
is 8 pproxima ,000. | tions shown. 
In the two prior years widespread| The measure taken by the govern- 
editions were made to warehouse mens 68 eee re Soe Fagg Eg ge 
acilities and transportation facili- cent bonds, interest on which is to 
ties, all of which have been impor-|}_ met in cash, has admittedly on! 
tant factors in strengthening the a temporary effect in improving a 
equity back of the common stock, | change. Sooner or later the interest 
Constructional activity has an on ees Seats and = the other eeaes 
‘ i w ave © met bu cannot be 
bo a. ane a epee done until the exchange situation is 
ability of the company to hold its Te Sotntiy has faced similar 
sition in face of a reduction in| situations in the put The present 
uilding work is in part a reflec-| plan has been adopted twice pre 
tion of the improvements made in| viously in the history of Brazil. It 
recent years: Modernized plants is interesting to note that the three 


and better distribution and trans- | issues not affected are the 5 per cent 


: funding 1898, 5 per cent funding 1914 
rtation methods have played an 
important part in low and the 7% per cent coffee security 


, ng work-/loan of 1922. Payment on the coffee 
in@ expenses and § generally |security loan been provided 
strengthening operating efficiency. | already from proceeds of coffee sold 

a under the loan agreement of several 
BRAZILIAN’S 


years ase, but in the case of the two 
COMMON RISES, 


sterling funding loans these repre 
sent unpeid interest on previous loans. 

INTEREST HIGH 
(Continued from page 1) 


The newest operation in funding is 

seonaely = ams - the peseat, 

and interest is continued on ree 
markable steadiness as an earner St week seeme. 
through business depression and Needs Foreign Capital : 
political revolution. In New York] It has been evident for some time 
City, Laidlaw & Co. has made an a Brazil wn =e = need 
| analysis which shows the inherent the a caaliaad tee it by 
| strength of Brazilian when divorced | si- te Niemeyer in his report last 
|from the need of sending funds | july, He emphasized the necessity 
abroad for dividends and interest. | of a “punctual dischs e of Brazilian 
n other words, razilian has | obligations, public and private, an 
I h rds, Brazili h 1 i d 
shown steady progress even in re-| abroad,” but the country so. far has 


cent hard times when the fluctua- | "°t been normally able to cover pay- 
road without continuous bor- 


tions of the Milreis are eliminated | ents ab 
: rowing. A great contraction of im- 
fable adjusts earnings to eliminate |ont has, somematralleved the ad. 
verse © - 
the effect of exchange rates and | ments recently. "y 
|the figures must be regarded as| The policy of continuous borrow- 
| approximate as they do not make |ing for a country like Brazil with 
| allowance for the company’s con-|enormous undeveloped resources 
: sn} |camnot be considered unsound. e 
|tracts on a gold basis from which tb id d. Th 


present crisis, however, is primarily 
a ee affected by the | an exchange question. This is not 


only due to Brazil’s huge experiment 
Aces nets Segoe in trying to hold coffee off the mar- 
Reported % Adjusted % | ket until it had two year’s world sup- 
Gross Inc. Gross Inc.| Ply on hand, but is also due to the 
-5.0 \ $51,600 -4.6/ collapse in the world’s investment 
15.4 49,351 162|)market upon which Brazil has to 
“_ oe 10.9)rely. The return of the National 
one ashe = Government in Great Britain is ex- 
* 30,300 ““ | pected to aid Brazil’s chances of get- 
. **** |ting a foreign loan. 
Net Income 
’s omitted) 

% ae 
Inc. et 
5.0 $17,640 
19.4 16,861 
18.2 14,020 
1.7 11,947 
42.2 9.620 

8,020 


Adjusted 1931 Income 

(000’s omitted) ‘ 
Report. Adjust. Report. Adjust. 
Gross Gross Net Net 
$15,516 $23,100 $9,281 $13,890 
lex: a aa ae wee 11,620 

alculations of this kind are com- ; 
plicated by the fact that, while fixed | rae, inking fund obligations in con- 
| charges are in dollars, taxes, labor | 1 o¢ affected by the exchange situa- 
| and such internal expenses are paid tion. The company has no funded 
in milreis. The part of the table | debt. 
dealing with reported net income| Associated Telephone & Telegraph 
and adjusted net income, however, 


é | Co.—Dividends on all stocks of Asso- 
is after all fixed charges and oper- ciated Telephone & Telegraph Co. are 
ating expenses. 


payable in United States dollars. 
Compares With Bes 


t ‘ ponent on bonds is payable as 
For the period from 1926 to 1930 i United Sta 
tes in U. S. dollars. 
the company earned an average ré-| In Canada in Canadian dollars on 
turn of 7.36 per cent on its invested the basis of 1 Canadian dollar for 
capital and its operating ratio was 1 U.S. dollar of interest payable. 
about 57 per cent. These compare 
with a return on invested capital for 


Year 


1/1929 ... 
}1928 ... 
11927 ... 
1926 ... 
| 1925 ... 
| 


|CANADIAN FIRMS 
DECLARE POLICIES 
PUBLIC PAYMENTS 


(Continued from page 1) 

* | debenture gold bonds due July 1, 1948, 
is peysate ia Pittsburgh or New York 
in g9 d coin of the United States and 
the “principal is also payable in the 
same gold coin. 

Associated Breweries of Canada 
pays al] dividends in Canadian funds. 


Ist five 
months 
1931 ... 


In ens in pounds Sterling on 
the basis of 1 pound Sterling for 
Consolidated Gas of New York run- oom ees Oe s. A gn (That 
ning in the same period from 6.7 Sterling. the pores 7 penne 
to 7 per cent and for Public Service Sterling payable being computed 
|Tunning from 5.9 to 7.5, and an by dividing the interest payable 
}operating ratio for Consolidated in U. S. dollars by $4.8668), 
| Gas of 65 to 67.2 per cent and for| This does not mean that Canadian 
| Public Service of 68.6 to 72.1 per and British bondholders are shut off 
jeent. Percentage of Brazilian’s em getting payment in United 
/maintenance and depreciation write- | >‘#tes funds. Bondholders may pre- 
| offs to gross earnings ran in this | 
| period from 13.1 to 14 per cent, 
Consolidated Gas from 13.6 to 14.3 


sent interest coupons at the Bank of 
America, New York City, and receive 
per cent and Public Service from 


United States dollars in payment of 
interest or principal due. 
The exchange situation does not 


{| 17.9 to 19 per cent. The ordinary affect the amounts which the com- 


AUTOPRINT ROTAR: JDUPLICATOR 


SOLD BY 


MURDOCK STATIONERY 
TORONTO 


STENCILS LIMITED 
MONTREAL 


shares of Brazilian, however, have | P@"y is required to deposit under 
sinking fund provisions. 


been selling on a ratio of 9.3 times ; 
earnings, Consolidated Gas at 19.8 bare ott teeta, aA —— » Gividents 
| times earnings and Public Service| Interest on all bends ‘end deben- 
| Corp. of N. J. at 21.4 times earn-|tures is payable at the holder’s 
ings. — option in Canadian currency, Sterling 
This difference is due almost en-| at a fixed rate or United States gold 
tirely, in the Laidlaw & Co. opinion, | coin. Holders in any place may 
to the location of the company aenene payment in any currency by 
[which subjects it to special specu-| ending their egupons to the place a 
lative risks. The stock therefore, | and this will hold true for principal 
because of these special risks is sold‘ payments at maturity. This is « 


statement of present policy of the 
company. i ; 

The exchange situation does not 
affect amounts necessary for sinking 
funds. 

Bell Telephone Co. of Canada com- 
mon stock dividends are payable in 
Canadian funds to all shareholders, 

Interest and principal payments due 
on first mortgage bonds, series A, 
B and C are payable in gold coins of 
the Dominion of Canada or, at the 


holjer’s option, in gold qin of, the|p 


United States. There are no sinking 


funds. 

Brantford Cordage Co.—All divi- 
dends are payable at any branch of 
the Bank of Nova Scotia in Canada. 

The company has no funded debt. 

Burns & Co. policy with regard to 
the payment of dividends is that 
these should be paid in Canadian 
currency. They are not being paid at 
all at present. , 

Interest and principal amounts 
due on bonds are payable at holder’s 

in London, New York or 


Sinking fund requirements are not 
affected by the exchange situation 
as the company can buy its require- 
ments’ in.Canada jg Canadian cur- 
rency. 

Canada Bread Co. dividends are 
payable in Canadian dollars. 

The company believes that its 
obligations as to payment of interest 
and principal amounts due on its gold 
bonds wil] be met by payment in Can- 
adian funds. _ 

Canada Steamship Lines dividends 
when paid, are payable in Canadian 
funds. 

Interest and principal amounts due 
on 5 per cent bonds are payable 
“only in Canada in lawful money of 
Canada,” but on the 6 per cent gold 
bonds these are payable in Canada, 
New York and London, England, at 
the option of the holder. On October 
1 last Canadian banks refused to pay 
in gold but the holder had the 
optfon of taking New York funds. 

Canadian Dredge & Dock Co. All 
dividends are payable in Canadian 
funds. There is no funded debt. 

Canadian General Electric Co. All 
dividends are payable in Canadian 
currency. There is no funded debt. 

Canadian Oil Companies’ dividends 
are payable in Canadian currency 
United States and Canadian sha 
holders alike. 

Canada Vickers dividends are pay- 
able in Canadian currency. The 

company’s obligations as to currency 
in whick payment must be made of 
interest and principal amounts due on 
bonds are “to pay in gold coin or 
equivalent of the Dominion of Can- 
ida, United States or Great Britain 
at the helder’s option at oa pone 
standard except in the case Great 
Britain where standard is considered 
to be at the fixed rate of $4.86 2/3 
to the pound sterling.” 
an are no bonds maturing before 

Purchases for sinking fund require- 
ments are made in Canadian dollars 
in Canada. 

Canadian Westinghouse Co. pays all 
dividends in Canadian dollars. 

The company has no outstanding 
bonds. 

Consolidated Investment Corp. . of 
Canada dividends when paid, are 
ayable to all shareholders without 
ai ferentiation in Canadian funds. 

Bond interest of this corporation 
is payable in United States funds. 
No principal maturities come before 
1959. The company has no sinking 
fund provisions. 

ville Co. dividends are pay- 
able in Canadian funds. No bonds 
were issued. 

Dominion Glass Co. dividends on 
referred and common are being paid 
n Canadian funds. 

The interest on 6 per cent sinking 
fund gold bonds due 1933 of Domin- 
ion Glass Co. is payable in dollars 
in Montreal and in New York and 

also in London at the fixed rate of 
$4.86 2/3 to the a sterling. 

Dominion Tar & Chemical All 
— will be paid in Canadian 
unds. 

Interest on bonds is payable in 
London, New York and Montreal at 
holder’s option. Sinking fund pay- 
ments are not affected. 

- Dominion Textile Co. dividends are 
paid in Canadian funds. 

Interest on bonds is pegstio in 
Canadian funds at the Bank of 
Montreal in Montreal. The principal 
is payable in gold on maturity at the 
same place. 

Donnaconna Paper Co. No dividends 


ed | have yet been declared by Donna- 


conna Paper Co., but, if declared, they 
would be payable in Canadian funds 
to al] shareholders. 

Interest and principal amounts 
falling due are payable in Canadian 
funds, New York funds and London 
sterling at the rate of $4.86 2/3. 
Bondholders can negotiate their 
coupons at their option in Canada, 
Great Britain or United States, it is 
understood. 

Sinking fund installments 
ae in Canadian funds. 

tern Can, Coastal S. S. All 
dividends payable by Eastern Can- 
ada Coastal Steamships, Ltd, are 
paid by cheque in Canadian funds to 
all shareholders. . 

Interest on bonds and principal 
payments due paid at the holder's 
option in gold coin of the Dominion 
or the nited States. This will 
posneny mean that the company will 

ave to pay the premium on coupons 
which are cashed United 
States. 

Federal Grain Ltd. has bond inter- 
est falling due on February 1, 1932, 
which is payable in Canadian, United 
States or British funds and at the 
precees rate of exchange payment in 

ew York funds would cost‘ the 
company from $10,000 to $12,000 
extra. Sinking fund requirements have 
been met for another year at least. 
No dividends are being paid. 

Ford Motor Co. of Canada has no 
obligations other than their common 
stocks, and its policy has always been 
to pay dividends on such stocks in 
Canadian funds. 

George A. Fuller Go. pays dividends 
in New York funds and has no bonds 
outstanding. 

Goodyear Tire & Rubber Co. of 
Canada, Ltd., is required to pay pre- 
ferred dividends in the currency of 
the country in which the share- 
holder is a bona fide resident, pro- 
viding oe pees on exchange does 
not eceed 5 per cent. With the 
current rate of exchange higher than 
5 per cent, the policy of the company 
is to pay preferred dividends in Can- 
adian funds and add an additional 5 
per cent in case of shareholders 
resident in the United States. There 
is no such limitation on common 
dividends and while no policy has been 
decided, the common dividend paid on 
October 1 was a in New York 
funds to shareholders in the United 
States and in Canadian funds to Can- 
adian shareholders. Shareholders in 
Great Britain are paid by sterling 
draft for whatever amount the divi- 
dend in Canadian funds would buy 
at the time the dividends are payable. 
The company has no bonded indebted- 
ness but a _ subsidiary, Goodyear 
Cotton Co. of Canada, has bonds out- 
standing which are payable in either 
Canadian or New York funds. 

Goulds Pumps, Inc. will pay divi- 
dends and bond interest in United 
States currency, all shareholders and 
bondholders being on the same basis. 

Great Lakes Power Co. has in the 
_ paid shageholders in the United 
tates in United States funds. Future 
policy has yet to be determined. The 
serial bonds are payable in Boston 
and the company furnishes New 
York funds. 

Hamilton Bridge Co. will pay pre- 
ferred dividends in Canadian funds. 
The company has no funded debt. 

Hiram Walker-Gooderham & Worts 
Ltd. has always\issued cheques drawn 
on Canadian banks and the custom 
will probably be continued in paying 
any future dividends. The company 


are 


in the 


has no Bn or preferred stock 
outstanding. 

Howard Smith Paper Mills, Ltd. will 
ay dividends in Canadian funds only. 
Bond interest is payable in New Yor 
London or Canafgan funds at option 
of the aeter ‘and the company will 
ay the exchange ‘on cou 
xted for payment in New York 
funds. Sinking fund does not start 
until 1933. 

Hydro-Electrie Securities Corp. will 

ay dividends, as and when declared, 
in Canadian an There are no 
bonds outstanding. 

International Holding & Investment 
Co. will pay dividends, as and when 
declared, in Canadian funds. There 
are no bonds outstanding.‘ 

Loblaw Groceterias Co, pays divi- 
dends in Canadian currency wy 

London Canadian Investment \ 
pays dividends in Canadian funds 
only. Bond interest is payable in 
United States gre aged there are no 
maturities until 1948. 

Maritime Telegraph & Telephone 
Co. will pay dividends as usual in 
Canadians funds and interest is pay. 
able only in Canadian gold coin in 
Halifax, Montreal and Toronto. Very 
few, if any, of the company’s bonds 
are held outside of Cangda, 

Massey-Harris Co, would make 
dividend payments in Canadian funds 
regardless of the country of residence 
of shareholders. Principal and inter- 
est payments are made, at the option 
of the holder, in Canadian, United 
States or Sterling funds. Sinki 
fund requirements may be purchase 
in. the open market at not exceeding 
par value and the question of ex- 
change is not involved. In the event 
of call by lot payment would be made 
in, funds designated by the bond- 
holder. 

McIntyre Porcupine Mines, Ltd. 
follows the custom of drawing its 
dividends on the New York aque of 
the Royal Bank so that the dividend 
is payable at par in the Borough of 
Manhattan. 

Montreal Coke & Manufacturing Co. 
pays dividends in Canadian currency 
only but bond principal and interest 
are payable at option of the holder 
in Canadian or New York funds. The 
company is not required to provide 
for sinking fund until June 1, 1932. 

Moore has adopted no defin- 
ite policy under the present unusual 
conditions and action to be taken is 
subject to decision of the directors. 
Bond interest coupons are payable in 
Canadian or New York fands on 
option of the bondholder. The 
exchange situation will have no 
material affect on sinking fund 
payments. 
ational Breweries Ltd. will pay 
referred and common dividends in 
Csnedian currency only and since no 
bonds of this company are outstand- 
ing there is no problem as to bond 
interest and sinking fund payments. 

New Brunswick Power Co. dividends 
on the first preferred stock are pay- 
able in Canadian or United States 
funds according to the residence of 
the shareholder as indicated by lists 
furnished by the transfer agent ten 
days previous to the dividend date. 
Interest on the 5 per cent first mort- 
gage bonds are payable in Canadian 
or United States funds at New York, 
Montreal or St. John. American 
coupons are forwarded to the com- 
pany’s head office at St. John for 
collection and the bank ch s the 
current rate for exchange. Sinking 
fund may be d in company bonds 
which can be bought as available in 
either the United States or Canada. 

Noranda Mines, Ltd., pays no divi- 
dend and has made no decision. 

Nova Scotia Light & Power Co. 
pays dividends in Canadian funds 
ran regardless of residence pf share- 
holders but first mortgage b inter- 
est is payable in New York, London, 
oe Feat Rewtountiane and Canada 
and the company is psyin 
exchan, in accordance wi b 
demands on the bank as coupons are 
presented, 


vers & Moneta 

Ltd. pays dividends in Canadian funds 
only. All of this company’s®* pur- 
chases, with very slight ex ons, 
have been made in adian funde. 
Metal: Ine. 


s America, 
pays its common dividend in United 
tates funds thereby benefitting 
Canadian shareholders at the present 

time. No bonds are outstanding. 
Price Bros. & Co. pore preferred 
and common dividends in Canadian 
funds no bond interest is pay- 
able in nadian funds, New York 
funds or London Gresiing at the rate 
of $4.86 2/3. Bondholders of the 
company can negotiate their coupons 
at their option in Canada, Great 
Britain or the United States. The 
principal] amount, on maturity, is pay- 
able in the same currency as the 


interest but sinking fund installments 


are payable in Canadian funds. 

Quebec Power Co. pays its dividends 
in Canadian funds only but interest 
on bonds outstanding is payable in 
Montreal or New York and provision 
has been made to meet requirements, 
present and future, at these places. 
|The company’s debenture stock is 
payable in Sterling in London, Eng. 
Amounts necessary for sinking funds 
as ayable to the trustee in Canadian 

unas, 

St. Lawrence Corp. dividends, and 
dividends of controlled compahies, 
when paid, are payable in Canadian 
funds regardless of shareholder’s 
residence with the exception of divi- 
dends on the 6 per cent preferred stock 
of St. Lawrence Paper Mills Co. which 
are payable in United States funds 
to those shareholders appearing on 
the New York and Boston registers. 
Interest on the 6% per cent bonds and 
debentures of Lake St. John Power & 
Paper Co. are payable in New York 
and London funds as well as in 
Canada. The. company pays the 
|premium on coupons cashed in New 

fork while London bondholders 
receive more sterling for their 
coupons without cost to the company. 
The exchangé rates do not affect sink- 
ing fund requirements at present.. 
herwin-Williams Co. of Canada, 
Ltd. dividends continue to be paid in 
| Canadian funds only. The company 
jhas no obligations on account of 
funded debt. 

Spruce Falls Power & Paper Co. 
pays dividends in Canadian currency 
although the compan as no Can- 
adian shareholders. d interest is 
payable in either Caffadian or United 
States funds, the company providing 
United States funds to meet obliga- 
tions in the United States on account 
of bond interest and semi-annual] 
maturities. 


Sterling Coal Co. is paying no divi- 
dends but interest coupons are pay- 
able in New York, London or Canadian 
funds. Sinking -fund requirements 
nave been provided for several years 

o come. 


Twin City Rapid Transit Co. has not 
as yet established any policy as to the 
currency in which dividends will be 
paid to Canadian shareholders. The 
trust indentures or mortgages under 
which bonds of the company and its 
subsidiaries have been issued provide 
for payment in gold and this is 
interpreted by the company as an 
obligation to pay in gold at the office 
of the trustee in New York. This is 
according to the provisions of the 
various debts of subsidiary com- 
panies but in the case of first lien 
and refunding 5% per cent gold 
bonds, series A, of the parent com 
payment of interest was to have ie 
made in New York, Chicago d 
Toronto. The exchange situation does 
not affect the amount requifed for 
sinking fund purposes. 

United Securities Ltd. dividends 
have been and will continue to be 
paid in Canadian funds while inter- 
est on all outstanding bonds of the 
company is payable in Montreal, 
New York and London and provision 
has been, and will be made, to meet 
be requirements of these places. 

inking fund requirements are pay- 
able to the trustee in Canadian dollars, 
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cd hgh its own offices abroad, : 
its old-established connectionsthroughout 
the the Bank of Montreal supplies complete banking 4 
financial transactions in any part of — 
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banking | 
facilities for commercial and 
the globe. 
The full services of the Bank are available at any of its 
more than 650 Branches throughout 
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WINDBREAKERS 
For the various Fall a 
outdoor activities 


UNTING, golfing, riding and other Autumn. 


FT sports demand’ te warmth, yet and “a 
liability of these fine windbreakers. y 
en is shewing a variety to suit 
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take your funds with you in 

convenient and readily coh- ~ 
vertible form. Secure a Letter= 
ev at any branch of this" ~ 


t THEBANKOF - 


oe 


NOVA SCOTIA @ 


THE REGENT KNITTING MILLS LIMITED 


GOOD VALUE 4 
FOR ONE DOLLAI 


Here is a book on the fundamentals of investing qn) at $279 500" 
written from the Canadian standpoint, ig carried inve: 
It deals with stocks; how to select them; how other com) 
judge their value; how to buy them; dealing $2260 436. | 
stock brokers, etc. ecenmnte san 
It deals with bonds; what a are; how they for bad debt 
be judged; how to buy them; how to sell them. — cline of near] 
It discusses problems of different types of investors: foe in 
and what they should choose. : “ML (690.899 conn 
There is also valuable information on. investmemigg§ in the weete 
terms, table of stocks, yields, table of bond interests; 7% : Bank 
stock exchange commission rates, etc. a 0 Lishilities 
“How to Invest for Profit” is ‘printed — (Ea }2,,32atehold 

in clear type on the best quality book © ~ lateral ag 
paper and is er in cloth. The price the previous 
—- 1.00. able total $4 
SS ee em re ee eee cee ere ee ee ee ee es i) ee ee ee $1,504,150 : 
THE FINANCI P has bene aie 
158 University oi ee uJ 
oron . 
Please enter my name to receive: deg ees 
0) How to Invest for Profit—$1.00 a copy. ; 1,600,000 5 
nter City Bd 


© The Financial. Post—$5.00 a year (52 issua 
Enclosed is $..........+++-.im payment, 
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EOF WOODS 
DHEAVY LOSS 
| PAST PERIOD 
lent Blames Price- 
g a 
ECONOMIES 


wo Months of Cur- 
r Show Improve- 
snt in Opera- 


i +I 


-year ended August: 31, 
sulted in a loss of $35,467. 
seduction of interest, depre- 
peand provision for invest- 

serve there was a net def- 
$1,426,946 while payment of 
and common dividends 
pthe total deficit for the 
mp to $1,650,097. 
wos .brought forward 7 
e year was but $536,4 
gum of $1,650,000 shown at 
‘of investment reserve in 

as transferred to surplus 
»which enabled the 


o 
4 ged 


a 
aire 
i 


7 
Betcced *935,467 
av Tes, ee 
- Prreverriy) 91,426,946 
ae , 


wees 
eeeoe 


113,412 


105,000 
471,570 
910 


ef. abehe 


: fe year .c.+« 1,650,097 
Burp. ..... 536,450 
POA Tes. wee 1,650,000 


536,353 536,450 


wereereg 
tion Reserve’ 
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sum has been’ provided for 

n, while it will be seen 


‘Calgary Opposes 
City Management 


From Our Own Correspondent 
CALGARY—By a vote of 
8,814 to 948 ratepayers of 
Calgary last week turned 
down. a proposal for a city 
manager form of government. 
This does not dispose of the 
problem of’the future form 
of the city’s government, for 
on November 18 electors are 
to express. their choice of 
three alternate schemes to 
be submitted for their ap- 
proval. These are a continu- 
ance of the present system of 
elected commissioners, the 
appointment of. one commis- 
sioner by the city council, or 
the appointment of a city 
manager to have control of 
all departments except those 
of the city comptroller and 
the’ city clerk who would con- 
tinue to be responsible direct- 
ly to the city council. 


BEAUHARNOIS 
REORGANIZATION 
_AGAIN ‘TO. FORE 


eaporte Plans of Banks 
id to Fall Short of 
Demands 


From Our Own Correspondent 
MONTREAL.—Plans for the re- 
organization of Beauharnois Power 
Corp. do not ap to be any fur- 
ther advanced though unsubstanti- 
ated reports of the past few days 
aoe indicate that the end was not 


off. : 

Following the last parliamentary 
session, it is said that the govern- 
ment informed the banks financing 
the undertaking as to certain prin- 
ciples necessary for the reorganiza- 
tion. Changes in the directorate, 
fipancial control by the banks for 
several years and alteration of the 


one financial ‘set-up, were some of the 
- | changes 


insisted upon. 
Hold Conferences 
During the last ten days confer- 
ences were held in Ottawa between 
the Prime Minister and representa- 
tives.of the: Quebec. Government 
and the banks. It is reported that 
the banks submitted a scheme 
whereby Senator W. L. McDougald 
and R. A. C. Henry would return 


ents.j}to the company the Beauharnois 


fagh bad 
at wri 
ig to the 


yts and the 
down invento 
ecline in wheat. ahd 


odin parison ith the 
ned in com wi 
year but ob 


| Mese will have a considerable effect 
“future earnings. Directors’ fees 
ive been suspended and all sal- 
ies cut 10 per cent, and he finds 
® company in good position to 

advantage of any improve- 

in or cessation of price 

n, other abuses which have 
the ind 


An. t 
S$ several changes. Excess of 
nt liabilities over current as- 
-totals $1,657,968 compared 
$332,082 at the end. of the 
assets were $2 660,504 and 
liabilities were $4,318,472. 
ng the year properties were 
“7eupraised and a value of $10,440,- 
See Was on fixed assets com- 
/With $8,392,207 at the end of 
“M6 preceding year. Reserve for de- 
station totals $2,319,661 leaving 
Valuation of $8,121,169 as op- 
> $6,506,083 in 1930. Against 
the present balance sheet 
Seews the sum of $1,607,750 set up 
8 Mabilities as a reserve for un- 
alized appreciation of properties. 


gate Investments 
ated. 
ce sheet shows invest- 
in controlled companies at 
he Id by the trustee for the 
Sendholders, at $2,408,025 and in- 
F l ts in and loans to other 


companies together 


ts receivable after providing 


4 Cash is slightly higher at $52,371, 


a at the end of the previous 


or bad debts were $917,234 a de- 
of nearly $500,000. The dtas- 
‘drop in values is indicated in 
tory account which totals $1,- 
compared with $3,700,105 
previous year. 
- Bank Loans Reduced 
_ Liabilities reflect the creation of 
bond issue of $4,000,000 approved 
t shareholders last year. These 
are held by the banks‘as col- 
against loans ‘totalling 
445,000, 2 drop of $95,000 from 
Previous year. Accounts pay- 
total $473.472 compared with 
774004,150 while the reserve ac- 
of $1,650,000 shown in 1930 
been eliminated through trans- 
to surplus. ee 
The report shows indirect, liabili- 
= Comprising the guarantee 0 
000 5% per cent bonds of 
er City Baking Co. and custom- 
Paper under discount of $208,- 
e later figure compares wit 


te 


# 


ee "Remarks to Shareholders 


Following are remarks in part 
ot FS. Meighen, president of the 


Vea 


y, made to shareholders: 
ere has been during the year 
and unnecessary price-cutting 


stock they received for the Sterling 
Industrial Corp.. This concern was 
sold to Beauharnois: for $300,000 
in eash- and 2,000 ‘units or 80,000 
shares of Beauharnois stock. Ster- 
ling Industrial had little or no value 
beyond its “nuisance value.” 

At the same time Senator Mc- 


= Before the reorganization scheme 
fs finally approved, it is likely that 

ie whole poard will be revamped. 
It is now proposed to have a direc- 
tofate of 11 members, some of 
whom are members of the present 


The personnel of the new board 
is. suggested as comprising C. E. 
Neill, vice-president and 
director of the Royal Bank - 
ada; W. A. Black, president of 
Ogilvie Flour Mills; G. H. Duggan, 

resident of Dominion Bridge; 
W. M. Wilson, general manager of 
the Royal Bank of Canada; A. F. 
White, president of Dominion 
Securities; Miller Lash, president 
of Brazilian Traction; G. H. Mont- 
gomery, K.C.; J.°S. Norris, vice- 
president of. Montreal; Power; Sir 
George Garneau, Aime Geoffrion, 
K.C., and Severe Godin. __ : 

It is unlikely that anything will 
be done toward-approving the re- 
organization plans without further 
meetings. e reported proposal 
put forward by the bankers is said 
to fall short of the Dominion Gov- 
ernment’s réquirements and -fur- 
ther conversatiqns will be held be- 
tween the interested parties. 


Ottawa Reports Plans Complete 
From Our Own Correspondent 
OTTAWA.—The government's 
plans for the reorganization of 
Beauharnois are practically com- 
plete, and an announcement is ex- 
pected within a fortnight. 


which seriously reduced the return 
obtained for our products. This state 
of affgirs has had a most injurious 
effect on earnings. Your company, 
jointly with some others, has en- 
deavored to put a stop to this and 
other abuses, but we have been un- 
able so far to obtain the co-operation 
of the whole industry, which is neces- 
sary for the prevention of such handi- 
caps, some of which could at least be 
diminishéd. ; 

“In contrast to this state of affairs, 
it may be mentioned that British 
millers have worked together to 
eliminate trade abuses, and by so 
doing have benefitted both their 
shareholders and consumers of their 
products. 

“It is gratifying to be able to say 
that under these difficult conditions 
your company has maintained the 
volume of its export and domestic 
trade in comparison with the pre- 
vious year. Our domestic trade has 
even ‘increased somewhat, but, as 
stated, the prices obtained were so 
low that financial result ,was not 
satisfactory. : 

“The volume of export trade is still 
below that of some years ago. This 
is due to restrictive regulations put 
in force by foreign countries, chiefly 
Germany. 

“Our “er export market, the 
British Isles, has been made difficult 
to trade with by the dumping of 
Russian wheat. British millers, using 
about thirty per cent of very cheap 
Russian wheat, are able to undersell 
us; and for what we did sell we were 
obliged to accept a price which did 
not show a profit, but we had to sell 
to keep contact with our customers. 


h| However, by keeping up volume of 


output, manufacturing costs were 


somewhat reduced. 

“Our bakeries in Eastern Canada 
contigue to do well and are a valu- 
able market for our flour. The West- 
ern bakeries are earning their bond 
interest but are unlikely to do bet- 
ter until business conditions improve 
in that part of Canada.” @ 


EARLY SOLUTION 


OF WHEAT LOANS 


NOW IMPROBABLE 


Many Complications Arise 
in: Attempt to Settle 
' . Old Crop Scores 


WINNIPEG.—The attempt to 
arrive at a final settlement of the 
provincial government guarantees 
to the wheat pools has been giving 


@ great deal of trouble during man 
weeks to Tepresentatives of the 
Dominion Government, of the 
banks, of the pools and of pool 
elevator systems, and many unex- 


awe gomplications have develop- | ¢ 


The guarantees given by the 
provincial governments were made 
in February, 1930, to cover loans 
that had been, or might be made, by 
the banks to the Central Selling 
Agency, in respect to the marketing 
of the 1929 and previous crops, up 
to the end of the crop season at 
August 31. Later it was found 
necessary to extend the guarantees 
to loans made subsequent to that 
date in respect to the 1929 crop, and 
for the provincial governments to 
agree that certain transactions in 
futures, which resulted unprofit- 
ably, were part of the marketing 
of the 1929 crop, and did not per- 
tain to the 1930 crop which the pools 
Rad commenced to handle at that 
time. Subsequently the Dominion 
Government came into the picture 
by guarantees to the banks in 
respect to loans made on the 1980 
crop, and the result of that trans- 
action and of the course of markets 
since, has been that operations of 
the Central Selling Agency for a 
considerable time have been essen- 
tially conducted for the account of 
the Dominion Government. 


How Draw the Line? 

To make a cut-off an@to deter- 
mine just where the liability of the 
provincial governments stops and 
that of the Dominion begins has 
not been easy, because of the over- 
lapping of sales from one crop with 
those of another, and particularly 
transactions in futures. In fact 
definite determination has proved 
to be practically impossible, and 
essentially settlement must be on 
the basis of compromise and agree- 
ment. Once the total for which the 
provincial governments is respon- 
sible determined, there is a 
further difficulty in allocation 
between the provinces, where a 
number of technical difficulties 


arise. 

Then, while the marketing of the 
1929 crop resulted in heavy loss, 
there was an admitted surplus in the 
1928 crop, not yet paid out to 
growers, and up until now absorb- 
ed in the losses on the 1929 crop. It 
could only be released for payment 
if the provincial overnments 
should increase their liability on the 
1929 crop to a_ corresponding 
amount, and although that seems 
to have been the original intention 
and promises were made to growers 
on that assumption, it seems 
impracticable to carry it out, both 
because the liability of the prov- 
inces is already so large and be- 
cause existing legislation would 
probably not permit. 

Then the Central Selling Agency 
has considerable nominal liabilities 
to the elevator systems of the three 
provincial pools, for storage 
charges on grain during the past 
year. These amounts the provincial 
organizations would like to have 
paid, but under existing conditions 
they could only be paid by increas- 
ing the amount for which the 
Dominion may be liable. If wheat 
prices advance outta so that 
the handling of the 1930 crop 
yields a surplus instead of the loss 
which is indicated at present price 
levels, money for such payments 
may be found without difficulty, 
but otherwise the consent of the 
Dominion Government would be 

uired. And if it is found there 
will still be a question.as to whether 
it should pass intact to the provin- 
cial pool elevator systems, or be 
used in, reducing the liabilities of 
the provincial pools to the govern- 
ments of the provinces. 

It had~been hoped to get the 
whole matter, so far as the pro- 
vincial governments are concerned, 
cleared up before the next sessions 
of the provincial legislatures, with 
provincial government bonds passed 
over to the banks in final settle- 
ment. If only the banks and the 
provincial governments were in- 
volved this would still be possible, 
but the necessity of consulting the 
Dominion Government, on points 
where agreement may be required, 
may hold the settlement up, pos- 
sibly until the Central eg 
Agency has disposed of the 193 
crop and wound up its affairs. 


FAR-REACHING EFFECT 
OF INSURANCE AWARD 
FORECAST FOR CANADA 


(Continued from page 1) 
ficulties and objections to the pro- 
posal which would have to be over- 
come. These may prove insuper- 
able. 

How Divide Authority? 

First, there is the question of 
constitutionality. The decision of 
the Privy Council leaves no basis 
for such an authority, except by 
way of amendment to the British 
North America Act; there is the 
practical difficulty of making such 
a federal department of govern- 
ment responsible to the provinces; 
there is the further practical dif- 
ficulty of setting a definite divid- 
ing line between the duties and re- 
sponsibilities of such a department 
andthe remainder of the field of 
insurance legislation and regula- 
tion, much of which bears directly 
er indirectly upon questions of 
financial solvency. I do not think 
an arrangement of this kind would 
be practicable. 

However, the provinces have al- 
ready gone,a long way toward 
meeting the practical difficulties of 
multiple jurisdictions by co-operat- 
ing im the examination of the 
financial affairs of companies car- 
rying on business in more than one 
province. Through the Association 
of Provincial Supérintendents o 
Insurance, committees on company 
examinations have been ° consti- 
tuted, which conduct joint exam- 
inations by representatives of two 
provinces, one of which is the prov- 
ince in which the chief office of the 
company is located. The report of 


provinces in which the company 
carries on business. ‘This system 
has been functioning for nearly ten 
oases. te relation to companies not 
icenséd by the Dominion. It is 
possible that the application of this 
system to the wider field may pre- 
sent fewer difficulties than a sys- 
tem which endeavored to maingain 
a federal insurance department for 
limited purposes, 
Alternative Courses of Action 


Speaking generally, it seems that 
there are available three possible 
courses of action, as a result of the 
decision of the Privy Council: 

1. To redraft the Dominion in- 
surance legislation, seeking by some 
new expedient to re-establish a 
claim to constitutional authority; 

To secure amendment of the 
British North America Act to con- 
er upon the Dominion Parlia- 
mentary authority to legislate re- 
specting insurance; 

8. To release to the provinces, 
exclusive legislative authority re- 
specting insurance. 

A press dispatch from Ottawa, 
which has been widely published, 
suggests that the Dominion auth- 
orities may seek the first alterna- 
tive; that every possibility of sup- 
— the jurisdiction which has 

een denied to it by the Privy 
Council will’ be examined. The 
judgment of the Privy Council 
obviously does not intend to leave 
this alternative open to the Dom- 
inion. That kind of thing was at- 
tempted in 1917 and is now de- 
clared ineffective by the 1931 judg- 
ment. I venture that not all the 
king’s horses and all the king’s 
men can put Humpty-Dumpty to- 
gether again. The judgment goes 
so far as to say that is case is, 
it may be hoped, the last of # series 
of litigations between the Domin- 
ion and the provinces with regard 
to insurance.” After all, on ques- 
tions of constitutional law, the 
Privy Council is the court of last 
resort, and when the court of last 
resort has declared the law of the 
constitution in a definite and clear 
manner, it should not be necessary 
to resort to another process in the 
courts to force members and offi- 
cials of the Dominion Parliament 
- recognize constitutional limita- 
ions. 


British North America Act 


The practicability of the second 
alternative, no doubt, deserves con- 
sideration. But an amendment to 
the British North America -Act, to 
change the constitution of Canada, 
regarding authority in insurance 
matters, is a question which will be 
settled by the people of Canada, 
through their political leaders, 7 
considerations extending far be- 
yond the insurance business. There 
are at least two schools of political 
thought, in relation to this prob- 
lem. One of these regards the 
British North America as a 
contract between provinces, immu- 
table, except by unanimous consent 
and agreement of all the provinces 
and the Dominion. 

Another school regards the Brit- 
ish North America Act as an Im- 

rial Statute, subject to change 


discretion, upon such address or 
representations from Canada as 
te to justify 


may be deemed 
= anenaal These theories of our 
mstitution were discussed at the 


co 
last Imperial Conference and cer- 
tain important reservations record- 
ed by the representatives of the 
Dominion of Canada in relation to 
this question. A proposal to am- 
end the British North America Act 
in respect of insurance legislation 
would, therefore, raise this great 
issue, in its broadest form. Those 
who put it forward would have to 
be prepared to deal with other vital 
political issues of fer-reaching im- 
portance. Some time and some- 
where we may find a new constitu- 
tional formula more satisfying than 
Sections 91 and 92 of the British 
North America Act, but scarcely 
in sufficient time to meet the exig- 
encies of-our situation in relation 
to insurance legislation. 
Exclusive Provincial Control 


" There remains the third of the 
alternatives enumerated above. 
Undoubtedly an extlusive provin- 
cial control of insurance business is 
practicable, . All of the provinces 
(except the Maritime Provinces) 
have established insurance depart- 
ments charged with the administra- 
tion of provincial insurance laws. 
The Ontario Department of Insur- 
ance has functioned for more than 
50 years and the Province of Que- 
bec and the provinces of Western 
Canada have departments of insur- 
ance well established and with ex- 
cellent records of accomplishment. 

The degree to which these pro- 
vincial departments of insurance 
have beén able to co-operate ef- 
fectively in securing uniformity of 
law and regulation among the prov- 
inces is probably, not generally 
known. Through their co-opera- 
tion and with the assistance of the 
commissioners on uniformity of 
legislation, a uniform law of life 
insurance contracts has been en- 
acted, in identical form, in eight 
of the nine provinces; a uniform 
law of fire insurance contracts, in 
seven provinces, and uniform laws 
of automobile insurance and acci- 
dent and sickness insurance con- 
tracts, in five provinces. Annual 
statement blanks. joint examina- 
tions and departmental regulations 
generally have been brought to a 
high degree of uniformity among 
the provinces. The provincial de- 


partments have won for themselves | g 


a wide public confidence. 
Advantages of Provincial System 
The provincial system of insur- 
ance supervision has some advan- 
tages. It is more likely to serve 
local diverse physical and political 
conditions in the several provinces. 
It is less likely to be arbitrary and 
rigid in its contro] than is a single 
central authority. If it should ‘cost 
more than the administration of a 
single central authority, it can 
only be said that a single central 
authority is constitutionally im- 
practicable and that some persons 
believe that the provincial system 
will make up, in security for the 
business frém arbitrary interfer- 
ence and control, what it costs in 
additional expense. Trial by the 
jury of provincial superintendents 


f|}may have some elements of the 


security which attaches to that 
system in the administration of 
justice. ; 

In the United States a system 
of state supervision of the insur- 
ance business has functioned for 
many years, without federal inter- 


this committee is sent to all the ference or control. There is ample 


THE FINANCIAL POST 


scope for criticism of the United 


States system, but regardless of 
this criticism it has functioned. 
Particular states like New York 
Pennsylvan Massachusetts and 
Connecticut have carried the ini- 
tiative and responsibility for in- 
surance supervision in the United 
States, in a large measure, and the 
co-operation of the other states has 
been useful, both as an aid to and 
a fom upon the leadership of these 
states. 


It is probably true that there is 
@ certain general opinion in the 
business of insurance in favor of a 
central federal authority for insur- 
ance supervision and regulation, 
but when that opinion is informed 
of the history of the constitutional 
controversy in Canada, the final 
judicial interpretation of the con- 
stitution in relation to-the matter 
and the practical difficulties of mod- 
ifying the constitutional basis, that 
opinion may decide that the best 
course to be followed is to accept, 
and perfect, in Canada, a system 
of exclusive provincial supervision 
of the insurance business, 


History of Contréversy 

The scope of this article does not 
permit a full chronicle of the his- 
tory of the constitutional contro- 
versy. Persons interested may find 
it more fully set out in an appen- 
dix to the report of the Onéario 
Superintendent of Insurance for 
1921. The controversy has not at- 
tracted great popular interest, as 
did the controversies respecting the 
liquor licensing acts and prohibi- 
tion, the rivers and streams con- 
troversy, the separate school ques- 
tion, and other matters which were 
political issues of their day. .In 
general, the battle has been waged 
in the courts, between the provin- 
cial and Dominion insurance de- 
partments and the various private 
interests which, from time to time, 
associated themselves with either 
of the re. parties. The 
issue has not yet been very widely 
discussed or argued on the broader 
basis of general public or political 
interest. It is not unlikely that as 
a result of the present decision, the 
question will now debouch into that 
larger field, 


The business of insurance is the 
most law-re business, on 
this continent. That this is so, is 
a cause of wonder and complaint 
by persons engaged in the business. 
The urge toward insurance legis- 
lative regulation has, of course, 
come in part, from the legis- 
latures an 
lowing events in the insurance busi- 
ness which attracted public atten- 
tion to the need for regulation. The 
1906 investigation of life insur- 
ance and the 1917 Masten report 
on fire insurance are examples of 
these’ In part, however, the urge 
toward regulation has come from 
those engaged in and responsible 
for the management of the busi- 
ness itself, with the objective of 
securing standardization and uni- 
formity of contracts, codification 
of laws and regulation of competi- 
tion. These influences have cre- 
ated a great mass of legislation 


usiness, 


First Dominion Legislation 

The first Dominion Insurance Act 
was 868. It was a very 
simple affair, contrasted with the 
present elaborate administrative 
code of insurance law. Its main 
purpose was to require deposits of 
money to be made, with the Min- 
ister of Finance, by all licensed 
insurance companies, It was said, 
at that time, that the law was de- 
signed to secure a kind of forced 
loan of insurance company funds 
to the new and financially embar- 
rassed Dominion of Ca by re- 
yaar | the investment of these 
unds in Dominion of Canada bonds. 
It certainly had important and use- 
ful results, in this respect. But if 
this purpose ever did play a hin 
in the introduction of the legisla- 
tion, it very soon sed out of 
consideration and the main pur- 
pose of the subsequent development 
of the legislation was the re 
tion of the business of insurance 
in Canada generally, for the protec- 
tion of the Canadian policyholder. 

The constitutionality of the first 
statute was challenged in Parlia- 
ment during this first session by a 
resolution moved by the Hon. Ed- 
ward Blake, “That in the opinion of 
this house the regulation of insur- 
ance companies is a subject prop- 
erly within the jurisdiction of the 
ae legislatures.” This reso- 
ution was defeated by a party vote, 
the government members voting 
against the resolution and the op- 
position in favor of it. It is of 
interest, however, as showing that 
at the very beginning of Confed- 
eration disagreement existed as to 
the intention and effect of the Brit- 
ish North America Act in the 
assignment of legislative authority 
respecting insurance, 5 

Early Provincial Legislation 

Prior to Confederation, the prov- 
inces of Upper and Lower Canada 
and. of Nova Scotia and New 
Brunswick had legislated as to in- 
surance and insurance companies. 
The Provincial Legislatures con- 
tinued to do so after Confedera- 
tion. In 1876, the Province of 
Ontario enacted a law regarding 
fire insurance policies, which re- 
quired statutory conditions to be 
rinted in every policy. The val- 
idity of this legislaton was chal- 
lenged in an action brought against 
certain insurance companies, on a 
fire insurance policy, and this liti- 
ation reached the Privy Council 
in 1881, in the celebrated case of 
Citizens Insurance 


rties to this litiga- 
tion. The judgment of the Privy 
Council in this case affected pro- 
foundly the distribution of legis- 
lative authority between the Dom- 
inion and the provinces in subse- 
quent issues, ‘not only in respect of 
insurance, but in regard te many 
other subjects related to the words 
“Regulation of Trade and Com- 
merce” and “Property and Civil 
Rights within the Provinée” as 
these are used in the British North 
America Act. This judgment de- 
clared the provincial legislation in 
question to be valid in its applica- 
tion to Dominion incorporated, as 
well as all other insurance com- 
panies, but made no finding as to 
the validity or invalidity of the 
Dominion Insurance Act. 

In the years that followed this 
decision both the. Dominion Par- 
liament and the legislatures of the 
provinces continued to enact laws 
respecting insurance, intended, for 
the most part, to regulate the con- 
duct of the business and safeguard 


ada were not 


from Parliament fol-| ed 


regulating the detail of ins 
y the Imperiel Parliament, tn its|busines. UFaNce | fre 


Company v.. 
Parsons. The governments of Can- || 


the interests of policyholders, Con- 
troversy as to the respective fields 
of authority of the Dominion and 

rovinces continued. Dr. J, Howard 

unter, then inspector df. insur- 
ance for Ontario, maintained the 
argument for proyincial rights and 
William Fitzgerald, superintendent 
of insurance for the Dominion, said 
less, but continued to extend the 
scope of Dominion activity.* 

1916 Insurance Reference 

The issue did not reach its final 
stages in the courts until 1916, 
when a case arising out of the 
prosecution of a Montreal broker, 
for carrying on business, contrary 
to the provisions of the Dominion 
Insurance Act. reached the Privy 
poe On this Ng ripe the Dom- 
nion Governmen every - 
ince, except Prince Edward Island, 
were represented and the major 
issue as to the authority of the 
Dominion or the provinces to regu- 
late the business of insurance was 
fully argued. The judgment de- 
cided the question in favor. of the 
provinces. 

The controversy-might have end- 
ed there if the judement of the 
Privy Council had not contained a 
surprising dictum which suggested 
that the Dominion had:a special 
legislative authority respecting 
aliens, which might, by properly 
framed legislation, be invoked as 
authority to require foreign insur- 
ance companies to be licensed by 
the Dominion as a condition of 
carrying on business in Canada. 

Indirect Expedients of Dominion 

Having failed to establish direct 
authority over insurance, the Dom- 
inion cast about for other subject- 
matters like “aliens” to constitute 
a new basis of indirect authority. 
In 1917 a new Dominion Insurance 
Act was enacted which,’in its gen- 
eral content and substance, was the 
same as the previous legislation, 
but the licensing provisions were 
framed so as to apply, (1) to Can- 
adian companies, by virtue of Dom- 
inion authority for the incorpora- 
tion of companies, (2)*to British 
companies, by virtue of the Dom- 
inion authority respecting immigra- 
tion, (3) to foreign per ma by 
virtue of Dominion authority re- 
specting aliens, and (4) to persons 
generally, by virtue of Dominion 
authority respecting criminal law. 

It has taken fo ears to 
settle the question ether this 
new expedient was effective to 
maintain Dominion legislative auth- 
ority in insurance. A case respect- 
ing reciprocal insurers which reach- 
ed the Privy Council in 1924, on the 
initiative of the Province of On- 
tario, was decided in favor of the 
provinces. That case held that the 
Dominion insurance provisions in 
the Criminal Code were invalid, 
and that the province had exclusive 
authority to deal with reciprocal 
insurance, It reasserted the find- 
ings of the first part of the 1916 
case, but seemed to leave open some 
question as to the effect of the 
second part of that judgment, al- 
though the Priyy Council now says 
that it really decided the whole 
issue. The present case of 1931, 
also concerning licensing of mutual 
insurance companies, was 
taken to the Privy Council on the 
initiative of 
ment has finally disposed 
question, 

It is a conspicuous f€ature of the 
insurance controversy, that during 
the period of disputed authority. 
the Dominion Parliament created 
a great body of legislation and 
departmental regulation, no doubt 
very good in itself, but now found 
» = no constitutional founda- 
ion. For many years ean 0 
ion of constitutional wyers = 
held that the Dominion insurance 
legislation was invalid and Parlia- 
ment itself has had warnings of 
the insecurity upqn whith the leg- 
islation rested. Nevertheless, par- 
liament, succeeding eoeenments, 
both federal and pro 
succeeding official tions, 
all committed themselves to main- 
taining this situation and those 
actually engaged in the business of 
insurance not only concurred in, 
but actually supported it. If the 
structure now comes tumbling down 
because its foundation was uncon- 
stitutional, the responsibility for 
its erection is very widespread. 

Those who formulated the Dom- 
inion legislative policy committed 
themselves. to the proposition that 
this programme of federal legisla- 
tion was in the general public in- 
terest; that, therefore, it should be 
maintained and extended without 
examining its technical constitu- 
tional basis. When it was neces- 
sary to examine the basis, they 
thought themselves justified in 
seeking every device and expedi- 
ent to support and maintain the 
position although it was inconsist- 
ent with a strict inte tation of 
the Canadian constitution. This 
programme has failed, as all such 
programmes are bound to fail. The 
experience is not a very creditable 
one but it will have some value if 
it helps our legislators to an ap- 
preciation of the desirability of a 
sound constitutional basis for all 
legislation. 


DOMINION STEEL 
EXPECTS ORDERS 


Take Steps to Relieve Un- 
employment at 
Sydney 


From Our Own Correspondent - 

MONTREAL. — Hope is expressed 
by H. J. Kelley, general manager of 
Dominion Steel and Coal Corp. that 
business will be secured to permit 
operating the Sydney steel plant, at 
east part time, throughout the 
winter months. Although the plant is 
occupied at present with only small 
orders for rods and bars, he said that 
something would be sure to turn up 
to relieve the tension of unemploy- 
ment. 
C. B. McNaught, H. J. Kelley and 
other directors are now making a 
survey ¥ the yr ng properties. 
After eXamining the Sydney works, 
they will go to Springhill to look over 
the mines there, continuing to Hali- 
fax for an inspection of the ship- 
yards. 

Sydney’s request that an order for 

rails from the Canadian National 
Railways be placed with the Dominion 
Steel is now under consideration of 
the Minister of Railways. 
_ As its contribution toward reliev- 
ing the unemployment situation at 
Sydney, Dominion Steel has decided 
to contribute $100 a week to the work 
of assisting the unemployed, and to 
waive the rents of steel workers liv- 
ing in company houses this winter, 
until such time as the occupants are 
in a position to pay. The company 
will also supply each. unemployed 
worker with 12 tons of coal on credit, 
the price to be collected when condi- 
tions improve. 
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Price and Donnacona , 
Plan Building Dams/+n. bands of the Lands and Forest 


From Our Own Correspondent Department. 

MONTREAL.—Price Bros. and Co.| At the same time Donnacone Paper 
are seeking permission from the pro-|Co., controlled by Price Bros. 
vincial’ government to erect a dam/ also seeking approval of s dam to aid 
to facilitate the floating of logs atjin log floating at the outlet of Lac 
the outlet of Lake Mistigouche,! Ruban, in Montmorency County.’ 


OU may be getting good printing — 
Y gud es eee ee 


ing, no mizceer how high ed. qualienaaall 
sufficient to sell your product. . It’s 
the plus element in printing that creates 
ms. 

MacLean’s can give you high class*print- 
ing — : 
a fundamentally sound 
merchandising appeal. 


a 


interest — that 


the creative service- of 


a 100% service from idea to finished pro : 


duction, including analysis, . y 
design, art, engravings, printing and mail 
ing. robs 
It’s the plus element ae : 
inting that makes it different — 
sees it sell, 


‘Direct Advertising & Printing Division“ 


The MacLean Publishing Company, Limited. 
"143 University Avenue 
‘ TORONTO 


Trust:and Loan Securities 
~ Attractive as Investments 


Canadian Institutions Are Attractive to Invest- 
ors; Sefe for Deposits 


AFETY, appreciation, marketability and yield are four 
essentials of-investment in stocks. Shares in many of 
the trust and loan companies of Canada combine these 


factors. 


It is noteworthy that in a period of declining stock 
values, such as the last, the average price of nine trust and 
loan stocks listed on the Toronto Stock Exchange was only 
1.2 per cent below the level prevailing a year previously. In 
that same time, the average of eight bank stocks had de- 
clined 4.6 per cent, ten public utilities had declined 11 per 
cent and 20 important industrial stocks had declined an 
average of 21 per cent. 
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| MONTREAL POWER | Mon 

» TO CUSTOMERS 

: » Customer = Stockholders 

-- Can Accept New 

: Debenture 

“CAN BE CONVERTED 

- Directors Reiterate Faith in 
Enterprise When An- 

nouncing Plan of 
Exchange 


“+ From Our Own Correspondent 
ONTREAL.—Depreciated mar- 
ee for the common stock of 

Heat and Power 
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e for stock on the monthly 
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NEW ENGLAND 
POWER OUTPUT 
AHEAD OF 1930 


Deliveries to Edison Elec- 
tric Stepped Up Fifty 
Per Cent 


From Our Own Correspondent 

MONTREAL —Deliveries of 
primary electric energy by New 
England Power Assoc. to the Edison 
Electric Illuminating Co., of Bos- 
ton, have been increased from 100,- 
000,000 kw.h, to 150,000,000 kw.h. 
annually. : , 

This power is being supplied 
under a contract providing for the 
sale of electricity for renewable 
periods extending for 20 years 
from the beginning of October, 
1930. Deliveries of energy will be 
at the new rate during the balance 
of the term of the contract, except 
that during the last two years the 
amount will be reduced.. 

Utilizing New Plant 

Power delivered under this con- 
tract is generated at the 215,000 
h.p. Fifteen Mile Falls _hydro- 
electric plant which New England 
Power completed a year ago. With 
this new plant and the 16,500 h.p. 
McIndoes plant which started oper- 
ating in March this year, the hydro- 
electric plant capacity of the Asso- 
ciation was raised to 468,700 h.p. 

With the recent acquisition of the 
North Boston Lighting Properties, 
the Association’s steam electric gen- 
erating capacity was increased by 


Rising to a height of nearly 350 feet, the new gasholder constructed | 74,200 h.p., bringing the total capa- 


per 

will be dated July 1, 1932, and 

redeemable at full face 

any interest date from 

to July 1, 1939, at the, 

i olde ae — vting t d d eventual vindica 

-converting | ent soundness an - 

the holder of -con s tion of this policy that subject to the 

approval of the shareholders we pro- 

ose to offer subscribers the following 
July 1, 1987 oes - 

° : option go implement our confidence 

terest and capital will be| and remove any anxiety which they 
chartered bank in| may have as to their investment: 

“In lieu of no-par-value common 
shares subscribers may elect to re- 
ceive an easier Sete debenture, 
of a value of fifty dollars €$50.00) 
oo a, spate eo secured 

e full ¢ o e compan 
Stock < guaranteeing the return in full 
f their investment with the added 


be gained by comparing it with 


0 
nee of re-conversion by. the 
older into no-par-value shares at 
$50,000 per share up to-July 1st, 1937. 
Extension of Time 
“However, as a further measure 


tension of time in which to com- 
plete their payments, with* proper 
adjustment of interest. 
“With anes and oleings of me 
company greatly in excess of require- 
shares. ments, the proposed debentures ac- 
} successful, | cording to conservative opinion based 
being nearly 500,000 shares | on ae ——— corermes we 
. ;. Since time | constitute a high-grade investmen 
for. that and should, therefore, be readily 
asecepted as collateral for loans or 
immediately realizable for cash. 
Advise Holding Debenture 
“In view of the high-grade nature 
2 of the debentures to be offered it is 
our opinion, however, that customers 
will be well advised to hold them 
a Ne is the statement in Soeemeg = them if hey eer = 
; of the announcement covering on ange imto common shares, De- 
: use, judged by the past record of 
change in plans, as issued over) yontreal Light, Heat and Power, 
a of J. 8. Norris, vice-| improved conditions coupled with the 
director: [normal growth of the company can- 
“When we offered shares to our|not but be reflected in the market 
customers for subscription a year} valuation of its shares.” 
‘revating considerably under the| “A special general meeting of share- 


Issues Statement 


on what was thenjholders will be held at the head 
a depressed market, no one | office of the company at noon on 


cae that in the course of the| November 4th, for the purpose of 


rices | considering and if deemed advisable 
onal | sanctioning the by-law adopted by the 
directors which covers the situation 
as outlined.” 


stock market 
‘would to such an ad 
mt as they have. 

e unprecedented and -un- 
conttollable events, prices of all 
commodities, real es and securi- 
ties gen » including even muni- 
cipal and Sovebumiat bonds and 
currencies, have suffered regardless 
“of value—and market quotations for 
shares have been 
d for the time being. 


Federal Government 
Given Control of Air 


imil Supreme jurisdiction of the federal 
ou similarly | povernment over aviation matters in 
af Canada was allowed by the decision 
Position is Better of the judicial committee of the 
“In spite of the world-wide de-| Privy Council last week. The com- 
ression the company is actually| mittee allowed the appeal of the 
n a better position today with Te-| Canadian government against the 
spect to gross and net earnings fin-|decision of the Supreme Court in 
ances, properties and prospects/reference to this question. The 
than at —t time-in its history. Supreme Court had decided that the 
“We still firmly maintain and|federal government might control 
reiterate the statement made at the/| aeronautical matters as are involved 
time: that. these shares are a safe|in international affairs and such 
and. sound investment with good/aerial activities as the Dominion 
possibilities for enhancement  in/itself engages in, but had ruled that 
value if you believe, as we do, that|the provinces had jurisdiction to 
our company must continue to grow! control and legislate on aviation mat- 
and prosper as the city and district|ters within their own boundaries. 
of Montreal continues to grow and | This 
prosper. - 
“It was for these reasons that we 
offered customers common shares | gives a complete victory for the 
with unlimited participation in the | Dominion, may give some inkling as 
pretties of the company, as con-/to the situation regarding radio, for 
tasted with the general practice of | while the cases are not analogous, it 
offering customers preferred shares|is felt that much the same funda- 
with limited participation. mental principle is involved in the 
“So convinced are we of the inher-! case of radio as in the case of aviation. 
ttt 


is now, therefore, 


It is thought that this ruling, which 
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by Montreal Light, Heat and Power Consol. overtops the greater part 
of Montreal’s skyline. This structure is the | 

holding 10,000,000 cubic feet of gas, and with 1 
of one in Chicago, the largest in the world. Some idea of its size may 


est in the Dominion, 
e possible exception 


the office building to the right. 


GATINEAU POWER 
INCREASES LOAD 
- ONTARIO HYDRO 


Now Delivering 453,800 
H.P. on All Primary 
Contracts 


From Our Own Correspondent 

MONTREAL.—Delivery of an 
additional 16,000 h.p. of primary 
ee has been begun by Gatineau 

ower, a subsidiary of Ingerna- 
tional Hydro-Electric System, to 
the Ontario Hydro-Electric Power 
Commission. This delivery is called 
for under two of its long-term con- 
tracts with the commission. 


Of this quantity 4,000 h.p. was | 1930 


delivered as of September 6; 2,000 
h.p. on September 13; and 10,000 
hp. on October 1. These additional 
deliveries raise to 304,000 h.p. the 
total quantity of primary power 
now being delivered by Gatineau 
Power to the Commission, and in- 
creases to 453,800 h.p. the aggre- 
gate amount of power being sold 
by the coctean on all its primary 
contracts. In addition the company 
is delivering energy to residential 
and commercial customers having 
a demand of 16,600 h.p. 


Anticipate Delivery Date 


The additional 6,000 h.p. taken by 
the Ontario Hydro in September 
was actually scheduled under the 
contract for delivery on October 1, 
but this date was anticipated be- 
cause of enlarged power consump- 
tion for industrial needs in Eastern 
Ontario. 

Under this contract, which runs 
for 40 years from October 1, 1928, 
Gatineau Power reserves for the 
commission 100,000 h.p., of which 
|a minimum of 60,000 Rs is to be 
| taken in annual increments for 10 
| years beginning October 1, 1928. 
On this contract Gatineau Power is 
now delivering 24,000 h.p. 

Delivering 260,000 H.P. 

The increase of 10,000 h.p. 
on October 1 on the largest -con- 
tract which Gatineau Power Co. 
has with the commission, raises 
total present deliveries under it to 
260,000 h.p., which rate continues 
throughout the remaining 27 years 
of the contract. Energy delivered 
under this contract is being sent 
over a 220,000-volt transmission 
line 230 miles long, and is being 
distributed by the Hydfo-Electric 
Power Commission of Ontario in 
the Toronto area to supplement the 
power from Niagara Falls. 

Electric energy called for on 
these contracts is supplied from an 
interconnected system of hydro- 
electric plants on the Ottawa, Gat- 
ineau, and other tributaries of the 
Ottawa, a a capacity of 541,- 
000 h.p. installed and in operation. 
Of this capacity, 436,000 h.p. is in 
operation in the Paugan, Chelsea, 
and Farmers plants of the company 
on the Gatineau River, and the bal- 
ance, 105,000 h.p., in its stations on 
the Ottawa and other tributaries. 

In addition, Gatineau Power Co. 

has two more plants in Quebec and 

one in New Brunswick which raise 
| its total installed capacity to 645,- 
| 000 h.p 
Utilizing River Fall 
With the operation of its three 
developments on the Gatineau River 
combined into a single system, the 
| company is utilizing to the best 
| advantage the total fall in the Gat- 
| ineau River for a distance of ‘62 
miles from its mouth and is devel- 
oping about two-thirds of the avail- 
able head on the whole river. All 
| the remaining head which can be 
developed economically is controlled 
by the company. Above the three 
neg Gatineau Power Company 
as built the Mercier and Cabonga 
storage reservoirs. These reser- 
| voirs have a combined capacity of 
145 billion cu. ft. and store the flood 
| waters of the Gatineau River for 
use in periods of low water. 

In its last published earnings 
statement, for the 12 months ended 
June 30, Gatineau Power Co. re- 
| ported that net earnings before in- 

terest and reserves were equivalent 
| to two and two-tenths times the 
; interest accrued on the first mort- 
gage gold bonds. After deducting 
first mortgage bond interest, the 
balance of earnings amounted to 
three and four-tenths times the in- 
terest requirements on the out- 
standing 6 per cent debentures. 





Expand Canadian Silk Plant 

The Canadian Silk Products Lim- 
ited have under construction an addi- 
tion to their plant that will cost 
approximately $300,000 for plant and 
equipment and will provide employ- 
ment for three hundreds additional 
employees. 


city of New England Power Asso- 
ciation to over 1,000,000 h.p. 


Current Output Higher 

The Association reports a steady 
increase in domestic and lighting 
load which is now running 8% per 
cent ahead of the corresponding 
period last year and an improve- 
ment in general business condi- 
tions should be reflected in a shar 
increase in the industrial load. 
Such increases in load should result 
in satisfactory improvement in 
earnings for New England Power 
Association as the more complete 
utilization of the new water power 
capacity will involve little or no 
increase in operating expenses or 
fixed charges. 

Output of electric energy by the 
Association in September was 141,- 
540,000 kw.h., an increase of 11 per 
cent over that of September last 
year. 

For the first nine months of this 
year, production of the Association 
shows an increase of 8 per cent 
over the corresponding period of 


PAPER PRODUCTS | 
WIDEN USEFULNESS 


New Uses Widen Demand 
for Many Grades of 
Paper 


~ From Our Own Correspondent 

MONTREAL.—Rapid increase in the 
production of newsprint over the past 
decade has tended to overshadow 
developments in other branches of 
paper-making. Paper, for example, is 
now being processed. and used as 
cement and flour bags, rug pads, 
curtains and blinds serviettes, hand- 
kerchiefs, towels, doilies, cord, con- 
tainers for food and drugs, packing 
cases, wallboard,. upholstery, drink- 
ing cups, dishes, spoons and milk 
bottles. In this last connection it is 
of interest to note that the paper 
milk bottle is meeting with favor in 
New York, although its use in Canada 
is at present negligible. 

One of the new uses for paper is 
in the manufacture of soap paper 
léaves—put up in small booklets. 
Each leaf is sufficient for one cleans- 
ing and is used in the sanie manner as | 
real soap. 

Help to Gardener 2 

Paper has also found its way into) 
agriculture during the past few years. 
A type of specially treated kraft 
paper, marketed under the name of | 
“mulch paper,” greatly increases the 
productivity of garden produce by 
discouraging the growth of weeds and 
assisting in the retention of moisture. 

Furthermore, @ large amount of 
Canadian made paper is exported and 
later returned to Canada in a further 
processed state, as is corroborated by 
the fact that the total value of 
imports of paper and paper manufac- 
tures, exclusive of books and printed 
matter, was $12,907,568 in 1930, 


Advertising Linage 
Down in September 


From Our Own Correspondent 

_ MONTREAL. — Total advertising 
linage in American periodicals, as 
compiled by Media Records Ine. 
showed a drop of 13.8 per cent in Sep- 
tember, as against the same month 
last year. This compares with a loss 
of 11.1 per cent for the first six 
months, 6.5 per cent for July, 6.6 per 
cent for August and 10.6 per cent for 
the period January to September. 

Retail advertising declined 9.8 per 
cent in September; general advertis- 
ing dropped 24.3 per cent; automotive 
advertising ‘declined 11.8 per cent; 
financial advertising hit a new low 
with a drop of 89.6 per cent. 

Total display advertising was off 
14.4 per cent in September, against 
11 per cent for the first six months. 
Classified advertising dropped 9.8 
per cent, compared with 12.8 per cent 
for the first half year. Legal adver- 
tising was off 20.5 per tent in Sep- 
tember, against 1 per cent for the 
first six months. 

Losses were generally distributed, 
geographically and among all issues. 


Winter Air Mail _ 


Winter schedules for transportation 
of mail by air to points in the far 
Northwest of Canada have been 
announced. Planes will leave Edmon- 
ton on November 24, January 12 and 
March 22 and travel north as far as 
Aklavik at the mouth of the Mac- | 
kenzie River. Points nearer the south | 
will be served oftener. 

Only three years ago, at this time| 
of year the last contact with the 
outside Arctic world would have 
been made just previous to the freeze- 
up period in October. By this time, 
the North would have received its 
yearly or at most semi-yearly mail 
and settled down to a winter’s silence 
with regard to the world beyond the 
end of steel. 

The tntire departure schedule for 
points along the Mackenzie is as 
follows: Bound for Fort Chipewyan, 
Fort Fitzgerald, Fort Smith, Fort 
Resolution and Rae, mail will leave 
Edmonton once every week, starting 
November 24 and continuing until 
April 1, approximately the break-up 
season. Bound for Hay River, Fort 
Providence and Fort Simpson, mail 
will leave Edmonton, November 24, 
December 15, January 12, February 
9, March 1 and 22. 

Bound for Wrigley, Fort Norman, 
Fort Good Hope, Arctic Red River, 
Fort McPherson, Aklavik and Her- 
schel Island, mail will leave Edmon- 
— November 24, January 12, March 


Railways Co-operate 
On Atlantic Business 


For Ten Year Period) | | é 


C.P.R. and C.N.R. Enter 
New Agreement on 
affic 


WILL HELP BOTH 


Arrangement Will Work to 
End of Greater Use of 
Existing Facili- 
ties 
From Our Own Correspondent 
MONTREAL.—Co-operation of a 
major character between the Cana- 
dian National Railways and the 
Canadian Pacific Railway, is seen 
in the announcement of a new 
agreement entered into between the 
two systems in respect to freight 
and passenger business crossing the 

Atlantic. 

For the next ten years the Cana- 
dian National will solicit freight 
and passengers for the vessels op 
erated across the Atlantic by the 
Canadian Pacific steamships. 

In return the Canadian Pacific 
will divert a proportion of ‘its 
steamship traffic to Canadian Na- 
tional lines and will make Halifax 
a port of call on both inward and 
outward voyages during the winter 
season. , 

Passengers desirous of embark- 
ing or landing at the Nova Scotian 
port will be at liberty to do so, 
together with their baggage, while 
mails and a percentage of the 
freight carried by the Canadian 
Pacific steamers will also be dis- 
charged and loaded there. , 

When the movement of immi- 

ts from European countries to 

anada recommences, it is 

that the numbers will be divided 
equally between the two railway 
‘companies, whether the majority 
cross. the ‘Atlantic in Canadian 
Pacific or other liners. A careful 
check on the totals arriving at the 
different ports will be maintained 
in order that a just division may be 
made. 

Foreign Lines Profited 

In the past there has been .no 
effort on the part of either con- 
cern to see that the freight and pas- 
senger traffic on the Atlantic is 
handled by Canadian companies. 
The Canadian National booked pas- 
sengers and obtained cargo for com- 
panies registered and owned out- 
side the Dominion in preference to 
the Canadian Pacific. 

In return for this concession, the 
interested —— ee aes 
every opportunity of suggesting 
their clients the employment of 
Canadiai National lines in travel- 
ling or shipping goods through the 
Dominion. 

This new sarees naturally 
will have an effect <7 the opera- 
tions of the Cunard, White Star 
and other non-Canadian companies 
operating steamship services be- 
tween Canada and Enrope. A great 
deal of traffic, of course, will con- 
tinue to come and go via those lines, 
but the eneeusog® of the total is 
likely to be smaller in future. 

It is algo possible that these lines, 
which have their western terminus 
in New York, will divert a propor- 


tion of their business to that point. 


At any rate no announcement has 
been made of the agents on this 
side of the water. 

Needless to say - agreement is 
especially welcomed by the port of 
Halifax, which has been campaign- 
ing for years to have the Canadian 
Pacific steamers call at that point. 
Saint John, on the other hand, is 
doubtful of the benefits. It is felt 
that Saint John may lose by the 
agreement, but the port and civic 
authorities have refrained from 
commenting until they have had 
time to go over the agreement in 
detail. 

Issue Official Statement 

Following is the official state- 
ment released by the Canadian 
Pacific on this new development: 

“An agreement has been reached 
whereby the Canadian National] will 
co-operate with the Canadian Paci- 
fic Railway and the Canadian Pacific 
Steamships in the advertising and 
solicitation of freight, passenger and 
express traffic for Canadian Pacific 
ships to and from Canadian Atlantic 
ports. In other Words the two rail- 
way companies have agreed to work, 


together to promote rail and steam-| 


ship business originating across the 
Atlantic or that goes through or from 
Canada to European ports. While 
under this arrangement the steamship 
company will have the advantage of 
securing business originating on Can- 
adian National lines, the agreement 
also provides for a compensatin 

advantage to the Canadian, Nationa 
in the rail haul of freight, passenger 
and express business to and from the 
ships of the Canadian Pacific. 

“This agreement follows upon 
the policy of co-operation which the 
executives of the two companies have 
been working toward over many 
months. One of the features of the 
agreement is that in order to serve 
the Canadian National all Canadian 


Pacific passenger ships sailing to and |~ 


from Saint John, N.B., will call at 
Halifax, N.S., on both their westbound 
and eastbound voyages, and Canadian 
Pacific freight ships sailing from 
Saint John on eastbound voyages will 
also put into that port. 

“Saint John will continue to be the 
Canadian Pacific winter port handling 


| through traffic as in the past. 


“As a part of the agreement with 


Planned for Mackenzie | the Canadian Pacific Steamships. the 


Canadian National representatives 
become agents for the sale of pas- 
senger tickets and the booking of 
freight through Canada, the United 
States, the British Isles and wherever 
else it does business. The agreement 
covers a period of ten years, and has 
received the signatures of E. W. 
Beatty and Sir Henry Thornton. It 
becomes effective at once. The two 
railway companies will, as in the past, 
continue to handle traffic to and from 
all other Atlantic steamship lines.” 


Great Lakes Power Co. 
Absorbs Algoma District 


From Our Own Correspondent 

MONTREAL. — Algoma District 
Power Co. has been absorbed by the 
Great Lakes Power Co., in turn con- 
trolled by Middle West Utilities Co. 
of Canada, one of the Insull group of 
companies. Algoma District has 
transmission lines serving the Soo 
and extending from Michipicoten 
Falls to Bruce Mines, 

Under the charter of the new cor- 
poration, all the assets and fran- 
chises of the old corporation become 
vested in it and this com any is 
subject to all the liabilities and 
obligations of the old company. 
Approximately $10,934,000 of assets 
are involved in the deal. 

The merger does not in any way 
seueee sm agreement between the 

reat Lake’ company and the Cit 
Sault Ste. Marie. " oii 


Ottawa Valley Power 
Starts Production 


From Our Own Correspondent 

MONTREAL. «<— Ottawa 
Valley Power Co. has brought 
two units of 28,000 horse- 
power each into production 
at its Chats Falls develop- 
ment, while another two are 
reported to be ready for oper- 
ation. Eight units will com- 

rise the initial installation 
cvieg a capacity of 224,000 
horsepower. : 

A market for the output 
has been arranged through a 
sontract with the Ontario 
Hydro-Electric Commission 
which provides for delivery 
of all primary power gener- . 
ated. The contract runs for 
40 years from October 1, 
1931, and calls for delivery of 
48,000 horsepower from that 
date and a further 48,000 
alata! from October 1, 
1 . = 

Public investment interest 
in the company is confined to 
an issue of $9,000,000 5% 
per cent first mortgage bonds. 


Bell System 
Income Holds | 
Satisfactorily 


From Our Own Correspondent 

MONTREAL,—Revenues of the 
Bell Telephone Co. of Canada are 
running @ightly below last year’s 
figures. Up to the end of Septem- 
ber income from exchanges 
miscellaneous .sources was up 
about 1 per cent, while toll traffic 
revenue was down around 3% per 
ey ee with the correspond- 
ng pe a year ago. 

At the end of last September the 
company reports 8,460 fewer sta- 
tions in service than at the begin- 
ning of the year. The number of 
stations in, use at that date was 
776,336, as against 784,796 at the 
end of 1930. Last year tae com- 
pany ‘reported a net gain of about 
20,000 stations in service. The in- 
come statement for 1930 only re- 
flected part time revenue for these 
new stations, but the returns this 
year will show a full twelve months 
revenue, a factor which will have a 
good effect on enabling the com- 
pany to make a more satisfactory 


report. 
Employee Sales Help 

Another helpful factor in the 
present od of d rev- 
enues, is the work done by em- 
sales. This work 
2 oe tion of new sta- 
ons, long-distance calls, telephone 
extensions, etc. Up to the end of 
August 29,876 sales, ese 
an annual revenue of $576,000, were 


ro aapit 
pite the restriction in operat- 
as, tom neneneke: ok aden 
carrying on 0 
Around $20,000,- 
year on ex- 
tension of toll facilities, central of- 
fice equipment, toll stations, etc. 


Mont. Tram 


Commission 
Urges | Thrift 


From Our Own Correspondent 
MONTREAL.—Operations of the 
Montreal Tramways Co. this year 
have made for lower earnings and 
have affected certain clauses in the 
tramways contract with the city. 
Business has declined to such an 
extent that.10,000 car miles per day 
are being saved in an effort to make 
the contract profitably operative. 
Since the $500,000 rerital of 
streets, which the company pays to 
the city, depends upon the amount 
ing earned, the Montreal Tram- 
ways Commission is putting before 
the city the need of economy in 


capital investment and pperation| decrease of 5,489,009 compared with 
the previous 


just now. 
Decline Last Year 


Last year the company transport-| contract resulted in a 
ed 245,187,504 passengers in its| come of $15,352,510. After the pay- 
trams and autobuses, which was a’ ment of operating expenses, financ- 
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Everything is in This Boo 
One man asked another for information regard- 
ing the taking over of a certain bank. Taking up 
The Financial Post Year Book he said: “Everye 
thing is in this book, that ought to be in it, 
and it was. 


The Business Year Book of 1981 is of particular interest to © 
business men who want and fot guesses when search- | 
ing for new markets for , and for accurate and 
up-to-date economic data about and about Newfound- * 
land. The 1931 Business Year Book is larger than any of © 
its six due to the enlargement and revision of © 
every chapter and the new features it contains. Over 220: | 
pages. A few copies left. $2.00. i 
( 


; ORDER COUPON ‘ 


we 
A 


s _ 


158 University Ave., 
Toronto. 


Attached is $2.00, Send me a copy 
Book, 1931. 
% 


Name. ee rr 


Address seconnopeevepesest Stopes ones poqessnughovesssgeewaneoees 06 © 


of The Financial Post Business Year 


a ———— > ee ee 


other prior obligations, there” 
mained a balance of 2,612. . 
this amount $500,000 went to me | 
city for rentals, | a t 
of $72,612 to be 0 


- or 2.1 per cent. 
n 1930 under the city 


Operations 
gross in- 


pint 


with safety 


We recommend for conservative investment 
the following Bonds, which at current price 
levels offer an unusual combination of safety 
and high interest return. 


British Columbia Power Corporation 


Canada Northern Power Corporation 
Montreal Island Power Company 
Ottawa Valley Power Company 

Power Corporation of Canada Limited 
Southern Canada Power Company Limited 
Eastern Dairies Limited - 
McColl-Frontenac Oil Company Limited 


5% = 1953 
514% = 1957 
514% = 1970 
414% » 1959 
5% = 1955 
6% = 1949 
6% = 1949 


Prices on application 


| NESBITT, THOMSON 
and Company Limited — 
Royal Bank Building, TORONTO 


Hamilton Montreal 
Winnipeg Saskatoon 





Quebec Ottawa London, Ont. 
Calgary Victoria Vancouver 
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News of Investment 


DETROIT TUNNEL 


: Tunnel Co, will 
t interest due November 1 
e $8,491,000 of 6% per cent 


Aat anacd 


r convertible debentures. De-| Pal 


ature holders have been asked 


deposit their debentures and a/ o¢ 


«Interest, however, will be 

on the $8,500,000 of 6 per cent 
st-mortgage bonds outstanding 
hough it is understood that earn- 
3 from the have not 
Micient to cover the requi 

@ tunnel went into operation 

‘ove be: 1930, after 


Lve) 


Markets 


Bell Télonhone Bonds 
Hold Investors’ Esteem 


Company’s Strong Record of Earnings and 
Management Assures Stability 


First of a series on Canadian Bonds 


_A public utility whose bonds 
ield either less or no more than 
h-grade government and munici- 
issues, must necessarily have 
established that record for integ- 
rity of encenent and stability 
A which alone can attract 
cautious investors who have funds 
to invest ‘in only the soundest of 
a The Bell Telephone 
Co. of Canada has such a record 
extending back over a period of 40 
years and more and the bonds of 
this company are therefore the first 
to be considered in a series of 
articles designed to bring out the 
salient features of the bonds of 
some ou ian com- 


~ | panies 


ry and from the Detroit-Inter- 
6 has also vated 
‘gituation and the bri com- 


ny has failed to pay interest on 
. its first mortgage bonds and 


tn) 


4 . inter traffic c is largely composed 


commute peas enforcement of 

tion laws has largely re- 
sed the amount of this traffic al- 
Soah the t 1 i 


| to whether the next os 

‘May 1, 1932, will fully 
med business improves 
bstantially. 

» protective committee for de- 
ure holders is composed of 
liam L. McKee, chairman; Dun- 
J. McNab, Howard E. Coffin, 

Mitchell, Huston Rawls 


desig- 
2d tary, -with Mont- 
Trust Co., Toronto and Mont- 
U Guardian’ Trust 


and on 
Detroit, as sub-depositaries. 


IAKE ADDITIONS 
70 BRUCK SILK’S 
) PLANT FACILITIES 


yeing and Printing Struc- 
tures Are Greatly 
« Enlarged 
From Our Own Correspondent 
MONTREAL—Bruck Silk Mills 
completed an addition to 
printing plants “at 
which will substan- 
increase output of these 
Operations in the additions 
. Activity mpany been 
ell maintained; the fact that plant 
has been increased is indi- 
of the demand for Bruck 
- No figures on sales 
have been made pub- 
understood, however, that 
ts for the year ended October 
will compare favorably with 
“those of the previous period. 

In the year ended October 31, 
1980, net profit from trading was 
$62,743 as against $395,260 in the 
i deductions made 


ative 
LL 


year; 


for intefest and depreciation last 


resulted in a deficit pf $34,045 


f Betice dividends. These were paid 


to the extent of $75,000 during the 
Fis ees there was a total deficit of 


~ During the current year, how- 


- @ver, no disbursements have been 


on the common stock, since 

were discontinued in May, 

930. Losses last year were largely 
to the decline in the raw 

market together with the fact 
manufacturing facilities were 

Fee ized to include the produc- 
of artificial silk materials. 

tis widened scope placed the com- 
pany in a more favorable position, 
, it is now able to produce 
: real or artificial silk goods 
Sctording to prevalent demand but 
the cha 


nges necessarily tended to 


a Tganize operations for the time 1891 


~ The additions to plant recently 
Completed, in detail, comprise an 
extension to the dyeing building of 
80 ft. by 70 ft. while another bujld- 
ing, 50 ft. by 200 ft. has been added 
to the printing establishment. 
Bruck Silk in addition to doing its 
own dyeing also carries on a certain 
amount of custom dye work. 


Twin City Rapid Transit 
Earnings Down Further 


Twin City Rapid Transit Co. reports 
8 deficit of $113,271 in the quarter 
ended September 30, after provision 
for fixed charges and taxes. This 
Compares with a deficit of $48,633 in 

€ corresponding period of 1930. The 
Ret profit of the company fer the 

ne months ended September 30 
Stands at $220,971 as against $596,404 
in the first nine months of 1930. 

In the first nine months of 1931 
Gross earnings of $8,111,951 are 13 
Per cent under gross earnings for the 
Same period of 1930. O erating ex- 

nses at $6,388,698 have been reduced 

. SAT per cent while fixed charges and 
taxes are over 14 per cent lower at 
$1,502,282. The company has cut sal- 
“ries from 5 per cent to 25 per cent 
effective July 1 while two subsidiaries 
ve made application for substantial 
feduction in municipal taxes on prop- 
tty owned. . 


(GENERAL [TRUST OF 


Briefly, the history of Bell Tele- 
phone Co. of Canada goes back to 
the dawn of commertial use of tele- 
phony in Canada. The telephone 
system of Ontario and Quebec, Can- 
ada’s richest and most populous 
provinces, is owned by the com- 
pany. At one time or another, the 
company has operated in all of the 

rovinces with the exception of 

ritish Columbia, but has consoli- 
dated its operations in Central 


Canada although its broad connec-| obtai 


tions and affiliations will permit a 
trans-Canada service with the com- 
pletion of the last link in the Rock- 
ies now being finished by the Brit- 
ish Columbia Telephone Co. 
Growth Rapid But Sound 
Growth of the company has been 
rapid but sound, consistent with 
the growth of the territory in 
which ,it operates which has a 
pegriakion of approximately 6,000,- 
) people. Fixed assets, inven- 
tories and investments of the com- 
pany which in 1900 were valued at 
only $7,498,762 had increased to 
$39,789,807 in 1915; to $62,050,089 
in 1920 and were-carried $194,- 
887,035 in 1930. But the fUture is 
more important than the past and 
the company has made careful sur- 
veys of its territory and has made 
scientific estimates of the growth 
or decline which can be expected 
in the next few years in each of 


the communities in which. it oper- | P 
ates. 


With such a guide, the company 
has embarked on a programme o 
plant expansion which involved ex- 

mditures on ¢apital account of 

22,000,000. in 1928, $30,529,000 in 
1929, $28,230,000 in 1930.. Expendi- 


tures ore for 1931 totalled 
some $20, 00,000. Expenditures in 


the past five years in addition to 
plant and replacements have 
amounted to some $116,800,000. 
Look To Future 
The very- nature of its business 


inecessitates considerable foresight 


and expansion of plant in order that 
business which must develop with 
the growth of Canada cari be secur- 
ed and the best ideals of service 
maintained. Inrmediate revenue in- 
crease will not necessarily come 
from the programme of expansion 
that has been ‘under way in recent 
years since business conditions in 


fts| the country have a distinct influ- 


ence. Net earnings increased in 
1930, however, to reach the highest 
mark in the company’s history at 
$9,229,655 and operations in 1931 to 
date are reported as being near the 
1930 level. Approximately 75 per 
cent of the company’s operating 
revenue is from exchange revenue 
and 25 per cent is from long dis- 
“Capital ditures have bee 
expenditures have n 
financed from the proceeds of sale 
of rights to shareholders and the 
issuance of bonds. It is deemed 
probable, however, that future fi- 
nancing will done to even. a 
greater extent by issuing bonds and 
while this may affect to a slight 
extent the market for bonds of the 
company outstanding the present 
outstanding amount of $67,500,000 
is not excessive and is well covered 
from both the standpoint of assets 
and of earnings. 
Interest Well Covered 
Since nee outlay of oe — 
pany in recent years has not as ye 
reached its full pooRistive capacity 
and operating charges have some- 
what increased there has been some 
decline in the margin of earnings 
over bond interest requirements. 
This trend, however, can be t- 
ed to be reversed as additional busi- 
ness is developed. Interest require- 
ments were earned 2.73 times in 
1930, after all fixed charges, in- 
cluding depreciation and other in- 
terest. In 1929, interest was earn- 
ed 3.15 times and in 1928 and 1927 
3.8 and 3.7 times respectively. The 
company has paid dividends of 8 
per cent per year continuously since 


The company has $67,500,000 of 
5 per cent first mortgage bonds out- 
standing, security consisting of a 
first mortgage on all real estate, 
buijdings, and telephone plant now | 
owned, or hereafter acquired, by the 
company. The bonds have been is- | 
sued in three series. Series A bonds | 
are due 1955 and series B bonds in | 
1957 and in each case there is $30,- | 
000,000 authorized and outstanding. 
Series C bonds are due in 1960 and, | 
of an authorized amount of $50,-| 
000,000, there has been $7,500,000 | 
lissued. Bonds of each series are 
| payable in New York and Canada 
| but whereas the bonds of series A 
and B are payable at the Bank of 
Montreal in Montreal and Toronto, 
the bonds of series C are payable at 
|any branch of the Bank of Mont- 
, real in Canada, Yukon Territory ex- | 
| cepted. The present exchange situ- | 
ation has emphasized the desirabil- | 
| ity to the investor of bonds payable | 


| 


of the different series although the 
usual 60 days’ notice is required in 
each case and the call price is 105. 
The series A bonds are not callable 
until 1940 when they command a 
premium of 5 per cent until 1951 
and thereafter until maturity on 
March 1, 1955, they are redeemable 
at par. The series B bonds are not 
callable prior to 1947 but from 
June 1, 1947, to December 1, 1953, 
may be redeemed at 105 in amounts 
of not less than $10,000,000 and 
thereafter at par to maturity. The 
series C bonds are not callable un- 
til 1950 but from-May 1, 1950, to 
November 1, 1956, may be called for 
redemption as in the case of the 
series B bonds. 

Listed on the New Y6rk Curb Ex- 
change, the bonds of Bell Telephone 
Co. of Canada are most favorably 
regarded and receive highest rating 
from investment services. In Can- 
ada the bonds are widely held by 
Canadian insurance companies and 
command a market. The very 
security of the bonds is reflected in 
the substantial premium at which 
the bonds sell which serves to bring 
the yield down-to that which can be 
ned from various provincial 
bonds. The bonds, however, are an 
instrument for the cautious inves- 
ee who wishes to diversify his hold- 
n 

emption of the bonds at 105. 


DOMESTIC LOAN 
OF LARGE SIZE 
EXPECTED SOON 


Credit in U. S. Funds is 
Available for N. Y. , 
Maturities 


OTTAWA—The Federal Gov- 
ernment will announce a domestic 
loan in the immediate future. The 
loan, it is learned, will be of con- 
siderable size and will be priced to 
ay a somewhat higher return to 
investors than the Conversion loan 
or preceding Federal issues. The 


f| return, it is understood, will be 5 


per cent, perhaps a little greater. 

With this money, the Govern- 
ment will meet National Railways 
demands, unemployment relief, cur- 
rent deficits so forth. The loan, 
it is believed, will not be used to 
meet maturities, of principal and 
interest on bonds held in the United 
States. If this situation becomes 
at all critical, it is understood Mr. 
Bennett will arrange a credit in 
United States funds. 
Hoover-Bennett Pact Not 

The ext i publish- 
ed in The week, 
to the effect that the St. Lawrence 
treaty announcement was the result 
of an informal bargain between 
President Hoover and Premier Ben- 
nett, is not denied at the Capital. 
The ae a to the  ayvt that 
President Hoover agreed to see 
Canada through her financial dif- 
ficulties, if Canada would co-oper- 
ate on the St. Lawrence proposition. 


Denied 


of this story, there have been no 
confirmations. But it is true that 
in place of the atmosphere of 
anxiety which pervaded the treas- 
ury department a few weeks ago, 
there is now an air of confidence. 


MILTON BRICK FAILS 
TO PAY INTEREST DUE 
Action is Expected By End 
of October; No Reasons 
Given 


Sa ae a T 
Interest on the 6% per cent first 


mortgage bonds of Milton Brick Ltd., 
due on October 1, remains unpaid and 
while no statement has been forth- 
coming from the company it is 
expected that some definite action 
will be taken within the next week. 
There is $255,400 principal amount of 
the bonds outstanding in the hands of 
the public and approximately $30,000 
additional is outstanding, presum- 


ably held by the bank as collateral. | Jan. 1 to Sept. 30: 
Sinking fund is stated to have been | 


kept up to date. : 
he company, with plants at Milton 
and Streetsville, Ont., is continuing 
to operate. Since the company was 
ubliely financed in April, 1925, with 
he offering of $320,400 of first 
closed mortgage bonds, due in 1930, 
1935 and 1940, no financial statement 
has been issued and there has been 
no indication as to the dividends paid 
on the 8,421 shares of $100 par value 
stock outstanding. In April, 1931, the 
company completed redemption of 
$15,000 of bonds at:101 as called for 
by the sinking fund. 

Since default of interest negotia- 
tions have taken place between the 
company, the National Tfust Co. as 
trustee for the bond issue, and the 
bank. These negotiations will result 
in definite action by the end of 
October, it is expected. No reasons 
have been forthcoming as to the 
passing of the bond interest due on 
October 1 which amounted to approxi- 
mately $7,650. Decrease in building 
activity during the present year_has 
undoubtedly affected the company in 
common with other companies en- 


| gaged in the building industry while 


the attitude of the bank is assumed 
to be a vital factor in the situation. 


Calgary Collections 
Show Gain This Year 


Collections made by the City of 
Calgary from all_sources in the first 
nine months of 1931, amounted to 
$4,086,375 as compared with $3,896,091 
in the corresponding period of 1930 
and city officials evince satisfaction 
at the returns to date. Of the 
amount collected, $3,616,453 repre- 


and possibly benefit from the | ; 


os éeteess ad 
While there has been no denials lee 


| Rly. Light 
& Pr. 


months of 1930, while sundry revenue 
collections amounted to $415,922 
against $443,349 in 1930. 

An analysis of the 1931 tax col- 
lections showed that general taxes 
ielded $2,429,311, business tax col- 
ections totalled $301,077, special taxes 
$469,187, and provincial taxes $50,225. 
Added to these figures is an item 
of $13,281 discount on business tax, 
bringing the total revenue to $3,263,- 


Arrears of taxes collected amounted 
to $348,675, while collections of 
provincial arrears totalled $4,698, the 
combined total being $3,616,453. Dur- 
ing the first nine months of 1930, 
general tax collections amounted to 
$8,186,554, arrears of taxes $266,188, 
bringing the total revenue from these 
sources to $3,452,742, 


Barcelona Traction 
Maintains Earnings 


Barcelona Traction, Light & Power 
Co. shows a decrease of 3.68 per cent 
in gross earnings during September 
as compared with September, 1930, 
partially accounted for by an inter- 
ruption caused by a three-day strike. 
Net earnings, however, at 5,249,946 
pesetas show an increase of 4.09 per 
cent due to a decrease of 14.75 per 
cent in operating expenses, the most 


substantial reduction reported this | 


year. 


ended September 80, 1931, at 79,515,- 
679 pesetas are practically the same 
as in the same period of 1930 when | 
79,504,477 pesetas were shown. Oper- 
ating expenses have increased over 
last year by 1.5 per cent but net earn- 
ings at 52,089,166 yeovise are less | 
than 1 per cent under those of “ast | 
year. 


| 


Wood, Alexander & Aa 


Gross earnings for the nine months 
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Average Heavy Truck 
Taxed $389 in Canada 


Detailed Study Reveals 


Comparative Treatment 


of Common Carriers and Private Trucks 


in Each 


Prevince 


By KENNETH R. WILSON \ 
(Ninth Article in a Series on Highway Transport and Steam Railways) 


Easily the most controversiai 
subject inf the whole realm of high- 
way versus railway transport, is 
the question of taxation—and pres- 

lent indications are that it will con- 
| tinue to be for some time to come, 
| for few authorities seem able to 
jagree as to what is the correct 
answer. 

In Canada, for instance, we know 
| that our steam railways pay some- 
| thing like $10,500,000 annually in 
| taxes—which is less than 2 per 
cent of their gross revenues. 

Is this a fair tax? Is it too high 
or too low? Railway eompanies 


| probably think it is too high in 


times of depression, but pay little 
attention to its incidence in pros- 
perous times. At present they are 
apparently more concerned about 
whether the trucks are being ade- 
quately taxed or not. 

How much do trucks pay in 
taxes? Unfortunately few if any 


Defers Pref. Dividend | 2¥thorities in Canada know for 


Wood, Alexander & James, Ltd., has | 
deferred dividend due November 1, | 
1931, on the 7 per cent cumulative | 
first preferred stock of $100 par value | 
of which there are 6,500 shares out- 
standing. The company, which oper- | 
ates a wholesale hardware business in | 
Hamilton, Ont., has paid dividends on | 
-_ stock regularly since November 1, 

° ’ { 

The second preference stock of the | 
company is in arrears of dividends | 
since 1925 and-no dividend has been | 
paid on the common stock. 


| 
— 


————eEeE i 
Public Utility Earnings | 


Jamaica Public Service 
: 1931 1930 | 
$63,163 $65,298 | 

24,364 26,233 

18,512 16,645 


$826,011 $821,767 
$45,542 332,642 
+ 286,202 246,500 | 


Twin City Rapid 
1931 “ Decr. 
11.95 
8.29 


27.62 
13.84 | 


192.91 | 
13.06 | 
8.47 


26.69 


Third Quarter: 
Gross earn. .... 2,404,927 2,781,485 
Oper. exp. ..... 2,030,224 2,213,720 


Net earn. 
Fixed chgs. 


374,703 517,715 
& taxes 487.974 566.348 
. *113,271  °48,633 
» cecee 8,111,951 9,830,401 
acre 6,388,698 6,979,728 
seat 1,728,258 2,350,673 
hgs. & 
reed shai 1,502,282 1,754,269 14.86 


Net profit 220,971 596,404 62.95 
“Deficit. wT 


—— 


Oper. exp. 


Barcelona Traction 
1981 1930 Incr. | 
Pesetas Pesetas Pesetas | 

--- 98,268,905 8,584,917 316,012 
8,018,959 8,541,380 7622,421 

i 


. 5,269,946 5,043,537 206,409 | 
Agtre. 


gross 
from Jan.1 79,515,679 79,504,477 11,202 
Aggre. net 
from Jan.1 62,089,166 52,485,775 1396,609 
a affected by three days genera! | 
strike. 


Can. Western Natural Gas 
1930 1981 Decr. 
$62,736 262,102 100,634 | 
281,453 226,842 54,611 | 
237,024 232,102 4,922) 
77,978 214,889 °36,911 | 
127,595 124,260 
93,872 84,419 
68,314 67,405 

59,367 


9,453 | 
*4,091 | 
#3,980 | 


June ... 


July 


Aggre. from Ist | 


Jan. to Aug. $1 1,399,359 1,271,386 127,973 
*Increase. 


Monterey Railway, Light and Power 
3 Mos. to Mar. 31, 1931: 
Exps., incl. 


provision for 
renewals & 
Gross obsolescence on 
& § 
285,764 237,509 48,254 | 
88,703 7,824 40,878 


374,467 285,338 «89,183 
Railway Earnings 
Canadian National Railways 


September: 1931 1930 Restenee 
2 
Gross rev, 15,159,905 20,856,948 5,697,043 


| Oper. exp. 18,772,823 16,956,194 3,188,371 


Net rev 1,387,081 $,900,752 2,513,671 
Gross rev. 132,552,815 168,986,168 36,483,353 | 
Oper. exp. 128,987,044 149,141,806 20,154,262 | 
Net rev. 8,565,770 19,844,861 16,279,091 | 


OOO 
Bond Redemptions | 
Bond Issues-- Rate Due Redeem. Price | 
Dom. Glass Co. ... *6% 19388 Dec.2 110 
B.C. Telephone .. *43% 1962 fNov.1 105 
asc. j 


Water 
‘o 4%4% 1940 tMay 1/32 100 


P 
Inter 

Mills *6% 1985 Feb. 1/82 101 
Maine & N.B. Elec- | 

trical Power %6% 1948 Jan. 1/82 1074 | 
Northern Electric *5% 1939 Dec.1 105 | 
Imp. *% 1945 Jan. 1/82 103 | 

Foreign Issues— 

Kingd. of Norway %5% 1967 Dec.1 100 
City of Oslo, 

Norway 54% 1946 Feb. 1/32 100 
Danish Cons. Ext. *53% 1955 Nov.1 100 
Kingd. of Belgium *7% 1956 Nov.1 105 

*Called in part. 

¢Or before. 


| Sask, 


Bond Tenders 


5 o'clock p.m., Nov. 3, Town of Magog, 
Que.—$65,000, 5 per cent bonds dated Nov. 


| Alta. 
B 


certain just how much they do pay 
nor do they know whether they are 
paying their fair share of the high- 
way burden or not. Certainly the 
present scale of taxes levied is the 
target of a strong attack from 
older transportation interests not 
because such taxes are necessarily 
unfair, but largely because of the 
fact that while railways use their 
own roadbed and pay their own 
costs for maintenance and capital 
charges on this roadbed, trucks use 
a public roadbed built at the public 
expense and it therefore becomes 
of ene importance in the 
public interest, that trucks oper- 
ated for private gain or for trans- 
porting goods of private companies, 
pay their fair share of the cost of 
this roadbed. 
Railway Costs Analyzed 

Before delving into the truck 
taxation problem, which is (for the 
reason stated above) the major end 
of this controversy, it is interest- 
ing to notice just what railways do 
pay for actually building and main- 
taining their roadbed or right-of- 
way. The Financial Post put this 
question to E. E. Lloyd, comptrol- 
ler of the Canadian Pacific Rail- 
way and in reply he states that dur- 
ing 1929 and 1930 (which years 
may be taken as typical of the past 
decade) this railway paid out be- 
tween 26 and 28 cents from every 
dollar of gross revenue received, to 
meet taxes, maintenance of road- 
bed and interest on roadbed invest- 
ment on a basis which is compar- 
able to conditions under which 
motor trucks operate. 

This figure is a conservative one 
for Mr. Lloyd has eliminated the 
upkeep of tracks in coach yards 
and shunting yards because the 
former item has a parallel expense 
in the gatages maintained by truck- 
ers, while the latter is a distinctive 
feature of steam railways. The 26 
to 28-cent figure is therefore com- 
puted on the basis of only 60 per 
cent of the total expenditure for 
taxes, road maintenance and inter- 
est on roadbed investment, to bring 
it into line with trucking costs, 

Just here it may be worth noting 
that these figures are given not 
with any idea that trucks should 
bear a similar cost in the mainten- 
ance and upkeep of highways, for 
such a basis for taxation would be 
utterly absurd and unsound, but 
merely to show the picture as seen 
from the railwayman’s viewpoint 
when he approaches this question 
of truck taxation. 

Perhaps the best way to approach 
the question of what trucks actu- 
ally pay in Canada, is to take an 
average sized truck operating 


ANNUAL FEE PAID BY A SPECIFIED M 
OF CAN. 


under average conditions in each 
of the provinces and in this manner 
arrive at comparable figures which 
can be used to gauge the relative 
taxes of the nine Canadian prov- 
inces, . 
The truck we will choose has a 
capacity of 5 tons; a wheel base of 
135 in.; 6 cylinders and 80 horse- 
ower; its cgst (new) will be 
5,500; its annual mileage, 30,000; 
its annual consumption of gas, 
4,286 gallons; its gross income 
$5,000 per annum; its unladen 
weight, 9,000 lbs.; and its ton 
miles per annum, 75,000. The very 
fact that we need to know all these 
items specifically before we can 
arrive at the tax for each province, 
indicates the impossibility of ar- 
riving at comparable taxation fig- 
ures in any other way, 
identally too much emphasis 
cannot be laid on the fact that a 
study of this kind does not neces- 
sarily furnish any key to the actual 
amounts of taxes paid by trucks, 
but it doés indicate the relative 
amounts payable as based on vari- 
ous provincial and state laws. How 
accurate the basis is, however, may 
be indicated by the fact that the 
average theoretical tax paid by 
such a truck in Ontario works out 
to within $2 of the actual avera 
tax paid last year by 307 truc 
operated by members of Auto- 
motive Transport Association of 
Ontario, which is the official trade 
or iZation of Ontario commer- 
cial trucking companies. This lat- 
ter tax incidentally amounted to 
approximately 5 per cent of the 
gross revenue of these companies 
in that year. 


Average Tax $389 

Taking therefore our average 
truck as outlined above, we find 
that the average tax paid in each 
province for a common carrier truck 
was $389 while a private truck of 
the same weight and s tions 
paid $68 less or $321. Of this total 
of $389 it is interesting to note 
that only $60 was paid as “special 
tax,” the remainder or $329 being 
the tax collected either for gaso- 
line, or licenses such as are paid 
by all other types of vehicle on the 
highway. 

The complete schedule by — 
inces is shown below which- shows 
that of the nine provinces, New 
Brunswick charged the highest rate 
or $566, while Prince Edward 
Island was the lowest with a tax 
of only $304, on this basis. Two 

rovinces namely Ontario and 

rince Edward Island charged no 
“special tax,” while the highest 
special tax was in New Brunswick, 
amounting to sar pel None Se 
provinces ¢ vate a 
special tax apart from the regular 
license fees and gas taxes charged 
to all motorists. 

One further table which gives 
additional valuable information on 
the Canadian truck tax situation is 
shown below and’ applies the vari- 
ous taxes and fees c in Can- 
ada to a light truck of 1% tons 
which has a wheelbase of.105 in., 
cost when new $1,200; runs an an- 
nual mileage of 80,000; has an an- 
nual gas consumption of 2,500 gal- 
lons, a gross income of $2,000, an 
unladen weight of 2.000 lbs. and 
carries 30,000 ton miles per annum. 
Not everyone will agree that every 
one of these figures is typical but 
they are an attempt to strike a 
fair average under Canadian con- 
ditions of this type of vehicle, and 
as pointed out above serve primarily 
to give a common denominator for 
comparative purposes. 

Tables ave as follows: 


OTOR TRUCK IN VARIOUS PROVINCES 


ADA—1930 
(A)—Heavy Trucks 
Ss Tax in Each Province Calculated for a Truck as Follows: 
| Capacity, 5 tons; Wheelbase, 135 inches ; 80 h.p.—6 cylinders ; Cost, new, $5,500; Annual 


mileage, 30,000; Annual gas consumption, 4,286 gall.; Gross 


$5,000 per annum ; 


Uniaden weight, 9,000 Ibs.; Ton miles per annum, 76.000. 


Fees for Private Truck Addi 
Regis- Gaso- 
tration line 
fee tax 
+ $85.00 . $214.80 
*99.99 . 214.30 
50.00 214.30 
195.00 214.30 
N. 8. 109.85 214.30 
Ont. *102.00 214.30 
P.E.1. 784.00 214.30 
Que. 7136.00 214.30 
Sask. 150.00 214.30 
$214.30 


Ayerage $106.81 


Driver's 
license 


$1.00 
2.00 
2.00 
1.00 
1.00 


Total 

$249.30 
314.20 
264.30 
409.30 
323.65 
316.30 
298.30 
350.30 
864.30 


$321.11 


Alta. 
B. C. 
Man. 
N. B. 


$0.78 


tional F 


ted as a Common Carrier | 
Cost of Total 


tax 
$322.30 
339.20 
326.30 
566.30 
438.65 
330.30 
304.30 
431.30 
444.30 


$389.22 


$73.00 
25.00 
10.00 $110.00 
10.00 "$10.00 
cise 78.00 

75.00 
$3.38 $60.00 


| ANNUAL FRE PAID BY A ee TRUCK IN VARIOUS PROVINCES 


ADA—1930 
(B)—Light Trucks 
Tax in Each Province Calculated for a Truck as Follows: 


Capacity, 14 tons; Wheelbase,.105 inches; Cost, new, $1,200; Annual mil 

Annual gas consumption, 2,500 gall.; Gross income, 

les per annum, 30,000. 
dditional F. 


Fees for Private Track 
Regis- Gaso- 
tration line 
fee tax Total 
$15.00 $125.00 $140.00 
. *20.25 
Man. 20.00 
N. B. 40.00 
N. 8. 24.30 
Ont. *17.00 
P.E. 1. 20.00 
Que. 26.00 
15.00 


Driver's 
license 


£1.00 
2.00 
2.00 
1.00 
1.00 


$0.78 


| Average $21.95 “$125.00 $145.95 
*Includes $2, cost of plates. 
tIncludes $1, cost of plates. 
tIncludes $10, cost of certificate. 


1, 1981, redeemable serially from Nov. 1, | 


1932 to Nov. 1, 1961; payable at Can. Bank 


of Commerce, at Magog, Montreal or Que- 
bec. A. Girard, sec.-treas. 


| 42 o'clock noon, Nov. 2, Municipality of | 


Mulgrave and Derry, Que.—$4,300, 5 per 
| cent road. bonds, dated May 1, 1931, pay- 
| able serially until May 1, 1951. Principal 

and interest payable at Bank of Montrea! 

at Buckingham. N. A. Biehler, sec.-treas. 
7 o'clock p.m., Nov. 4, School Commis- 
sion of Bagotville, Que.—$35,000, 544 per 


cent bonds, dated Sept. 1, 1931, redeemable | 


serially from Sept. 1, 1932, to Sept. 1, 1961. 
Payable at Banque Canadienne Nationale 


in New York as well as in Canada. | sented payment of taxes and compared | at Bagotville, Quebec and Montreal. Albert 


Call Features Differ 

Coupon bonds of each series are 

| available in $500 and $1,000 denom- 
| inations registerable as to principal 
only while fully registered bonds 
are issyed in denominations of 
$1,000 and upward. There is some 
difference in the callability feature 


ANADA 


Capital paid up $1,105,000 


112 ST. JAMES ST., WEST . 


MONTREAL 


with $3,452,742 in the first nine 


Tremblay, sec.-treas. 


Loblaw Sales Total 
$4,372,091 in 16 Weeks 


| Sales of Loblaw Groceterias Co. for 
the four weeks ended Sept. 19, are re- 
ported at $1,079,117, as against $1,266,- 
808 for the same period in 1930, a de- 
crease of 14.8 per cent, while net prof- 
its for the period at $63,576 show a 
drop of 16.8 per cent. For the first 
| 16 weeks of the current fiscal year, 
| sales have totalled $4,372,091 and net 
} profits $256,904 as compared with 


Summary of Week’s Annual! Reports 


A brief analysis of compauy earnings per annual statements received 


name in bold type indicates stocks listed in Canada or New Yor 
arket prices are at close on Tuesday this week or last sale. 


dend, if any. 


Year 
end 


.. Aug. 31 
.. Aug. 31 
June 30 


Company 


International Milling Co. 
Lake of Woods Milling . 
Lake Shore Mines 

t Loss. 

t Based on‘ new common stock 


? 


Common 

earnings Curr: 

1930-31 1929-30 1931 1930 divd. 
$ ‘ 


$ 
1,307,314 1,468,694 10 
$1,426,946 113,412 .. 0! ‘ae 
4,505,601 3,128,985 2.25 1.56 2+-50c 


Net income 


of no par value. 


6.057% - 2? 


since last feek’s issue. Compan 


k. Net income shown is before preferred divi- 


Mkt. 
. times 
1930 Mkt. earn. Yield 
$ $ % 
6,917,476 6,389,295 


536,353 536450 7% .. .. 
2,732,498 1,861,779 28.50 12.7 8.77 


Balance 
ear. fwd 
1931 


9 
5 


leage, 30,000; 
$2,000; Unladen weight, 2,000 Ibs. ; 


as a Common Carrier 
Cost of Total Addit. tax 
certifi- Special annual on common 
tax tax carrier 
$15.00 $158.00 
6.00 156.25 

15.00 

60.00 

40.00 


- 
e 
c 
" 
a 


st 


$10.00 
10.00 
10.00 


abel ab aeak abso 
eco Ss So 


30.00 
7.50 
$19.28 


$3.33 


on 
- 
o 
° 


sales of $5,105,903 and net profits of 
$276,728 in the ere period 
of 1930. Profits per dollar of sales has 
increased to 5.87 cents from 5.42 cents, 

The decline in value of sales does 
not represent a decline in volume of 
sales and is largely due to decline in 
commodity prices. While comparison 
of business done in the four week 
period with the onenenpeneene period 
of the previous year is not feasible, 
comparison of the results in the 16 
week period with that of last year 
would appear to indicate the effect of 
declining commodity prices not only 
on Loi Groceterias Co. but on 
other chain groceries and wholesale 
grocers. 

Early in October the first new Lob- 
law store to be opened in over a year 
went into operation and several other 
stores are contemplated. This will 
serve to increase volume of sales in 
future periods. 


Brantford Collects Taxes 

Collection of taxes by the city of 
Brantford during the current year has 
been such as to dispel any doubt as 
to the city having an unreasonable 
tax arrears balance at December 31, 
1931, according to a statement by A. 
K. Bunnell, city treasurer. 


The National I City Company 
260 Sh denne Deen & 0 Bey =, 


Underwriters and dealers in the 
securities of governments, prov- 
inces, municipalities, and ot public 
utility and industrial corporations. 


Sra Cusaces B. Gonvos, Sm Jou» Amp W. A. Brace 
A.J.Baows,xc, *** WusorL.Marrazswe Tax Hos.J.M Wusos 


Lr-Cot.HsaszerMousos, W.N. Trizzr, 6 
om, ac. P. EB Maazorrs, rz. 


Available in 
amounts © 


PERMANENT 


Mortqaqe Corporatior 


INVESTMENT 
SECURITIES 


T. M. BELL & COMPANY . 
. LIMITED 


Head Office: 


Woods Manufacturing 
Company, Limited — 

mee 

Clothing and 


Jute and 

Cotton Bags 
Hessians, Buckrams 
Paddings and 
Twine 


FACTORIES AT 


MONTREAL, TORONTO, OTTAWA, 


National Steel Car 
‘Corporation Limited 
Builders of Passenger Cars— 
Freight Cars—Street Cars—Air 
Dump. and Industrial Cars of all. 
descriptions. Automobile Chassis 
Frames, Woodwork and Parts— 
Steel Pressings—Forgings—Drop 

Forgings. 
HAMILTON, ONTARIO, CANADA 
621 St. James Street, MONTREAL, QUE. 


DOMINION TEXTILE CO., LIMITED 


MANUFACTURING 
anp Grey Corrons, Prints, 


Lone CLoTas, Ducxs, 

Bacs, Twi1s, Draims, Q Burgau Covers, TOWELS AND 

TOWELLING, YARNS, BLANKETS, nee, 3 =a Narsow Fasrics 
AND Oe Tenn AND OvaER TRADES” 


MONTREAL TORONTO WINNIPEG VANCOUVER 


ALL Linzs or W 
SHIRTINGS, PILLOW 





Ba peer en. 


Tub Fivancat ‘Post Suaver or Cosrosats| able or unfavorable trade balance, 


a Rois a 
~ -*PORONTO, OCTOBER 31, 1931 | favorable balance in foreign trade 


SL ONSTRUCTION work being un- 


¢ 


_TWE FINANCIAL POST 


coun in of debt when allow- 
- ance is made for federal, provincial 


"Should the lengthening of the period 


rts and as our exports t 
called to about $1,000,000,000 an-| funds has been an added incentive 
+ Member Audit Bureau of Cireulations | nually, a premium of 25 per cent/ to exploration and while it a 
\ President-JOHN BAYNE MACLEAN | would mean an increase in the price | be but a coincidence, it is gra y- 
"View President—HORACB T. HUNTER | received by Canadian producers in| ing that since the re-inauguration 
‘ RUTLEDGE i 000,000.| of this premium payment in the 
Editor--FLOYD &. CHALMERS | Canadian funds of $250,000, See coeaninkh 
~ A weekly goenenting< ta’ This, he feels, would make a great| past few weeks, two 8 r 
> manner, penta ve difference to Canada, would stimu-| gold finds have been reco in 

5 investments, business end national | jate trade in industry, and provide Ontario. 

; much additional employment. It} ong THING JUST LEADS 
PRRGEST PAID’ CINCULATION oF | would, Mr. Coote thinks, be the logi- Sa Orme 
eS apr CANADIAN FINANCIAL PAPER | cs] way to help the wheat farmer, as OW that the first grain ship- 
| The detailed circulation statement we | it would increase the price of wheat N et ae 
is the sworn finding of the Avdit| ; : ment has_ successfully n 
— of Cireulations, the feed in- | in Canadian currency. Eventually a ade from the Hudson’s Bay port, 
WHE FINANCIAL favorable balance of trade for the he ae is certainly faced with 
“submitting its circulation to the A. B e country would bring the dollar back the demand for a shifting of rail 
- inspection. to par, without draining our gold ne Se teteshann Canali te. sania 
: ‘ reserves which, at the present time, _ — available ayy ee aoe aaa 
_, _. ADVERTISING RATES are not more than adequate. it is always thus when we under 
¢ Bincie, Saeectie Stiand Notices—2 Ge per The argument is a familiar one take a new capital expenditure. It 
is easy to put down in dollars and 


— agate line. and has many supporters at the 
nero oo cents a minimum estimate of the 


present time. It is no secret that a 
eee oe eee ian benk- cost of the actual work itself, but 
it is always found that the com- 


e _ SUBSCRIPTION PRICE ers are of the opinion that Canada is 
Canada, United States, a best off the gold standard and with pletion of any such enterprise as 
the Hudson Bay railway will be 


me per year; all our dollar at a discount; certainly ' 
followed by enormous capital ex- 


| they do not favor artificial a 
# Sr ance of the gold standard, whic . , : hat 
: - ; nditures in other directions, tha 
would weaken our gold reserve or in- ota. oe war net hare book Sue- 
seen but that often amount to more 


crease unnecessarily our debt 
than the cost of the work itself. 


The Manitoba Free Press is al- 
ready preparing the editorial 
ground for a demand that a short- 
er route between Winnipeg, the 
biggest commercial centre on the 
prairies and the bay port be estab- 


change rates on United States 


re As 
i 


A 
* 


: Published by 
“THE MACLEAN PUBLISHING CO. LIMITED 
un ste vs Ba Beilding, i. Mr. Coote is undoubtedly wrong in 
. ; ‘John assuming that the operations of for- 
- BRITAIN, | eign trade would in themselves re- 
London, | store Canada to the gold standard. 
In our international balance sheet 


4 
. 4, B.. J. Dodd, Director. 
are many items other than the favor- 


ymguees Post Business Ysansoox. 
_fecuntzss.’ Yearly, $2. such as foreign borrowings, repay- 
ene Post Suavsr ov MIN@S./ nents of loans from abroad, inter- 
FINANCIAL Reconn or Paosrac-| €St payment received, interest pay- 
Half feos $7 per volume. ments made, insurance oe 
Financtat Post Coronation Servics.| ocean freights, etc. These fluctuate 
ted ; : y 

"yervice Spee Deiee fee sessis" under the stimulus of different influ-| on4 other economic facilities. It is 
Dusctors ano} ences and not in unison and it might/ ., exceedingly unfortunate time 
be that Canada could ad back = the for the Free Press or any other 
gold standard without attaining a paper ‘to be urging new railway 

lines. 
When Canada undertakes the 
construction of the St. Lawrence 


a shorter haul for export farm 
products from southern Manitoba. 

Canada faces a financial crisis 
due to over-extensiop of railways 


and it might be that a favorable bal- 
} SPENDING OUR INCOME OF | ance of trade would still see us off 
; TOMORROW the gold standard. . Waterways, it will find that even 
‘ Not all of the oes eee should an arrangement be made 
i ies in| for suspension of gold payments by/ ¢,+ the United States to pay the 

ar randielly’ to, provid » jobs| Mr. Coote and Western members of cosh at the international section, 
Parliament can be counted on. Can- 
ada imports considerable quantities 
of raw material not produced here, | hundreds of millions of dollars on 
such as cotton, rubber, petroleum, capital account. The Maritjme Prov- 
etc. When these are imported from! inces would insist upon Compensa- 
tries whose currency stands tory advantages, the Pacific goast 
her than our own the cost to the} would wonder why it could not 


Canada, to provide 
for the unemployed, will probably 


and municipal contributions and for 
jobs going on apart from the tri- 
partite unemployment relief scheme. 
increased. All of this will have a| peace River country, Western Can- 
figure | tendency to increase the cost of pro-| ada would insist that the Hudson 

be largely increas- duction in Canada so that we cannot Bay route was of greater impor- 
aan to - as a tance to it and would want mn 
governments is about advan e discount on| new branch lines to feed the Hud- 
‘3a.b00.000,000, built up over more| ‘he dollar. The working of this force/ son Bay railway, it would be nec- 


‘will undoubtedly 


ed. ‘The total public debt of Canada 


oo sy is seen in Great Britain. Already to nd a at deal more 
we essary to spe gre 
wae two Canada has had to make allowance| money in the Canadian section of 
to| for a 10 per cent increase in the cost/ the river and various ports on the 
of production in the Old Country| Great Lakes would insist upon be- 
and the argument is heard that the| ing modernized to take care of the 
objections| Ut in the dole should be restored/ larger vessels that could use the 
because of the higher cost of living| st. Lawrence route. 
in that country. One thing leads to another when 
Granting, however, that some| jt comes to spending government 
benefits will actrue to certain| money and the final result is often 
— es aoe eens Fae a depreci-| tragic. 
a dollar, we cannot 1 nae 
overlook i sa.| -CAN WE OR SHOULD WE 
the fact that this deprecia CURB DEFLATION? 


tion will prove a very severe burden 
had E;VER since the beginning of the 


process of| ‘© many other classes, notably those 
the war. But| 2° have borrowed from abroad. period of deflation 99 per cent 


dominion has reduced its ‘Canada has borrowed in all some|of the plans offered for the cure 


any 
- to this « if we had bsen operat- 
ing over a long term of years on a 
‘planned public economy; if our do- 
P mu- 


ul 
ih 


four billions of dollars from other| of depression have been along one 
countries. Our government and/or other of two lines—either to 
municipalities, for instance, owe| prevent the deflation of such eco- 
approximately one billion dollars in| nomic factors such as wheat, wages, 
the United States on which the an-| silver, stock prices, government 
nual interest charge is $50,000,000.| debts, etc—or to institute a new 

A 25 per cent premium on this| period of inflation. aye -. the 

‘united : amount would be more than $12,000,-| individual plans of the first type 

oes all. if money is to be 000 a year, a very serious burden. " Thave failed although there is still 

This piling up of huge debts to|,. Tete re two sides to this ques-|@ great lack of equilibrium due to 
pay for jobs undertaken now will tion. It is admittedly difficult to| unequal deflation. It is this that 
undoubtedly provide a barrier to weigh them. But there can be no| ives the cue to the editor of the 
recovery that will defer our climb Military Gazette who argues in his 
out of the valley of economic current issue for a greater even- 

Many people are in- ness in the process. He says: 

' clined to assert that we are as much 
justified in laying upon the future 
the cost of meeting this national 
emergency as we were in making 

_ posterity pay for such a large ANADA, in attaining the posi- 
share of the cost of the war. It is tion of the world’s second larg- 
a little hard on posterity which can| €8t gold producer has reached one not say an equality of sacrifice, for 
hardly be blamed either for the war| °f the most satisfactory objectives | with equal deflation there is no sac- 
or for the current depression. But - oe history, —e gold -_ its pro- ome a oe oes See ihe. giv- 
posterity will not be the only suffer-| duction are subjects that econo- : 
er. The generation that fought the | mists throughout the world are tre- ae tite dattl ake encele 
war was virtually the same genera- mendously interested in now. Gold|the word sacrifice.” 

tion that felt the post-war effects | iS looked to to bring the world 


But there are still those who 
of it. The public that is promoting back. ee think that prosperity can be re- 
capital expenditures on relief works| This coveted position as a produc- 


jREBET 
F 


é why they find 

po their 
share of the relief works; why it is 
necessary for the credit of the three 
classes of governmental units virtu- 


doubt that we are better off with a 
depreciated dollar than with a dollar 
maintained at par by expensive arti- 
ficialities. is of 
man nature every class will fight 
against its own deflation, but those 
economic laws keep on grinding, grind- 
ing, grinding, and sooner or later the 
grist will be well and truly milled. 


GOLD EXPLORATION HAS 
REAL IMPETUS 


basis of equality of deflation. We do 


stored by lifting the price level 
now will be paying taxes to meet|¢T of the gold that now means so/| back to the 1929 level. Lord D’Ab- 
the interest charges next year and much to the government in settling| ernon presented the case for re- 
fot many years to come. adverse trade balances in the| inflation, if we may coin the term, 
If we are going to adopt the theory United States, has great. signifi-|in a speech in Britain the other 
that the Government owes every | C2mce- It has demonstrated that| day. By banking and monetary 
than a living when times are hard we gold mining is one of the few great| management, he feels, the 1929 
have to give up some other theories |®™terprises which are immune to| price level can be restored and this 
to meet the cost. If we are,to do our| 2¢PTession. To an important ex-|in turn would restore the same 
public spending in the darker days tent gold production is alleviating | relative relationship, between pub- 
we cannot also do it in more piping | °°onomic ailments. lic and private debts and between 
times of prosperity. The roads and It has been estimated that the | values, that formerly existed. Lord 
bridges we are building, the streets cost, of producing gold is almost | D’Abernon is of the school that be- 
we are grading, the parks we are equal to its market value of $20.67| lieves that to permit prices to re- 
laying out now must be made to| Per ounce. That is the expendi-| main at the point to which they 
serve for a long time to come as the ture in the prospecting for and the} have fallen would inflict injustice 
governmental contribution to the production of one ounce of gold|and suffering upon millions of 
country’s physical expansion. We costs nearly $20. This cost includes| people and present to the world 
are anticipating tomorrow’s ex- the expenditures of those produc-| the prospect of a generation of 
penditures; then we cannot and must| °T® which do not reach a profitable | somewhat painful readjustment. 
not duplicate them tomorrow. basis as well as those profitable | That such disequilibrium is painful 
When the relief programme is|°"°5 that become dividend payers.| cannot be denied; that a restora- 
over it will be absolutely essential, But one dollar of gold has a value| tion of prices would provide an 
for the fundamental soundness of| i" this world greater than its mar- | immediate stimulant, or at least an 
our financial position, to declare | ket price and the money is well anaesthetic, also cannot be benied. 
ten year holiday on public works, to spent. : But whether or not it can be done 
institute a policy of debt reduction | The business of winning gold|is very doubtful. And if it were 
and financial consolidation until the from the ground is a very vital|/done, whether we could avoid an 
country can grow up, in population factor in the economic life of Can-| equally serious and painful period 
and developed resources, to the adian citizens, particularly at the| of deflation later—possibly long 
burdens it has assumed. present time, when other industrial | after Lord D’Abernon and his fel- 
| activities are at a low ebb. low economists of the inflation 
Important as is the present gold| school had passed from the scene, 
DISCOUNT? sep ren ee eared on gp leaving the world’s economic prob- 
ance is that i maintained, or| lems to a new group of leaders—is 

ee “ws A., the organ of the| better yet increased, to satisfy the| also very doubtful. 
George G P earesgrng of Alberta,! needs of a nation increasing in 
ws wat ag 2 ; eee | Population and in industrial im-| offered by the inflationists the re- 
> Te pamatihend € gold standard, portance. adjustment will go on and we shall 
- an _ viewpoint that was| This requirement urges the fur- have to seek business recovery in 
in b e House of Commons | ther exploration for new gold fields | the writing down of those values 
year by a number of Western /|to supply the deficiency caused by|that have failed to come down 

members. Mr. Coote thinks that/the extraction now taking place. | alorig with the rest. 
Canada should stay off the gold/ Any impetus, therefore, that will —— 
standard until our dollar is brought/ further this end is of the greatest| Creditors of McDougall & Cow- 
back to par through the operation of| economic importance. At the pres-|ans should have a more extended 
international trade. He would not/ ent time Canada is gold conscious. | financial statement before being 
~ object if the Canadian dollar fell to} Exploration is being carried out on| asked to take stock for their 
Tbe. in the United States, since this|a scale seldom seen before. The|claims. This scheme suggests that 
would, in his opinion, create & pre-| premium paid on gold production| affairs of the house are worse than 

mium of probably 25 per cent on all since the advent of the heavy ex-' previous statements indicated. 


{ 


DO WE GAIN FROM DOLLAR 


that we would nevertheless commit | of t 
ourselves to the expenditure of |5™@ 


Until more tangible material is | 


THE FINANCIAL POST 


scripts— 


Wut reports, that the yo-yo 
has supplanted weliee oe 
ing- as a pastime 

enn at the stock exchange, are 

understood to be without founda- 

tion, it is stated that this same 
craze is presenting quite a difficult 
problem in some of the branches of 
the chartered banks. It so happened 
that junior was recently demon- 
strating his skill with the yo-yo 
when the manager of the bank 
made one of those sallies from his 
office which, to the staff, are some- 
times so disconcerting. The young 
expert was reprimanded and told to 
report to the manager’s office after 
hours. Late that afternoon the 
junior made his way to the sanctum. 
He rapped and received no arfswer; 
then he turned the door handle and 
walked in. There stood the man- 
ager, with mouth open and the apt 
expression of the true devotee in 
his eye, dangling a yo-yo from one 
finger. The matter, as far as the 
junior was concerned, was formally 


closed. 


MANY good stories are coming 
about Edison the Great. Print- 
ers’ Ink adds another to his list of 
inventions. Edison it was who dis- 


be the present type for all we 
know) was the best word to shake 
up the carbon crystals in the trans- 
mitte ; 

This probably explains why the 
British telephone service is so poor. 
This business of saying “Are you 
there?” evidently makes for slug- 
gish crystals in the transmitter. 

Printers’ Ink tells another story 
of a time when Henry Ford and 
Harvey Firestone were staying at 
Luther Burbank’s home at Santa 
Rosa. On one of their tours an 
argument arose as to whether Ford 
or Firestone was the better sales- 
man. Edison made a bet that neither 
hem could sell a product in the 
ll town where they had stop- 
rich Indian lived there 
and Edison decided he 
was a logical prospect. “Go out and 
sell him a car, Henry,” Edison is 
said to have. remarked, . “then 
Harvey can sell him some tires.” 


. Ave 
ped Burb: 


and hard but couldn’t make a gale. 
Edison insisted that Firestone 
must make a my even though he had 
scant excuse for a market. The 
story is that Edison gladly paid his 
bet when Firestone sold Indian 
Senior one tire to be used as a hoop 
by Indian Junior. 


» 
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The World at Large 


An Occasional Department Discussing World 
Economic Affairs That Affect 
Canada 


By FP. 8. C. 


LAVAL AND HOOVER 

SECURITY markets reacted un- 

favorably to the official com- 
munique on the Laval-Hoover con- 
versations, which indicated that 
there was apparently some expecta- 
tion that the conference would find 
the way out of the present depres- 
sion. But the conference was mere- 
ly one in a series that have been 
held in world capitals in the past 
few months; that it advanced inter- 
national understandings cannot be 
‘denied and this is in itself impor- 
tant. 

However it is quite likely that 
M, Laval and Mr. Hoover did more, 
in an unspectacular way, than their 
communique indicated. There is 
good reason to believe that the con- 
ference was called to discuss a more 
immediate problem than the broad- 
er question of international debts; 
that its purpose was to find out to 
what degree the United States and 
France could co-operate to prevent 
a collapse of Germany during the 
next few months and also a fur- 
ther collapse of the pound. France 


lished, a route that would have the| covered that “Hello” spoken into/| js no longer on the sidelines assum- 
additional advantage of providing| the old type telephone (which may | jing itself to be the beneficiary of 


Germany or British economic weak- 
ness. It wants Germany saved for 
a number of reasons, one of which 
is its fear of communism in Ger- 
many and another of which is the 
large French investments in Ger- 
many. It wants the pound main- 
tained because of the large amount 
of French money in British banks. 
It does not look with calmness upon 
the prospect of the pound being 
devaluated at four to one. 

Better use of the gold accumula- 
tions of United States and France 
to protect danger points such as 
exist in Germany and Britain was 
undoubtedly agreed upon in some 
tentative way. 


TRADE TREATY WITH U. S. 
PROBABLY the most striking 

news that has come out of Wash- 
ington in recent months is an item 
of news that has not yet gotten 


consumer is necessarily| pave the direct outlet from the| Ford found the Indian, talked long| into the papers. But it comes from 


a thoroughly reliable source. It is 
simply this, that the United States 
is carrying on very delicate negoti- 
ations with a number of countries 
looking to the establishment of re- 
ciprocal tariff preferences.’ Prob- 
ably already negotiations are in 
progress with Canada. 

e opinion is now growing in the 
United States that America’s tariff 
policy is not in the best interests of 


j| that country. Certainly the best in- 


Teaching of Investment 
Editor, The Financial Post,— 

The ideas contained in your com- 
ment, the pew Ay of elementary 
finance appearing in The Post are 
those to which Minister of Education 
might well give serious consideration. 
May I commend you for your effort? 

As a graduste of one of Canada’s 
leading universities, I am sorry to 
state that I am almost a complete 
novice in the field of commerce and 
finance. Despite my continued efforts 
I have been unable to secure an 
reliable source of information whic 
will give me a grounding in invest- 
ment fundamentals, explain in a 
general manner business methods and 
deal with the reports and transactions 
of the financial market. 


E. V. WHITE. 
East Angus, P.Q. 
Oct. 19, 1931. 


Wants Peace River Outlet 
Editor, The Financial Post,— 

In-an article in The Financial Post 
of October 17th mention was again 
made of the extension of the Pacific 
& Great Eastern Railway from 
Quesnel to Prince George. 

In the last eight years 
engineering work has been done on 


much 


“Because of the selfishness of hu-| the Peace River outlet. Some of the the 


plans were tabled at the last session 
of Parliament at Ottawa. 

For over a hundred years the Peace 
River Country has produced wheat and 
is the garden-spot of Western Canada 


“A stable contented people, a stable| this season. The elevator people at| mate restoration of 
contented world, can only rest on aj Grande Prairie this fall have been! ard by Great Britain, which would 


buying wheat by the load at 31c basis 
No. 1 Northern, which amount in- 
cludes the 5c government bonus. 
Freight from Grande Prairie to the 
Pacific Coast on wheat is 28c a bushel. 

The men making the economic sur- 
vey for the British Columbia govern- 
ment believed that Finley Forks was 
a key position, as it was believed that 
the great development of the future 
in that country would be on tile north 
side of the Peace River. 

It appears logical that the line 
should run west from Finley Forks to 
connect up with the Grand Trunk at 
Hazelton instead of Prince George and 
save a haul of two or three hundred 
miles on Peace River wheat. Premier 
Bennett at election time last year 
supported railway relief for the 
Peace River Country. If the Domin- 
ion Government spends $1,500,000 
south of the Grand Trunk, which’ will 
not help these thousands of settlers, 
it will be an outrage. These settlers 
need encouragement. 

are S. M. CODE. 
Winnipeg, Manitoba 
October 20th, 1931. 


Our Increasing Transportation 
Problems 

Editor, The Financial Post,— 
_ Your issue of Oct. 10th whose 
| sasaroatieigs columns I have had the 
pleasure of reading, has a lengthy 
article _by Prof. W. Jackman 
advocating control of motor truck 
traffic by railroad companies and I 
appreciate your spirit in inviting 
readers to contribute to your columns 
their views on this question. 

There is nothin 
qu 
th 


escape our impositions. Prof. Jack- 
man’s dissertation seems to possess 
the One inevitable quality, viz., that 
he thinks only of the railway and its 
rival, the truck. What position does 
the much burdened consuming public 
occupy in this picture? The manifest 
reply seems to be the historic one: 
“the public be damned.” 

Motor vehicles do not carry goods 
for nothing any more than railways 
do. In fact my experience is that their 
rates are anything but inviting. Why 
then are they cutting into railway 
traffic as they are doing? The answer 
is easy to give: the delinquencies, not 
to say the villainies, of railway 
employees can account for desperate 
remedies by the patrons of our 
transportation systems® We have 
surely all heard of, and, as travellers, 
experienced to the full the “Bag- 
gage Smasher.” Well, his person- 
ality is no myth. He is terribly real 


}and all the devices of trunk manu- 


facturers have so far failed to counter 
his destructive capabilities. And they 
have an apparently fraternal body, 
the freight handlers, (Should I not 
say blasters?) When your freight 


formed Wall Street bankers and 
most of the country’s economists 
are of that opinion. The American 
manufacturer, the American labor 
leader and some groups among 
agriculturists, are showing only 
slight signs of weakening in their 
attitude toward the tariff. The ad- 
ministration at Washington is pre- 
pared to take a stand for lower 
tariffs that would permit the freer 
flow of goods and thus admit of a 
freer flow of capital international- 
ly, but it wants to get some conces- 
ons in exchange. The Americans 
will not admit that their tariff wall 
is any higher than the tariff wall 
of Germany, Spain and some other 
European countries and they feel 
that if tariffs are to come down, 
they should come down generally 
rather than only in their own 
country. 
on tah si Geant as in- 
icating what may e pinning 
and the end of tariff debauch which 
has engulfed the world. 


THE GOLD STANDARD 


WHILE a great many writers 
are discussing bi-metallism, 
remonetization of silver, the 
elimination of all monetary stand- 
ards and a number of other similar 
subjects, there are quietly going on 
arrangements none to the ulti- 

the gold stand- 


mean the restoration of the gold 
standard by Canada and by most 
European countries. Some people 
seem to think that the nations of 


arrives after being gratuitously 
held up at a siding 20 or 30 miles 
away possibly for a fortnight or 
more, you wonder how any amount of 
delinquency of the negative variety 
could have brought it to you in the 
form in which you find it. Only 
yesterday I conversed with a very 
reliable man who told me this: “I was 
etting some board in 5 poceore—< 
arge ones and one small one, The 
smal] package was left at the proper 
station all right but the 4 large ones 
were carried to the next station, 4 
miles away.” Now the observed facts 
in this concrete case as well as in 
scores of others support the view that 
the above was committed deliberately 
so as to create in my informant’s 
mind keen anxiety as to what ae 
pened to his property so that he would 
get a truck and go to the latter 
station where it was still on board the 
car—all to save these lazy highly paid 
men the trouble of lifting the goods 
from the car to the freight shed. And 
now we are counselled to put an 
embargo on the truck in order to save 
those malefactors from losing their 
very lucrative jobs. 
KENNETH McINTOSH. 

West Bay, N.S. 
Oct. 22, 1981. , 


the Empire, is announced by the 
Toronto Industrial Commission. The 
Wilson Illumination Company Lim- 
ited, Canadian agents for the Pitts- 
burgh Reflector Company of that city, 
will now manufacture in Canada the | 
products of that company. 


“Stop Me If You’ve 
Heard This One” 


As the magnificent new line: | 
steamed into the port, a grimy little 
coal barge shot across her bows. i 

The officer of the watch on the | 
liner picked up his megaphone. 

“Hi, there,” he yelled, “get that | 
dirty little tub of yours out of the 
way.” 

A small man standing on the barge 
stuck out his jaw aggressively. 

“Are you the captain of that ship?” | 
he demanded. 

“No,” returned the officer, puzzled. 

“Then dashed well qr to your 
equals,” snapped the little fellow. ; 
“T’m the captain of this one.” 


Investment 
Securities 


th Id uld put one over Uncle ? 
Sam by abolishing the gold stand 

ard entirely, leaving the United 

and France with useless 

For suggestions 


that the gold standard will be re- 
stored in time throughout the whole 
world. Certainly, the leaders of 
British finance and government 
have not given up hope of a fairly 
early restoration of gold serment 
by Great Britain. e gold stand- 
ard may undergo some revision and 
some currencies that were formerly 
on a gold standard such as the Brit- 
ish pound, will probably be stabil- 
ized at a lower gold ratio. 

It is felt that if the war debts 
and reparation on can be 
settled, if ers can 
lowered throughout the whole world 
and a freer flow of international 
capital affected, that there will be 
no difficulty in operating a gold 
standard for the general benefit of 
mankind. 


Some writers seem to feel that 
standard which 

ent adopted to meet 

the needs of some European coun- 
tries that could not get the neces- 
sary stocks of gold to back their 
currency, has virtually disappeared. 
Under a gold exchan standard . 
teat Sot by gold but by the bills 
rency not 0) 8 
and Y aveuie of countries that 
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bills that in turn were exchangeable 
for gold and that the same purpose 
Was accom thereby. But 
when Bri went off the gold 
standard, the other countries were 
forced off because they had’ backed 
their monetary system with British 
bills t lost their gold value 
through Britain’s action. 


& Sanborn’s Tea and 


Utmost wisdom is necessary in effecting the economies at 
resent so vital; wisdom obtained from profit-producing 
acts, Let us act as your statistical department. Experi- 

enced in the punch card method, with modern tabulating 

and computing machines, we will produce the facts and 
assure the economies. | 
Our man will briefly outline our procedure. Our book 
CHARTING COURSES might interest you; no charge. 


Recording & Statistical Corporation Limited 
Montreal: 407 McGill Street | Toronto: 137 Wellington Street Wes! 
New York Boston Philadelphia Chicago Detroit — 


= 


Sherlock Holmes j 


solves the problem of the 4 


KINGSTON MARKET }{ 


MLAS GSAS RRR ai es 
. 


Adventure i fy 


Statistician’s Charts. 


Giving figures that demonstrate the steady 
growth and prosperity of the Kingston 
trading area, an isolated market covered 
only by the Kingstqan Whig-Standard. 


Kingston is Growing 


Buil Permits 
(1930 *e eet $1,056,986 
Harbor Expendi 


(1930) 
Government Work . 735,000 
New Elevators. . . 1,250,000 

Federal Institutions, 
pay-rol] and main- 
tenance (1930). . . 1,500,000 

Provincial Institutions, 
pay-roll and main- 
tenance (1930). . . 

Queen’s University, 
annual pay-roll . , 

Increase in Hydro power 

users in district in 1930 
New subscribers. . . . . 550 
New miles of line. . . . 112 

Annual Purchasing 

Power, over. . . .$15,000,000 


ths vibes 


400,000 


“Yes, Watson,” concluded the 
famous reasoner incisively, 
“Kingston is clearly a worth- 
while market, Its trading ra- 
dius of 32 miles includes many 
prosperous smaller communi- 
ties that look to Kingston as 
their metropolis and main 
shopping centre. Half-way be- 
tween Montreal and Toronto, 
it ~ beyond the influence of 
either.” 


“And so,” I interrupted, “the 
Whig-Standard is the only 
newspaper affecting the area’s 
buying habits?” 


The Kingston 


Whig-Standard 


The Only Daily Paper in the Kingston Trading Area ’ 


“These charts,” said Holmes, 
“tell all we need to know 
about one aspect of our client’s 
problem.” 


“How?” I asked. 


“Examine them for yourself, 
my dear Watson, and you will 
find that they show a steady 
growth in all factors that con- 
tribute to prosperity and pur- 
chasing power: an unusual 
proportion of depression-proof 
payrolls: a marked expansion 
in hydro-electric power distri- 
bution.” 
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Better Distribution May 
~ Save Billion 
Plants Hope for 
> Winter Orders 


UST when most of us were be- 
inning to hope that “surpluses” 
grieultural and other raw ma- 
= rials were begi to disappear- 
Bord comes that a butter surplus 
 ## sabstantial proportions is loom- 
n Canada. To date butter 
of Canada 
p cent ahead 
according to official 
and those 


reduction ior the whole 


4 


; ‘year, 


we a 5,000,000-Ib. surplus of but- 
im the country over and above 
‘sual surplus of about 6,000,000 
# wary at that time. os 


TESTS REVEAL 
HIGH QUALITY 
31 WHEAT CROP 


Milling, Baking Charac- 
teristics Rank With 
Best Ever Produced 
The milling and bakin aliti 
of Canada’s 1931 wnat eee oa 
fully equal, if not superior, to that 


Is Business Starting on the Up 


1919 1920 1921 1922 


of any year in the experience of the | . 


Grain Research Laboratory at Win- 
nipeg, according to its preliminary 
report issued by that organization 
last week. , 
This report confirms the early 
teport of September 17 as to the 
exceptionally high quality of the 
1931 crop and defines the weight 
per bushel of the first four grades 
of average samples as all higher 
than last year. In accordance with 
this higher weight per bushel, each 

of the corresponding des yi 
a higher percentage of flour. It is 
also of interest to note that the 
difference in the flour yield between 
the different grades this year is 
much smaller than usual, this dif- 
ference for example amounting to 
not more than 2 per cent between 
eoeens No. 1 Northern and aver- 
aac o. 8 Northern as compared 
over 5 per cént on the aver- 


ed | ges of the 1930 crop. 


& 
lapse 
years and in spite of a 14- 
duty, were somewhat prema- 


Li MITED 
paida'a termine 
“ae 


UTORS OF . ~ 
y's Yeast for Health 
Yeast .Cakes 


“glimpse of the fabulous 
mgs to business which may 


ted when we get the results 

firs distribution census of 

- recen undertaken by 

ominic u of Statis- 

as recently in an ad- 

ni aes a ae 
i commerce 

Inited States. Commenting on the 

psults of a similar survey conduct- 

in the United States, 

: said that the first sur- 

ise of this survey was that un- 

"mecessary costs and losses in that 

§ gountry’s distribution system were 

fot merely eight or ten billions of 

lars as had been commonly sup- 

sed, but may amount Bat much 

5 $400 or $500 capita for every 

= ne of the 25,000, families in 

"the United States. He visualizes 

st what it would mean if every 

ily could have this sum a year 

rough a cheaper and more effi- 

ent system of distribution and 

it an impetus it would give to 

i whole business fabric of the 


that a correspond- 


, kh oe wold mean a billion 
for expenditure, 


is now being wasted in 


tion, the results of which are un- 
wtunately not available as this 
The steady 


em of the 


|ARKET 


Ipful domestic factor. Also from 
East comes word yom ore oe 
rly good prospects that the 
dn ead plant will be able to 
sure enough business to warrant 
bening up during the present win- 
sr. At present the plant is only 


Northern Wheat to Come 
These results are based on aver- 
age samples secured from the office 
the chief inspector and are se- 
cured from the three Prairie prov- 
inces. They are considered as rép- 
resentative of the crops as received 
to date but it is pointed out that 
relatively little wheat from North- 
ern Saskatchewan and Alberta have 
been inspected and consequently the 
of grade No. 3 Northern 


the | may change somewhat as time. goes 


on. - 
In previous years, wheat from 
the ——— — - mare a 
composed very largely of pie 
and yellow berry kernels wae pro- 
vided it was free from frosted, im- 
mature or otherwise damaged ker- 
nels, graded either three or four 
northern. While the yield of flour 
from veer of this Sao _ 
norm: e ae ty 
ferior and less suitable for blend- 
ing with low protein foreign wheat. 
This year, says the report, th 
jarity of the cars received to date 
grading No. 3 northern have been 
so graded not-on account of pie- 
bald but chiefly on account of bran 
frost and bleak kernels which in 
fact.explain the unusually high 
baking quality of this e. 
Com on of ing results 
with last year shows that the pro- 
tein contents, the weight per bushel, 


the weight of 1,000 kernels and the | w 


flour yield of corresponding grades 
are ater than those of last 
year. eae. the baking re- 
sults with 1930, the general baking 
quality grade for grade is superior 
to that of last year in every par- 
ticular. : 
Mixes Well With British 


better than that of the previous 
crops, also the absorption is very 
high, higher in fact than that 
observed for several years. When 
blended with low protein soft 
wheat, the results were excellent. 

us the addition of 20 and 40 per 


cent of No. 1 northern a typ-|N 


ical soft English wheat increased 
the loaf volume by 20 and 33 per 
cent respectively without impsir- 
ment of the texture or of the other 
baking qualities. 


occupied with small orders for rods 
and bars. Also prospects for a 
enuine revival in the automobile 
ndustry during 1932 should —if 
they materialize—make themselves 
felt in the steel industry in Canada 
which would prove a_ valuable 
stimulus to our basic industries. 


Government, Municipal 
Public Utility and 
Industrial Issues 


We shall be pleased to submit current 
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MONTREAL 
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Its trading ra- 
s includes many 
aller communi- 
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l and Toronto, 


why you should be 


offerings and information upon request. 


Royal Securities Corporation 
Limited 


330 Bay Street 
TORONTO 2 


Offices in principal cities throughout Caneda 
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Based on 26 Factors of Business’ Volume in Canada 
Chart Copyright by The 


After a substantial summer 
slump into new low ground, The 
Financial Post index of the 


WHEAT ADVANCE 
BIG HELP TO WEST 


W. Sanford Evans Com- 
ments on Recent Gain in 
Grain Prices 


The last ten days have been fair 
and ‘remarkably warm throughout 
Western Cana according to the 
latest crop report of W. Sanford 

vans Statistical Service, Winnipeg. 

he small quantities of grain remain- 
ing in the fields in earlier districts 
are now about cleaned up, only somé 
small amounts of coarse grains (par- 
ticularly flax) still remaining to be 
threshed in these areas. 

Northern and west central Saskat- 
chewan, the later districts of this 
peevines, are within a week of finish- 

g threshing. The Peace River dis- 
trict of Alberta is about the same, 
and north central and northern Al- 
berta should be finished about Nov- 
ember 1. These tes presuppose 
favorable weather. 

Inspections showéd another in- 
crease of over a thousand cars of 
tough and damp wheat, but present 
deliveries to country elevators in the 
areas affected by wet, weather are 
relatively better, and may be expected 
to improve if weather continues. 

The fodder situation in drought 
areas, especially in Saskatchewan, 
while still serious, is much less acute 
than at the end of the summer. Late 
gown grains have shown much growth 
and pastyses are probably better now 
than sinc® the beginning of the year. 
eeds also have sprung up, @ condi- 
tion favorable te extensive winter 
killing. . 

Cash wheat prices have made an 
advance of some 8 cents in the last 
two weeks, a fact of much — 
cance to farmers’ returns. oa 
farmer selling, say, 2 Northern wheat, 
the increase of 7% cents means an 
increase of 15 per cent over what he 
might have received two weeks ago, 
and the percentage rises in the lower 
grades. The following is a compari- 
son of prices as at the 7th, 14th and 
ensey on represéntative grades of 
wheat, 
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Dom. Bureau Now Report 
Hog Marketings Monthly 


Hog marketings are reported for 
the first time by the Markets Intelli- 
ence Service, Dominion Bureau of 
tatistics at Ottawa with the issue 
of a report covering operations for 
August, 1931. This shows marketings 
at stock yargs and packing plants, 
by provinces, areas and countiés. 

Out of total sales for the eight 
months to August 81. aggregating 
1,539,880° head Ontario leads with 
670,529, Alberta is next with 435,675, 
followed by Saskatchewan, Manitoba 
and Quebec with 234,889, 145,763, and 
55,023 respectively. In Alberta and 
Ontario the greater number of hogs 
were sold direct to packing plants, 
the other provinces marketing the 
majority through stock yards. All 
rovinces but Quebec report substan- 
ial increases in marketing in com- 
parison both with August, 1930, and 
the first eight months of the year. 


In 
Compiled Weekly 


C. P. R. Gross Earn. (Oct. 21) $ 
C. N. R. Gross Earn. (Oct. 21) $ 
Car Loadings (Oct. 17) 
Common Stock Index (Oct. 22) 
Production— 

Pig Iron, tons, (Sept.) ...... 

Steel, tons, (Sept.) 

Newsprint, tons (Sept.) .... 

Automobiles (Sept.) 

Beots and Shoes, pr. (Aug.) 

Flour, bbis. (August) 
Mineral Production— 

Gold, oz. (July) .? 

Silver, oz. (July) 

Nickel, tons (July) 

Copper, tons (July) 

Lead, tons (July) 

Zine, tons (July) 

Coal, tons (July) 

Nat. gas, M. cu. ft. (July) .. 

Petroleym, bbls. (July) .«.- 
Autom Financing— 


1,485,158 $ 
1,417,484 $ 


10,322,414 $ 
83,668,400 $ 


107.1 


Constraction— 
Building Permits (Sept.) ... 
Contracts (September) .... $ 


1931 
8,116,000 $ 
3,921,858 $ 


phygigal volume of business in 
C has once more started 
upward again according to our 
September index. Evidence as to 


whether this upturn will be 
sustained, however, is as yet 
inconclusive, we believe, 


Good September Report 


Not Conclusive of Turn 


mre Situation Will Necessitate Adjustment— 
ad News eee Behind Us, 
is Hope 


By SYDNEY B. SMITH 


Substantial gain in the output 
of several important industries dur- 
ing September resulted in a mod- 
erate increasé in The Financial 
Post business index. After adjust- 
ing for seasonal tendencies and 
weighting according to their rela- 


were 4.5 oy cent and 6.2 per cent 
respectively. 

noted last week, the gain in 
the new business obtained by the 
«construction industry was mainly 
due to the occurrence of a large 
contract for a portion of the power 
plant at the Abitibi Canyon placed 
at $10,000,000. Employment in 


tive importance, the 26 factors re-/| buildin 


gulted in an index of 119.6 in the 
month under review compared with 
11941 in August. 

The decline of Canadian business 
operations was,halted in September 
subsequent to a steady drop for the 
three months from June to Angus 
From a longer viewpoint the physi- 
eal volume of business has been 
declining with moderate interrup- 
tions since the historic maximum 
was reached fh May, 1929. Should- 
ers of resistance were established 
in the early months of both 1930 
and 1931. s is the third year in 
which marked contraction has oc- 
curred in the last half. It is a long 
lane which has no turning and the 
slight gain.in September is con- 
trary to the precedent of the last 
two years. 

Past experience shows that we 
do not often have months charac- 
terized by as much important finan- 

news as was September. Dis- 
location in money and speculative 
markets is adverse to the restora- 
tion of general confidence, but it is 
to be hoped that we are getting 
the bad news behind us with great 
rapidity. 

While about half of the 26 fac- 
tors showed une in September 
over the preceding month, the evi- 
dence was not at all conclusive that 
the turning-point of the depression 
has been reached. The spectacular 
announcement of the suspension of 
gold payments by the Bank of Eng- 
and was made on the twentieth of 
the month and some time is re- 
quired for readjustment to the new 
conditions. 

The power industry expanded its 
output in the month under review 
to a greater extent than normal for 
the season. The output in Septem- 
ber was $1,263,400,000 kw.h., a gain 
of 8 per cent over August after 
seasonal adjustment. Gains on this 
basis were recorded in each of the 
five economic areas except the 
Prairie Provinces. The greatest 

reentage gain was shown in the 

aritime Provinces while consider- 
able betterment was registered in 
eters and British Columbia where 
the gains after seasonal adjustment. 


dicators ” 


The Financial Post 


Weekly 

Cumulative Jan. 1 to date 
1 1931 19380 

8,711,000 $ 115,626,000 $ 147,954,000 
4,734,345 $ 143,746,120 $ 183,052,507 
64,996 2,056,19 2,585,384 

113.5 

thi 


7 
49,395 
55,808 

195,490 
7,957 
1,542,686 
1,547,936 


170.260 


880,322 
592,855 


77,495 
12,062,805 
9,301,068 


1,497,087 
18,770,889 
23,0 
86,476 
97,931 
77,265 
6,717,744 
16,431,156 
1,078,428 


16,187,881 $ 
16,500,878 $ 


86,898,267 $ 
250,793,300 $ 


622,716 
818,471 


10,192,132 


1,146,499 
15,222,695 
32,245 
91,845 
99,211 
71,654 
8,228,234 | 
17,232,918 
762,746 


24,784,569 
24,137,552 


126,361,350 
359,814,700 


122,862 


2,919,461 $ 
2,008,901 $ 


11,093,020 $ 
82,407,100 $ 


116.6 


a g and highway construction 
were more than maintained on 
October 1 after seasonal adjust- 
ment, the high level of employment 
on road construction being due to 
relief measures. Construction is 
normally one of the first industries 
to recover after depression and the 
relatively better showing in both 
Canada and the United States dur- 
ing September may have some 
significance. 

Coal Mining Improves 
Mining operations were not 
eatly altered in September, the 
oo spot being the revival in 

coal mining. The gain over the 
low level of August after seasonal 
adjustment was 26 per cent. Ex- 
ports of nickel were up about 15 per 
cent and shipments of silver stim- 
ulated by the price gain showed an 
increase of 40.6 per cent. The ship- 
ments of gold from Canadian mines 
were more than maintained. The 
‘index of res in mining af- 

ter seasonal adjustment showed a 
gn of 1.8 per cent, the increase 

ing due to expanded operations in 
coal mining. 

Further curtailment took place 
in the primary iron and steel indus- 
try, one blast furnace only being 
in operation at the end of the 
month. The active furnace located 
at Hamilton has a capacity of 550 
tons per day or about 13 per cent of 
all the iron blast furnaces in Can- 
ada. Output of pig iron was 17,585 
tons compared with 23,212 tons in 
August and steel production was 

duced to 33,390 tons, a decrease 
of 86 per cent. The low level of 
demand from the railways, con- 
struction, automobile and other in- 
dustries has reacted on the opera- 
tions of the iron and steel industry. 

The report of employment apply- 
ing to conditions on October 1 does 
not tend to kindle enthusiasm as to 
immediate prospects. While the in- 
dex of highway construction involv- 
ing relief work was more than 
maintained after seasonal adjust- 
ment, the general index was down 
both before and after adjustment. 
For the purpose of clari ying the 
situation 38 sub-indices were adjust- 
ed for seasonal tendencies. Twelve 
of these showed increases while 26 
were down. A gain was recorded 
in the pulp and paper industry and 
while logging was at a low level, a 
gain was shown over September 1 
after seasonal adjustment. The 
automobile industry showed a gain 
greater than normal for the season. 


| Business Briefs | 


Car Loadings of merchandise 1... 
for week ending October 17, accord- 
ing to an index compiled by Jones, 
Heward & Co., Montreal, are repre- 
sented by an index number adjusted 
for long-term trend and for seasonal 
variations at 75.98, this oan 
with 77.89 for the previous week an 
75.54 for the month of September. 
The index for October, 1930, was 
92.99. 

Wheat Stocks on’ hand in Canada 
at October 16 totalled 140,239,326 
bushels which was 12 per cent higher 
that at the previous week-end but 
nearly 21 per cent below the amount 
on hand on Oct. 17, 1930. Other 
grains in store amounted to 33,869,535 
bushels or about a million bushels 
heavier than previous week, but over 
40 per cent below volume at same 
date last year. 

Pig Iron production in Canada for 
September fell about 5,600 tons below 
the August output of 23,212, the 17,- 


for a gen 


SEPTEMBER SALES || 


OF AUTOS FOLLOW 
SEASONAL TREND 


Trucks, However, Show 
Good Gains Over Pre- 
vious Month 


Somewhat lower volume of 
senger car deli during 
tem is indicated by figures for 
Eastern Canada published by Can- 
adian Automotive Trade from data 
compiled by Might Directories, 
Ltd. Sales in the five eas prov- 
inces are reporfed at 2,867 cars as 
compared with 3,396 in August, a 
decline of about 15% per cent, 
while in comparison with a 
ber, 1930, the volume was per 
cent lower. 

Cumulative total for the nine 
months up to September 30 is in- 
dicated at approximately 26% per 
cent below that for the same od 
last:'year, the total sales reported 
in the area having been 52,148 cars. 

Sales by makes are fairly well 
represented by figures for Ontario, 
and these disclose ins over Aug- 
ust for Cadillac, DeSoto, Dodge, 
Graham-Paige, McLaughlin-Buick, 
Packard, Studebaker and Willys- 
Knight. Sales of the new Fron- 
tenac, = pee for the first time, 
totalled 55 cars, which compen- 
sated Dominion Motors, Ltd. for a 
slight decline in gales of the Dur- 
ant for this month. Among the 
other popular makes, smaller sales 
are recorded in Chevrolet, Essex, 
Ford (for which total sales in 
Eastern Canada in September were 
635 against 886 in A t), Olds- 
mobile, Plymouth and Pontiac. 

These results are not surprising, 
being to a large extent due to seas- 
onal influences, sales generally 
dropping from now until the new 
models are announced= Manufac- 
turers are now concentrating upon 
the models to be offered for 1932 
most of which will be shown at the 
New York Automobile Show in 
January, and many ive 
changes combined higher 
values are anticipated. This is well 
instanced by the Plymouth whieh 
enjoyed a high volume of sales 
earlier in the year when the new 
“floating bg wy 9 model was intro- 
duced, and by the Frontenac which 
recently made its bow to the motor- 
ing publie. 

Commercial car sales provide the 
feature of the month’s returns, 
— having ny very encourag- 

, surpassing t as 
well as those tor September 7 
year. e gain, as represen y 
sales in«the three provinces, On- 
tario, Quebec, and New Brunswick, 
for which comparative are 
only available, amounted to about 
32 per cent over the previous 
month, and 8 per cent higher than 
those for September, 1930. 

For the year to date, total sales 
in the three provinces indicated 
amount to 8, units, this figure 
comparing with 11,175 for the same 
period in 1930, a drop of about 22% 
per cent, which is probably répre- 
sentative for the Dominion. In the 
seasonal gain General Motors Cor- 
poration and the Rugby of Dom- 
inion Motors, particular! 


Dodge 

_Reports from the steel trade in- 
dicate that orders are now begin- 
ning to come out in good volume 
from automobile manufacturers. 
The activities of the industry, 
therefore, cannot be jadged from 
sales reports, the lug between sales 
and prodygtion being most . 
nounced at*his time of year. - 
ers are optimistic for increasingly 
better results in 1932, and as there 
is little question that inventories 
are probably lower in the various 
plants than for many years, in- 
creased buying of automobiles and 
trucks, much of which can reason- 
ably be expected due to replace- 
ment needs of vehicles which have 
been kept and operated well be- 
yond their usual a owi 
to financial stringency, is regard 
as a promising factor auguring well 
stimulation in de- 
pendent industries and business in 
gene:al. 


Regina Sets Dates — 


World Grain Meet 
Definite dates for holding of the 


postponed World Grain Exhibition 


and Conference to be held in Regina 
have been announced, ely July 
24 to August 5, 1933. @ committee 
will at once proceed with a for 
the carrying out of the exhibition and 
conference at that time. . 

In addition to asking the Govern- 
ment of Canada to notify various 
countries of the postponement, the 
committee passed a resolution recom- 
mending that the award committee 
include a class in the prize list for 
such wheat as the white variety of 
Australia. 


Cheaper Air Mail Rate 

Canadian air-mail rate is practi- 
cally cut in half by the récent order 
of Hon. Arthur Sauve, postmaster- 
eneral. The new rate is six cents 
or the first ounce and five cents for 
each succeeding ounce in place of the 
former rate of six cents for the first 
ounce and ten cepts an ounce there- 
after. The revised tariff, which is 
effective immediately, is the outcome 
of representations by many business 
concerns and is made in the belief 


that the increased volume will more 


than compensate for the lowered tolls. 


‘INVESTORS 


TRADERS 


“How to Eliminate 
Stock Market Hazards” 


(Send for free copy) 


Roland’s 


Direct Banking Connections 
in the British West Indies 
Barclays Bank (Canada), through 
its affiliation with Barclays Bank 
(Dominion, Colonial and Overseas), 

' is able to offer banking services for 
facilitating trade with the British 
West Indies, where offices are main- 

tained by the latter institution at 

BARBADOS GRENADA -§ ANTIGUA 


AMAICA DOMINICA TRINIDAD | 


0 Branches) 
ST. KITTS ST: LUCIA ST; VINCENT 


BRITISH GUIANA 
DEMERARA BERBICE 


BARCLAYS BANK } 
(CANADA) 


Montreal: 214 St. James St.W; Toronto: 219 Bay Street 
te 


BARCLAYS BANK 
54 Lombard Street, London, B.C. 


LIMITED 


Designers, Fabricators and Erectors 
' of every class of + 


Structural Steel Work 
Head Office and Works: 


HAMILTON - CANADA 


Hamitton Brince Company 


met, 


LAKEOF THE WOODS MILLING 
Makers of FIVE | ROSES FLOUR | 
Montreal, Brantford, Kesvati Time ce 
ryaar SAMGCRAN, Oe" Seat deek™ “Geese | 
PRES ee lbh atieet te RR | 
‘p SteiNNES oT, F MeNALLY a. Grea ~ ; s 
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A Private Branch Exchange is essential to 
the most efficient telephone service in large - 
institutions. The service permits of >— 
(a) Speedy handling of incoming calls 
by routing them to the person best 
able to deal with them. : 
cient handling of outgoing 
with most effective use of 
telephone facilities. 


(b) 


Labor— 
Employment Index (Sept) .. 
r 


-_ * 
Imports (Sept.) € 
Exports (Sept.) .....+eseees BS 

Imports of Key Preductse— 
Rubber, raw, lbs. (Aug.) ..- 
Cotton, Ibs. (Aug.) 

Sugar, raw, Ibs. (Aug.) .... 
Petroleum, crude, gal. (Aug.) 
Coal, tons (July) 

Exports of Key Products— 
Newsprint, tons (Sept.) .... 
Automobiles, No. (Sept.) ..- 
Wheat, bus. (Sept.) 
Wheat flour, bbls. (Sept.) .. 

Electric Power—Output— 

M. Kilowatt hours (August) . 

Population— 

Emigration (August) 
Immigration (June) 

Finance— 

» No. ( ust 155 159 1,416 
ee eee 2,350,994 $ 5,518,164 $ 27,715,048 $ 


, Liabilities (Aug.) $ 
Boul Debits (Sept) a $2,450,545,080 $2,967,181,800 $23,519,654 $27,887,943,002 
$ 50,920,400 $ 89,428,612 $1,024,677,750 $ 498,052,792 


1 Sept. 
fetenee wale’ .) ccc $ 80,066,000 § 88,994,000 $ 867,288,000 $ 414,482,000 
82.1 


Wholesale Prices (1926) =-100— 
Genera] Index (Sept.) 
Iron & its products (Sept.) 90.4 
Cotton, rdw 62.7 
Grans 54.6 
Livestock eeeeeeeeerees eevee 93.4 


1¢ influence of issue during the coming year. Articles of vital 
interest to Business men and Investors will be 
published, which will alone be well worth the 


subscription price of $5.00. 


2. As a subscriber— 

You are entitled to a personal reply from the 
Investment Editor regarding any Canadian Invest- 
ments in which you are interested. 
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585 tons being 354% per cent less than 
the September, 19380, figure. Produc- 
tion for 9 months totals 380,322 tons 
compared with 622,716 tons and 
829,687 tons made during correspond- 
ing periods of 1980 and 1929 respec- 
tively. 


Financial Service 
Federal Building 
TORONTO 


87,900,201 $ 
81,046,227 $ 


4,722,597 
3,457,000 
116,629,400 
100,570,898 
1,781,183 


194,820 
4,662 
27,817,053 
784,349 
1,411,860 


4,187 
13,175 


494,991,895 $ 
439,150,578 $ 


41,380,888 
55,335,000 
540,008,000 
668,538,344 
6,610,485 


1,504,225 
13,044 
126,181,372 
4,210,968 


10,787,249 


8,690 
15,510 


798,671,430 
663,244,399 


48,825,387 
54,114,000 
536,490,500 
667,214,202 
9,011,969 


1,731,591 
36,05 


052 
124,528,775 
7,722,698 


11,787,497 


$1,456 
54,385 


1,533 
34,466,967 


45,372,051 $ 
48,991,385 $ 


5,160,225 
4,754,000 
98,401,300 
106,065,392 
1,245,095 


161,171 
787 


14,335,687 
556,565 


1,251,715 


1,108 
3,169 


(c) Easy intercommunication between 
departments and individuals in the 
service. 

We will be pleased to send a representative 
to explain the advantages of this servicl . 


terrupted, “the 
is the only 
ting the area’s 


stion, Watson.” 
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ROBERT DODD & COMPANY 


Investment Bankers 


The Royal Bank Building, Montreal 
HArbour 8141-2 


THE FINANCIAL POST, 
153 University Ave., 

Toronto. , ao aeiiilh hai te 
Please send me The Financial Post for the next year ues), this 
entitle me to obtain by letter, a personal reply from the Invéstment Editor 
to enquiries regarding any Canadian investments in which I may be interested 

by simply supplying # stamped return envelope. I enclose $5.00. 





OBJECTIONS MADE 
TO APPOINTMENTS 
IN. BANKRUPTCY 


* Ls tpbenens! a 
Watson and Chambers 
»). Creditor Files 
a or The Financial Post 
. lati Chios e Finan 

Bs Co a meeting of I observe that Hon. H. H. 


‘the creditors of Watson and Chamb- iti 
» ets, recently suspended Montreal Socal bene back prosperity. He 
“Gar Exchange firm, George S./is not the first capable and thought- 
2 was @ 
A. 
c..W. 


e trustee and |ful business man to take a stand for 

WwW. Schwartz, J, A.|what in the days of William Jen- 

_ Prudhomme MacLean and anes me aa ne — 
oe . uno x and radical. 

F. S. Mathewson were appointed sheer weight of the name of ‘those 

g ee. = o have come out for bi-metallism 

ee ugh. his counsel, Pierre W. is convincing and, while one can see 


; creditor, filed a pro-/the hand of the silver mining compan- 
test. S daband that jepdivett ies and the Chinese banking interests 


rdinary in some of the propaganda, there are 
we Y tors to the da undoubtedly many proponents of re- 
‘= ptcy deb up “theie monitization of silver who are sin- 
of the and that be cerely convinced that we must - 
“eonversion to ee clectinr th - something to raise the value of the 
illegally achieved by a if | metal. 
accounts and placing to their credit} So far as I can see, there are two 
all value of the| chief objectives that the silver-minded 
jon,| economists have in view. One is to 
e| increase the purchasing power of two- 
thirds of the world’s population so 
that it can absorb and,consume some 
of the surplus goods ‘how produced 
by the other one-third of the world’s 
The second objective 


as if the said 
a aca te took boon ost 
i debtors in nm so 
“for their on the day of the| population. 1 ect i 
Dd a matter of | would be to give a fillip to the price 
of the shares were/|level by reducing the relative value 
‘of affairs of the city of which is alleged. 


of gold, a present or potential scar- 

as presented to creditors] | Experts May Be Wrong Again 
total assets of $371,532; I happen to be one of millions of 
liabilities of $411,510, ple who have been reading and 
defici of $389,978. earing about silver for the past two 
e peng book debts years, and who have been properly 


‘as doubtful amounted to $70,- impressed by the weight of the ex- 


rt opinion that has been mobilized 
pert op een ‘ 
in favor of the remonetization of sil- 
Analysis of Position ver and of bi-metallism. Unfortunate- 

: sets were listed as follows:|ly my confidence in expert opinion 
‘Securities on hand and in transfer | hes been rudely shattered by the un- 

e mark al $26- intelligent manner in which the big- 
" a oF et value, ankers and financiers have 

, 


se office furniture, $5,000; book fondled affairs within their control 
good $27,981, and doubtful, | since the war, but nevertheless, I am 
7; cash on, hand, $144; cash |so impressed by the big names that 
i $200;, due from London /are connected with the silver contro- 

_ brokers, 


* lus from securi-|versy that I am almost compelled to 
5 
= es in ee, creditors fully |s° ver to their side, admitting my 
ti 3 y own inability to carry out my own 


declares that restoration of silver to | °T®@ 
as a monetary | Whea 


Sceptic Is Unconvinced 


By Silver Propaganda 


der if we would not add more to the 
purchasing 
tried to , 
ted by doubling the value of 
t and other crops would, in two 
or three years at 
more than the entire increase that 
could be effected by a rise in the 
value of the accumulated silver stocks 


of the East, which again papcomess as compared with the previous rate alee - veniuete 


but a small percentage of the rea 
wealth of the eastern countries. We 
have tried to raise the price of wheat 
artificially and have failed. 


Is Silver a Commodity? 


I suppose that the answer that 
would be made to this argument is 
that we are making a mistake if we 
consider that silver is a commodity; 
that it is much more than a commo- 
dity, it is in fact the basis of the 
money of two-thirds of the world’s 


ower of the world if we 
e the value of cereals, 
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WIRE AND CABLE 
LOWERS DIVIDEND 
FOR “B” SHARES 


Stock Now on Yearly 
Basis of $1 Per 
Share 


From Our Own Correspondent 
MONTREAL,—With the declara- 
tion of a dividend of 25 cents a 


Canada Wire and Cable Co., direc- 
tors have placed the stock on an 
annual dividend basis of $1 a share 


of $1.75 a share. 

There are 126,462 shares of class 
“B” stock outstanding; thus the re- 
duction in the disbursement will 
mean a saving of $23,712 for the 
current quarter and $94,846 on an 
annual basis. 

Dividends on the “B” shares 
were initiated in December, 1930, 
and have been paid regularly since 
that date. Earnings in 1930, 


ment destroyed. An account receiv- 
able under an agreement of sale is 
shown at ar ‘deferred charges 
amount to 647. 

In addition to current liabilities of 
$205,040, the company had a mortgage 
ayable of $1,417 which has since 
Coon paid off; a purchase money 
obligation of $34,522 owing to Can- 
adian Robert Dollar Co. including 
installments due up to November 12, 
1931, and a reserve for redemption of 
first preference shares of $38,351. 
There wasoutstanding $730,500 of 
first preference shares and $341,000 of 
second preference shares. Common 
shares of no par value were out- 
standing to the number of 13,961 and 


most, amount to/ share on the class “B” stock of | with surplus were shown at $19,215. 


Directors of the compeny are E, J. 
Coyle, W. E. Hodges, W. H. Walton, 
W. H. Mackee, B. Russell Ker, J. B, 
Stevenson, Major A. E. Jukes. Major 
Commander B. L. 
Johnson on the board. 


Say Announcement Soon 
on New Movie Company 


The Daily Mail, London, Eng., te- 
cently published a feature story 
based on the report that Miss Ray 
Lewis, of Toronto, has acquired Cana- 
dian rights to British International 
Films, that a new eoney has been 
formed to market them in Canada, 


popeletion, ‘Siived seals: eet be fold. though lower than those of the pre-| that the néw company will control 50 


sidered as a commodity, we are to 
Is not gold, which is the basis of 
the currency of the other one-third 
of the world’s population, also a com- 
modity? The silver expert points out 
the long term decline of prices is due 
to the fact that there is an impending 
shortage of gold, and that by reason 
of this fact gold has acquired in- 
creased value, and as a natural corol- 
lary, commodity prices have declined. 
That: would be enough evidence, I 
should think, to most people that gold 
is a commodity and that its fluctua- 
tions in value as a commodity upset 
the world’s price level. Would we 
not, it might be argued, be better off 
to attempt to find our solution to the 
price problem in a better use of gold 
instead of complicating the problem 
by putting every country in the world 
at the mercy of fluctuations in two 
commodities instead of having them 
concerned only with the fluctuations 
in one commodity? 

However, I don’t think that even 
that is the most important question 
and if we attempt to make the dis- 
cussion simpler by admitting that 
gold is not a commodity in the same 
degree that silver is, there are still 
points to consider. 


_ secured at nominal or market| ‘i iaies on the question to a logical 


Why the Long Rise? 
©! conclusion. And the fact that no one 


Here is another mystery. If as is 


vious year, were equal after all de- 
ductions to $2.46 a share on the 
junior stock. The recent deduction 
in payments indicates that figures 
for the current year will be on a 
lower basis. 

“A” Dividend Maintained 

Senior to the “B” stock there are 
30,769 shares of class “A” and 
$3,000,000 of 6% per cent preferred 
stock. A dividend of $4 a share is 
presently maintained on the “A” 
shares; in 1930 earnings were equal 
to $15.95 a share. 

Continued low prices for copper 
have likely had an effect on earn- 
ings this year. The unfilled orders 
on the company’s books at the 
beginning of the period were much 
greater than those at the same date 
of 1929 but low prices have nar- 
rowed the margin of profit on sales. 

New Rod Mill Active 

Operations this year will include 
results for about six months of the 
company’s new rod mill at Mont- 
real East. It will be remembered 


theatres in Canada and that it will 
have enormous financial backing. It 
is proposed to send a minimum of 20 
of British International’s films to 
Canada every year which would re- 
turn an annual revenue of £200,000. 
The film editor of the Mail says that 
the move is the result of the publi- 
cation of the White report, charging 
the existence of a motion picture 
combine in Canada dominated by the 
American controlled Famous Players. 

To The Financial Post, Miss Lewis, 
who is editor of the Canadian Motion 
Picture Digest, stated that the art- 
icle was correct and that the new 
company was in process of incorpor- 
ation. She stated that six theatres 
would shortly be built and that the 
names of the financial backers of the 
new plan would soon be announced. 
She stated that N. L. Nathanson, for- 
mer general manager of Famous Play- 
ers of Canada, who was some time 
ago mentioned as being associated 
with Sir Herbert Holt in a project 
for a chain of theatres in Canada, was 
not one of the backers. 

Up to the present British Interna- 
tional pictures have been distributed 
in Canada by Regal Films, controlled 
by Paramount Publix. Not long ago 
Regal Films announced that it had 


Judge for Yourse 


that Canada Wire and Cable agreed | made arrangements to show a large 
to sell to Noranda Mines 30,000| number of British films in Canada, 


stock exchs 
; and sundry, $4,155, | of any prominence seems to be will- 
of $371,532. i ing to come out and sxpeess ny 
 Jiabili was li strong argument against remonetiza- 
ee e101 B86: tion ef silver and against bi-metal- 
’ }lism makes the temptation stronger.” 
secured creditors at $1,237,060, i ent must ex- 
. But the opposing argum 

against which securities are held/ist for there are two sides to every 
valued at $1,445,383, leaving 8N/ question and so there must be two 

of $208,322; owing to Can-| sides to the silver question. 
- . adian brokers, $314; and ag ah Being someting af a atoette ion 
~~ ereditors ,800, making anaceas, particularly in times like 
oS ‘ tease when even intelligent people's 
judgments are warped by the stress 
and strain of world deflation, I should 
like to know a few more things about 
silver before I join the rank of the 


In connection with we objection 
filed at the meeting, p: ce in the 
of a brokerage firm bank-/|pigger and better silver pronegen- 
was detailed in a statement /|dists. Here are some of the things 

of the trustee as follows: |I should like to see explained. 

an. Effect on Chinese Buying 

tocks margi In the first place, I should like to 
3 Tattese the ae cod tie know if the decline in the price of 
2 client, a definitive position must be silver really has curtailed the pur- 
7 struck to establish the status and/chasing power of the East as much 
client as at the date of |#% we have been led to believe. First 
bankru the result of which is | comsider the domestic trade of China 
terminate the firm’s business in| °F India. The Chinaman does a day’s 
sense of the term. The| Work in exchange for the require- 
case of the client carrying stock | ments of life and if his day’s work and 
is, of course, that the client | the ponaeate oe re oe ae ex- 
inde pressed in silver values, I cannot see 
+ again yale taney genera that the rise and fall of the nominal 


charges in respect value of his medium of exchange af- 
ae seanes ee fects his purely domestic life at all. 


‘stocks are not and do not| Has not one unit of Chinese physical 
ene just as large a relative pur- 

gomnize te Ne bet fooe pect of the chasing power expressed in terms of 
: ‘amount of shares of various | Products of other units of human en- 
held and carried by the firm | °T&Y; 25 it ever had? Isn’t the pur- 

\ for the account of its clients gener- | °b#sing power of the day’s work just 
ally. The broker, generally speaking, | #* much as it ever was, certainly in 
may pledge these sto »| domestic trade? The price of silver 


cks to secure 
adva: made in world markets does not affect the 
7 ett bp eer pack rd perme A domestic relations of the Chinaman 


thereof ; 
- enable the broke carry »|with his fellow laborers at home. 
: = A a In ns The problem, of course, is slightly 


margi di ; 
bankru e| different when the Chinaman comes 
cog soeliion > « Bes ee eect to exchange the part of his physical 
be that of creditor or debtor, accord- | Port, but even here I cannot see that 
te whether the debit balance | the change is as great as we have been 
shown due by the client to the broker|told. What the Chinaman exports to 
on the client’s account exceeds or |# ¢0ld country he is paid for in gold, 
falls below the value of the stocks or | °T its equivalent and the gold that he 
securities shown by said account as|s¢ts buys him more silver than it 
carried by the broker for the client | Used to buy, so that his actual loss 
and forming part of the aggregate|°f purchasing power in trade is due 
amount of all such sfocks and secur- | then not to the decline of silver, but 
ities carried by the broker for his | ‘to the drop in his exports. I wonder 
. clients generally. if here the silver propagandists have 
Brokers’ Responsibilities not gotten cause and eifect mixed. 
“The broker is accountable to the | The fall in silver is due, perhaps, to 
elient for shares or securities of the | the disorganization of Chinese trade, 
kind or nature shown by the account|Consequent upon political disturb- 
as being held by him. In the case of | 87ces, more than the disorganization 
bankruptcy and by the very fact | of trade is due to the fall in silver; 
thereof, specific performance by the | >ut of this I shall have more to say: 
broker of his obligation to the client |!ater in this letter. 
is SeeneNS/: BOT ee were Fluctuations in Silver 
f value Sr 
eee circumetances ners ihe Sue] anticipate another argument here 
exceed the amount of his debit bal- | from the silver propagandist. He will 
ance on the books, the client is| attempt to make it clear that even 
entitled to rank as an ordinary though ordinary trade transactions— 
ereditor of the bankrupt estate. representing as they do the exchange 
“It has so far apparently been of the products of equally valuable 
recognized in such cases that the| human energy have not been affected, 
proper basis of computation of the | there are two further points to con- 
client’s claim is to give him credit | Sider. He eee a. ont first, 
for the value at the date of the bank- | that one get wit ar he lined 
ruptcy of the stock which is shown | !5 - only t . it flan ecline 
on the books as being carried for his ea .. its ad ue aes - 
account, and to deduct therefrom the | T@Pidly that trade is disorganize 
debit balance in such account, the | >Y these fluctuations and becomes too 
difference then representing the |SPeculative to be carried on normal- 
amount for which the client is|!¥- The obvious retort to this is that 
entitled to rank as an ordinary credi- 
tor of the bankrupt. 
“The foregoing principle may not 


exactly the same thing applies to the 
Canadian dollar and to the British 
pound and to other countries that 


apply in various instances where the | #7¢ nominally (despite temporary sus- 
aes and circumstances of the rela- | Pension) tied to gold and where sil- 
tions between the broker and the| Vet is not a factor. — . 

elient are such as to entitle the; And the second point that will be 
client to some other or greater right, made is that while the fall in silver 
but as @ general rule the claims of | ™4Y perhaps not be a factor to the 
ordinary margin account clients are | #VeTage work-a-day Chinese laboter, 
calculated and defined as a specific|Who gets his silver coin every day 


amount in money in the manner |#"4 spends it the same day to buy 
aforesaid.” the bare necessities of existence, 


a dhl delintiacatlane laine there is no gainsaying, the fact that 
Saint John Harbor 


= ae ae of = accumulated 
Cm ° stocks of silver in the Orient have 
Work Limited in Scope depreciated. Money in the bank in 
From Our Own Correspondent Canada or the United States has not 
MONTREAL.—Saint John Harbor | depreciated but rather has increased 
Commissioners have been advised by|its purchasing power. But hoarded 
the Federal Government that no/silver (which is the Oriental equiva- 
further rehabilitation can be under- | lent of money in the bank) has lost 
cee at — sevens a etek is | much of its value. 
already under way. ad been hoped 
to have berths one, two, three tod Capital Values Down Everywhere 
four included in the present work of | _ Here I admit that we have some- 
reconstruction of port facilities at | thing different. The Oriental capital 
West Saint John, destroyed by fire | has declined. But if that is the rub, 
last June. must we not also consider that capi- 
Representations had been made by | tal values have declined everywhere 
the Commission to have this rebuild-|€lse and therefore the purchasing 
ing programme embrace these four |POWer of other people in other coun- 
berths, which comprise the onl ; 
section of the burned area not already | their real wealth has declined? The 
in process of reconstruction. The| Western farmer in Canada saves his 
four berths were formerly used in|™oney and puts it in farm lands in- 
connection with the handling of | stead of a few score pounds of silver 
steamer passenger traffic by the|to bury in his back yard. He has lost 
Canadian Pacific Railway. in the deflation of capital values. The 


— investor who bought securitie h 
J. M. Robinson and Sons 0 put 


ey them jaene. The man who put 
° ig money in other commoditi 
Placed in Bankruptcy had to write them down. Why is it 
MONTEEALO Corepende Robi in 4 any worse for silver to decline than 
Son M a * inson 80d /for other values to decline? 
i 5 & oe ne house,} The only item in the wealth of 
petition a tes eae Siwestern countries that has not lost 
hell toy concent. pogg HF eng lits relative value is gold, which is 
ries ooae ointed r tadi ‘jonly a small percentage of the na- 
Saher eesiin appoin Custodian i tional wealth of any country. I won- 
posting a bond for $2,000. The “+ oe 
paSener ig oy C. Ma . , eres 
© firm is not a member of the Our correspondent will find strik- 
Montreal Stock Exchange and J. M.jing confirmation for whee of his aad 
inson, who is a member of the/in an article by Sir Arthur Salter in 
stock exchange, is not a partner and!“Political Science Quarterly” of Co- 
bas no connection with the firm. lumbia University for Sept., 1931, 
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tries has declined to the extent that Wh 


claimed, the fall in silver is due to 
the adoption of the gold standard by 
western countries, why is it that dur- 
ing the period between the '70’s, when 
England and Germany went entirely 
on the gold standard, and 1920, a per- 
iod of over forty years, silver showed, 
generally speaking, an upward price 
trend along with other commodities. 
Admitting that the decline in silver 
in the 90’s may have been due to the 
abandonment of silver, why did sil- 
ver turn face about and rise to un- 
precedented levels later? If the de- 
cline in silver value was the result 
of the adoption of the gold standard 
by western countries, why did the big 
break in silver not come for 50 years? 
I think that the answer is that silver 
is a commodity and has followed the 
trend of commodity pricés. And com- 
modity prices are influenced by wars 
and rumors of wars, Thus we get 
back to the fundamental! point that 
the trouble with the gold standard 
and the price of silver, lies in man’s 
irresistible urge to carry on warfare 
with his neighbor. The silver decline 
does not prove that the world cannot 
afford the luxury of the gold stand- 
ard. But the decline in silver and the 
general upset to world business, that 
is the result of fluctuations in all 
commodity prices, proves to me that 
what mankind cannot afford is the 
luvury of international strife. 

I have seen the .statement made 
that silver, even if it is to be viewed 
as a commodity, has unfortunately en- 
joyed the experience of declining in 
value more than any other commodity. 
This is not true at all. It may have 
declined more than the average com- 
modity prices, just as in 1919 to 1920, 
it climbed higher than the average in 
commodity prices. But there are 
many commodities — wheat, rubber, 
copper, oil—just to mention a few— 
that have fluctuated more violently 
and caused greater distress or given 
great¢r prosperity to those whose 
savings or lives were invested, direct- 
ly or indirectly in them, than in sil- 
ver. 


What Affects Silver Price 


Apart from the general rise and fall 
of the average price level, the causes 
|of which may be the inadequacy of 
the gold standard or the international 
settlement arising out of wars, etc., 
there are special influences at work 
on each individual commodity and 
there are special influences at work 
on silver, just as there are special 
influence at work on gold to the ex- 
}tent that it is a commodity. In 1919 
j} and 1920, speculation put silver to the 
highest point in history. Today silver 
is relatively low in price. The extent 
that it has fallen in sympathy with 
the general price level is not diffi- 
cult to understand. But the extent 
that it has declined more than the 
average of commodities, must be 
blamed on other factors that are at 
work. Among these, I might cite: 
(a) The rise in production of silver 
due to the opening of not only silver 
| mines, but what is more important 
the opening up of mines producing 
silver a by-product of other metals, 
(b) The unrest in India, 
(c) The long continued civil war in 
ina, 


How to Ignore These 


_I would like to know how bi-metal- 
lism or the remonetization of silver | 
is going to get over such influences | 
as these, They are bound to influ- | 
ence the price of silver and thus the | 
price levels of countries that are on | 
a silver basis, The bi-metallist says 
that if you establish a fixed ratio for 
the exchange of gold or silver, 
such factors as these will have no 
influence. I find it hard to believe 
that mere international agreement or 
legislation ean effect such a radical 
change. It is al] right forsthe silver 
experts to argue that over a term of 
400 years the relative rate of produc- | 
tion between silver and gold is such 
and such and that this should be the 
ratio iri value between gold and silver, 
But the average relative production 
over a term of 400 years may not be 
j the average relative production over a 
term of, say, 50 years. Due to such in- | 
fluences’ as those earlier mentioned 
which cause wide fluctuation in the 
supply ef and the demand for silver, | 
it may prove to be very expensive and 


difficult to maintai : 
satle. intain an exact price | 


There will 
will be a defi 





Be. partode when there 
’ i nite shorta of si 
in relation to gold ae ae 
.' HO is going to bear the cost of mak- | 
ing the necessary adjustment in such | 
@ case? Who is going to carry the 
surplus stocks of silver when it pours 
on the market for 10 or 20 years fast- 
er than the world needs it? Who is 
going to provide the needed silver, 
when the supply falls below the de- 
eee _ one year, not for two | 
years, but let u y 
years’ 8 say, for 25 or 7 
n brief, what absolute 
have we that any scheme to seasoned 
tize silver will work any more than| 
schemes to control copper production 
to maintain the price of wheat. to 
peat prosperity { 
Spending, etc.? That is what I 
like to know and if I can get ena 
answers to my questions, I] may be 
aaite prepared to join the silver par- 


through _ public 


Toronto, 


SILVER SCE s 
October 17, 1931. hanes 


shares of the class “B” stock, utiliz- 
ing the proceeds to reimburse it 
for construction of this Montreal 
East plant. 

Noranda is interested in the wel- 
fare of the unit, which is adjacent 
to the plant of’ Canadian Copper 
Refiners, since it provides an out- 
let for sales of copper bars supplied 
from the adjoining refinery. The 
Montreal East plant of Canada 
Wire is equipped to roll copper 
rods, draw wire and carry out all 
finishing operations from copper. 

Other properties of the company 
are located at Leaside and Ham- 
ilton, where modern wire plants are 
located. 


PACIFIC (COYLE) | 
HAD 1930 DEFICIT 


Net Earnings Were $11,290 
Before Bad Debts Write- 
off of $25,441 


Pacific (Coyle) Navigation Co. had 
net earnings of $11,290 in the year 
ended July 31, 1931, before provision 
for bad and doubtful accounts and 
depreciation, as compared with $80,- 
591 in the previous year. After 
allowance of $25,441 for bed and 
doubtful debts, the company showed 
a loss for the year, before deprecia- 
tion, of $14,151. Preferred share- 
holders have controlled the company 
since November, 1930, following 
default of preferred dividend pay- 
ments. 

Business of the company during 
the past year has been adversely 
affected due to general business 
conditions and in addition the com- 
pany suffered from a strike by 
employees. At the annua] meeting 
held recently it was stated that the 
directors are making every possible 
effort to conserve the omy of the 
preferred shareholders. There is no 
mortgage on the fleet operated by the 
company and creditors are -fully 


some of which were British Inter- 


national productions. 


VALUE STEEL MADE 
OFF 37 P.C. IN 1930 


Primary Industry,Has Capi- 
tal Employed of Over 
$112,000,000 


Factory sales of the primary iron 
and steel industry im Canada amount- 
ed to $52,588,935 in 1930 a drop of 27 
per cent from the corresponding 
agates of 1929, namely $72,232,000. 
The 1930 figures, which represent the 
amount actually received by produc- 
ers for the sale of pig iron, ferro- 
alloys, steel ingots, direct steel cast- 
ings and rolled iron and steel prod- 
ucts exceeded the 1927 value by 15 
per cent, 

During 1930, thirty-four firms oper- 
ated forty-nine different plants in 
this industry with capital employed 
of $112,000,000, average employees of 
9,723 and a salary and wage scale of 
nearly $15,000,000. The nineteen 
plants in Ontario accounted for 58 
per cent of total sales in Canada: six 
plants in Nova Scotia produced 22 
per cent of the Dominion total, and 
thirteen plants in Quebec produced 
16 per cent. 

Leading statistics of the industry 
are as follows: 

PRINCIPAL STATISTICS OF THE PRIM- 
ARY IRON AND STEEL INDUSTRY 
IN CANADA, 1926-1930 

Selling 
value 
products 
at works 


z 
41,183,565 
45,571,264 
62,071,674 
72,231,995 
52,588,935 


No.of Capital 
Years plants aenen 
1926 33 86,987,454 
1927 36 96.295,734 
40 114,202,363 
45 109,446,529 
« 49 112,079,926 


ny Figures cover sales only. 


Fur Production Lower 
Says Bureau Report 


Canada’s output of raw furs for the 


covered. : Vessels owned have been|twelve months ended June 30, 1930, 


maintained 


in good condition andj had a total market value of $12,158,- 


operating costs have been held down|376, eompared with $18,745,473 in 


to a minimum, 


1928-29 and $18,758,177 in 1927-28. 


The balance sheet shows current| These totals comprise the values of 
assets of $116,938 as against current | pelts of fur-bearing animals taken by 


liabilities of $205,040. Bills 
accounts receivable are carried at 
$82,985, after deduction of $38,850 for 
bad and doubtful accounts. Inven- 


and |trappers and of those sold from fur 


farms, the value of the latter account- 
ing for 19 per cent of the whole in 
1929-80, of 12% per cent in 1928-29, 


tories are carried at $11,603; work in | and of 11 per cent in 1927-28. 


progress at $22,339 and cash at $100. 
Current liabilities include bank loan 
and overdraft of $86,886; bills, 
accounts and wages payable at $109,- 
010 and reserve for income taxes of 
$9,143. 


The prominent place occupied by 
the fur farming industry in relation 
to the fur trade of Canada is further 
evidenced by the fact that the silver 
fox, which is almost entirely a ranch 
bred animal, led all other kinds of fur- 


Fixed assets, including tugs, barges, | bearing animals in total pelt value in 


scows, equipment and 


goodwill, are | the 


season 1929-30, reaching the 


carried at $1,497,732 which is subject | amount of $2,716,264, or 22 per cent 


to depreciation reserve of $348,164 | of the total value of the raw fur 


ro- 


bringing the net value as shown in the | duction of the season. The muskrat 


balance sheet to $1,141,360. 
has 


There | ranked next in importance, although 
been a decrease in this account | falling considerably below the silver 


during the year of $8,207 due to| fox, with a total value of $1,781,651, 
writing off balances against equip-! followed by white fox with $1,238,917. 
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if the Investor’s Service | 
will help in your investing) 


; 


Let us send you, without charge, a detailed 

analysis of any Canadian, company whose 7] 
securities you may hold as an investment ~~] 
or are considering buying. 
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The Financial Post Corporation Service is the continuing record of 7 
Canadian companies upon which large banks, investment houses, broke © 
erage firms and investing institutions rely for dependable data on the” 
companies in which they invest. These organizations pay $240 a year © 
for this service and they find it essential. | 


But we want smaller investors to realize that this service is avail al 
able to them and at a cost that makes it within reach of every man with 
$1,000 or more invested. f 


The larger service covets hundreds of companies. Few investors 
are interested in more than, say, five to ten companies. They want to © 
follow in detail only these companies. For the benefit of such investors © 
we offer partial services, covering any group of four or more companies, " 
at the rate of $5.a year for four companies, $12 a year for ten, with © 
additional companies at the rate of $1.20 a company. And you, the © 
investor, select your own companies. For a small annual fee you get a” 
data and news service edited at large expense for the biggest investors 
in the country. 


There are thousands of Canadian investors who would benefit from 
subscribing to a partial service. You are probably one of them. We 
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want you to know about this service. To show you what it is and just ~ 
how it works, we want to. send you a sample analysis card and a | 
sample news card on any one Canadian company. We want you to ~ 
select a company you are interested in or are considering investing in: © 
and tell us what it is. Without charge or obligation we will send the ~ 
card to you, a card that ordinarily sells for $1. - 
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What the Service gives you 3 
The Investor’s Service gives you, at a low cost, detailed analysed — 


rT 


est’ 
and a news servjce on any companies you may select. “ —-< 
The analyses are in card form and there are, at the most, two cards 7 ; Shard Ro 
on any company. As an easy and convenient reference the is 2 oe tee 
unequalled. | ae wd a) 
_ The main card, revised at least once yearly, thoroughly covers. fi =| flour of 
points you seek when investigating a company. Some of the facts ) ore 
are: Se tere eee that accou 
What the company does History of its operati ions | | portance, 
Management Subsidiaries .. . ... i saree’ 
Provisions of each stock issue Security of each ‘bond issue oe 
Names of underwriters: Dividend record. . and of a 
Rights given ; Stock market record arbre 
Seven years’ earnings Seven years’. balance sheets | rather in 
The news card gives you a news service which keeps these points a . tare of 
up-to-the-minute and supplies additional information such as, monthly 4} ; 
and quarterly earnings, changes in dividend rates and all other © these reasc 
announcements pertaining to the companies. Used together, the two 7} fot to-gra 
cards form a means of investigating ahd constantly keeping in touch 9} ern, and fh 


with the position of the companies. 
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Unexcelled Value to Investors _ TE peor ito 

a Garnet 
Many investors are benefitting from the investigations and research ia feat ane 
of The Financial Post Corporation Service by using services covering 9) | ee 
their present or contemplated investments. It brings the assurance that | | custome 5 
they know the position of the companies in which they are interested, © | hi ; 
and this knowledge is secured at a trifling cost as compared with the © 4 name of ¥ 
cost of individual investigation. Pee Cece alter 
Take advantage of this special offer and secure, free, sample cards a iF aren 
on a company you wish to study. You will see at a glance the value of a oe | (miller is a: 
service covering all the companies in which you are interested. i, is Matyas 
There is no charge for the sample card now offered. But name a # a. ‘— the 
second and third choice as many of the cards may. quickly be used up ay fetares an 
in response to this offer. - (GL Northera 
Rates for Service i : | oie 
$5 A YEAR FOR 4 COMPANIES ee tarmitted t 
$12 A YEAR FOR 10 COMPANIES ewe pS 


Additional companies at the rate of 
’ $1.20 a company 


Use this coupon to obtain a sample card and further information about 
this valuable investor’s service. You will find the analysis valuable and 
will be put under no obligation. 


The Financial Post Corporation Service, 
143 University Ave., 
Toronto. 


Please send me sample card on one of the following companies (list in order of 
preference) : 


¥ 


(Ape c's ced'vcdtvagibiencthed 5éids duden ced joan hokud 


(2) sibacd sedi vontepvacnavedes cncscecedlnadcndentn 
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Name SCHHHHHCHOHHSHEHSHHEHEHCHEESEHOETOSC EC EHESESEEESEOES 


Address COOH HHSEHHTEEEEHEEHET EHH H EEE HERE OSE EESEES 
F.P.Oct.31 
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Member of Audit Bureau of Circulations 


hange in Attitude 
Needed by Public 
To Curb Usurers 


If further proof were needed of the widespread nature of 1 
sharks’ activities it would be found in nie measure in the re- 
actions of Financial Post readers, expressed both directly and by 
mail, to the articles which appeared on this subject in the last two 
— * is paper. : 

e have been told about the vicious abuses of “past due” lo 
payments where the security has been seized 48 howe after a ween 
rower has failed to make a payment. One firm in one of the large 
Canadian cities apparently operates a used car lot next door to its 
loaning establishment and although the two are operated under 
different names they work hand in hand and do a thriving business 
at the expense of honest citizens who find it necessary to raise loans 
on their cars. The particular form of this “racket”—in addition 
to charging anywhere from 100 to 200 per cent interest on the loan 
—is to make the loan for a very short period, say three or four 
months, which necessitates high monthly repayment charges. This 
makes the situation all the harder for the borrower and engures a 
steady flow of used cars into the “lot” next door. 


Woman Charged 280 Per Cent 


There is the case of a woman who went to borrow from a repu- 
table company and when told that the gross amount of a $100 ea 
would be $130, she protested at the high cost and said that the last 
loan she had made had only cost $105. Upon investigation it was 
found that for her first $100 she had actually paid $105 in interest 
for an eight months loan, repayable monthly, which, on the basis 
of simple interest worked out at something like 280 per cent per 
annum. The reputable firm in quoting $130 was including both 
interest and principal whereas tbe “smaller amount” in the first 
loan was eee an interest charge, 

Then there are many cases which have come to our attention of . 
individuals going to apparently reputable firms operating openly 
on the main thoroughfares of our big cities to find out what a loan 
will cost. The enquirer is told directly and plainly that the cost— 
to-quote one actval instance—will be $24 i a $200 loan. This 
seems a reasonable charge and the borrower is at once disarmed. 
After sanemere reliminaries he is asked to put his signature to 
what are term he usual papers,” and when he later studies the 
contract at his leisure, he finds to his dismay that he is due to pay 
not $24 interest as he be ty but $75, which includes various‘kinds 
of insurance costs, legal fees and other charges, and amounts (on 
the basis of simple interest) to a rate of 90 per cent per annum. 
In the cular, case cited the borrower was forced to accept the 
fire and theft insurance coverage provided by the loan company and 
cancel a perfectly good policy which he already held covering both 


“Caveat emptor,” the wise will say. All very well, but thousands 
of borrowers in all parts of Canada have little or no choice in this 
matter and when they are hard pressed for money they go—perhaps 
to the only available Pace that they know—or else they use the- 
telephone directory and look up the names of firms which they 
sume are reputable since they openly advertise their wares in defi- 
ance of our ridiculously Ee money-lender laws which are 
entirely inadequate to deal with this new twentieth century problem 
of “consumer credit.” 

New Attitude Needed on Small Loans 


_ Last week we pointed to the fundamental need in cleaning up 
this loan shark situation in Canada, of an entirely new attitude on 
the gore of both business men, bankers and politicians toward this 

. whole on of small loans. It was pointed out that in this entire 
field of consumer credit which covers installment selling as well as . 
all forms of small loan organizations, a scale of charges far 
‘removed from what we have commonly come to look upon as “bank” 
interest rates, must of necessity be levied. An actual instance of 
the cost, in terms of simple interest, of purchases of automobiles, 
radios machines, refrigerators and other articles pur- 
chased on the installment plan, ranges between 15 and 25 per cent 
in terms of simple interest. Some of the biggest firms on this con- 
tinent, in highly competitive fields have been unable to get their 
costs on this type of “loan” to a lower figure. In the automobile 

field alone, over $200,000,000 of financing has been done in Canada 
by this unethed, as these rates, on new and used cars, since the 
beginning of 1929, when figures were first compiled by the Domin- 
ion Bureau of Statistics. 
~ "To come nearer home, did yourever stop to figure the actual 

-, cost in simple interest of the thousand and one articles you can 

y ‘buy in one of the big Canadian department stores on the installment 

r¢plan and for which you pay a rate stated to be say, seven per ‘cent, 


‘-. 


os which upon analysis, proves to be at a cost of nearer 19 per 


wheat separately from Mar- 

but there are some very prac- 
difficulties. Since Canadian 
Hers will avoid it, its market 
be found abroad, and buying 


to change. So much is 
s the case that the basic trade 
ne of western wheat has never 


p. When the foreign 
eris asked to buy Garnet wheat 
of Manitoba Northern, he 
to hesitate, even though it 

as for his purpose. 
ere is the question of the 


et. 
‘provides that 
' wheat may be delivered 
‘ontracts at the seller’s option 
8 cents a bushel under the 1 
and 3 Northern at 8 cents 


a : . If Garnet wheats ere mot 


admitted to delivery on the contract 


® ‘there will be difficulty in making 


i 


ry hedging, which may be 


, there will be the 
of establishing satisfac- 
spreads, which may have to 
be discovered by a system of trial 


: in th d for th 

: e price paid for them. 
= it is admitted, 

| difficulty 


F anderror. And also if it is admitted 


there is danger of making the fu- 
: contract less ve to the 
who may object to having 
: grades delivéred to him, 
it is the Northern grades that 
wants. The value of the Chi- 
‘ago-contract was lately found to 
impaired by a multiplicity of 
delivered on it, and it was 
advisable to make a con- 

le reduction. 

Saskatchewan Favors Reward 


Province of Saskatchewan 

making an effort to persuade 

ers in the north to give u 

wheat in favor of Reward, 

f variety suitable for north- 

sm eine which is sufficiently 
to 


as its liability to shatter an 
sprout under unfavorable 
Weather. But growers who have 
found that one variety of wheat 
Sives them greater yields than an- 
other are tenacious in their prac- 


‘“y faith in the value of Garne 
ss is as firmly held as any vari- 
at political opinion. They may 


oe — the pro we to 
ar- 
het separate grades for 


not involve reflec- duced, was of its merits. 


The aes i 


djcount upon the price of Garnet 


it figures out. 
How It Figures Out 


You buy a table the “time price” of which is $100 and the cash 
$93. You pay $10 down and the rest in ten equal installments 
of $10 each. You are paying $7 for a loan aa over ten months 
and which amounts to $90 the first month, $80 the second month, 
and so on, in decreasing amounts, as the installments are paid up. 
Over the entire ten-month period you will have the use, on the 
average, of $45 which on the basis of simple interest will have cost 
you about 19 per cent per annum. 

Yet few of us think of the companies who grant these loans as 
usurers. Why? Because they are performing a necessary, legiti- 
mate and useful function in providing “consumer credit” for thou- 
sands of Canadian purchasers and from a background of actual 
experience in this type of business they know that these charges 
represent, within a narrow margin, the actual cost of financin 
their customers and extending valuable credit to thousands o 
thrifty citizens who otherwise would be deprived of the ‘benefit 
of the merchandise which is made available to'them in this way. 

This same reasoning applies with equal force to the other branch 
of “consumer credit,” namely, small loans. In this field you find 
that business cannot be carried on under the usury laws that apply 
to the banking business and that rates of from 15 to 40 per cent 
must be allowed as fair and reasonable if capital is to be attracted 
and the business is to be carried on in a legal and above-board 
manner. Perhaps the best proof of this is the fact that after twenty 
years’ study of the problem of small loans, the Russell Sage Foun- 
dation has supported the enactment of a “Uniform Small Loan 
Law” in some 25 of the United States and that under the provisions 
of this act the maximum charge allowed is 3% per cent per month 
on loans of $300 or under, which in terms of simple interest, works 
out to nearly 42 per cent per annum. This does not fix the actual 
rate charged, it must be remembered, but serves to attract capital, 
and in this way is believed to serve the best good of the borrower 
while not operating unfairly to the lender. 

Courts Hold Reasonable View 


Some of the highest courts in Canada have realized in various 
judgments rendered from time to time, that discount or interest 
rates of 25 to 40 per cent ate not necessarily harsh or unconscion- 
able. Only a year and a half ago, Justice Garrow in giving judg- 
ment in favor of an automobile loan company at London, stated in 
his judgment: “A discount, or interest rate of 25 per cent may or 
may not be an excessive cost of a loan; it all depends upon the 
circumstances of the case; and a fair test generally is: could it have 
been procured for less? A glance over some of the later cases 
decided in the courts of England shows that where the plaintiff 
succeeded on this ground, the court allowed from 15 to 30 per cent 
as a fair rate.” ; ; ; 

Yet in spite of the fact that courts recognize this business to be 
a necessary and legitimate one and in spite of the solid weight both 
of legal opinion and the actual experience of dozens of huge cor- 
porations on this continent, that antiquated bank interest laws 
cannot apply to this small loan business, provincial and federal laws 
remain totally incapable of handling this situation. The result is 
that the bulk of this business of supplying small loans for legitimate 
purposes to hundreds of thousands of Canadians who lack the neces- 
sary collateral to use our chartered bank facilities, is being thrown 
back for the most part into the hands of individuals and small 
companies operating what is in theory an er illegal type of 
business, at interest rates that run anywhere from 50 to 200 

r cent. 

” This would be bad enough if it were done in back alleys and 
under cover of secrecy but when it is carried on publicly under the 
very eyes of provincial officials it is high time something were 
done, not only to stamp out the nefarious operators but to make 
it possible for honest well-run corporations to carry on a legitimate 
small loan business at rates that are at once fair to the public and 
to those who are willing and anxious to develop this important 
function of modern day banking and finance. 
nnn 
tions upon its quality. If they find); U. S. Pipe-Fittings Concern 
that the result is a commercial dis-} Forms Canadian Subsi diary 

A dominion charter has been 
granted to the Dresser Manufactur- 
ing Co., Limited. This is a subsidiary 
of the S. R. Dresser Manufacturing 
Co., of Bradford, Penna., manufac- 
turers for the past half-century of 
the “Dresser” line of pipe couplings, 
leak clamps, sleeves and-other fit- 
tings. 

The company’s office is established 
at 32 Front Street, West, Toronto, 
where all future Canadian business 
will be handled under the direction 
of D. B. McWilliams. 


-cent? Here’s the way 


there may be a disposition to blame, 
not the nature of the wheat or the 
law that establishes separate grad- 
ing, but quite unwarrantedly, the 
grain trade. 

It is understood from Ottawa 
resent Minister of Agri- 
culture, the Hon. Robert Weir, is 
as firmly convinced of the demerits 
of Garnet wheat, as his predeces- 
der whose auspices it was intro- 
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GREATLY IMPROVE! RESOURCES ISSUE 


WHEAT SITUATION 


Confidence Better Than 
Since 1929, Says Do- 
minion Bureau 


There appears to be more con- 
fidence in the wheat market at the 
present moment than at any time 
since the crisis of 1929, according 
to a review of the wheat situation 
by the Dominion Bureau of Statis- 
tics issued October 22. The heavy 
movement of wheat during the past 
11 weeks is believed to have keen 
an important factor in developing 
@ sounder attitude. 

With importing countries taking 
large quantities and with domestic 
consumption of wheat in exporting 
countries decidedly increased, 1931 
wheat crops and accumulated carry- 
overs are being attacked from two 
sources. Another factor which is 
developing confidence in the pres- 
ent position is the general attitude 
toward Russia and that country’s 
perkennes in the wheat market. 

uring the fall of 1930 Russian 
exports were unexpected and dis- 
quieting. At the present time the 
world has a definite basis in ex- 
perience for evaluating the Soviet 
export programme, and there is 
less apprehension as a result of 
the uncertainty of shipments from 
that source, 

Acreage Cuts Considerable 

The report states it is impossible 
to lose sight of the fact that over 
13,000,000 acres of wheat land are 
going out of uction during the 
present cereal year in the United 
States, the Argentine and Aus- 
tralia. This, in itself, is an im- 
portant adjustment in productive 
capacity, but the real significance 
of low price levels is a t when 
it is realized that 13,000,000 acres 
represent the equivalent of the 
entire acreage expansion that took 
place in these countries and Can- 
ada as well, during the period from 
1926 to 1930, and reduces the acre- 
ages of these countries to the level 
of 1921. Continuity in the food 
supply of the world is necessary 
and there is little likelihood of ade- 
quate continuity of production at 
present price levels, 

_ Australia, as a result of exten- 
sive trade with the Orient during 
the past year, holds very light 


stocks of wheat at the present time tha: 


and will not be an important factor 
in the world wheat market until 
the new crop is harvested in De- 
cember. The International Insti- 
tute of Agriculture in Rome has 
cabled an estimate of the 1931 Aus- 
tralian acreage in the sum of 13,- 
500, acres which compares with 
18,200,000 acres sown to- wheat in 
1980. This factor should reduce the 
quantity of wheat produced in Aus- 
tralia this year. 

The Argentine Government has 


issued two estimates during the | jan 


past month showing the stocks of 
wheat in that country. The esti- 
mates have been much smaller than 
stocks heretofore credited to the 
Argentine. The Government has 
issued a second preliminary esti- 
mate of 1931 wheat acreage which 
confirms the first estimate showing 
a reduction of 19 per cent in the 
area sown to wheat this year. 
Stocks Away Lower 

Stocks of Canadian wheat in 
store in Canada and the United 
States shows a reduction of a 
proximately 40 million bushe 
compared to stocks of wheat in the 
same positions at the same time 
last year. 

The United. States continues to 
hold the large wheat surplus and 
so far during the present crop year 
has not been successful in moving 
large quantities into export trade. 
Exports of wheat from the United 
States for the period from August 
1 to October 3 amounted to 20 
million bushels compared with 37 
million bushels for the same period 
in 1930. The United States Gov- 
ernment has, however, made sub- 
stantial sales of government-con- 
trolled wheat to Brazil, China and 
Germany which will result in con- 
siderable wheat moving into export 
channels during the present cereal 
year. The primary movement in 
the United States remains com- 
paratively small considering the 
volume of production in 1931° and 
farmers are inclined to hold sup- 
plies for a better price and until 


IN SASKATCHEWAN 


Privy Council Decision 
Clears Way for 
Wind-Up 


From Our Own Correspondent 

REGINA—Decision of the Privy 
Council in Saskatchewan’s appeal 
from a decision of the Supreme 
Court of Canada in connection with 
the natural resources of the prov- 
ince brings closer a final settle- 
ment of the resources question as 
between the province and the Dom- 
inion but one important step re- 
mains to be accomplished. en 
a settlement of the long dispute on 
the resources question was arrived 
at and control of the -remaining 
resources was transferred to the 
Provincial Government, it was 
agreed on the part of the Dom- 
inion Government that, since crea- 
tion of the province of. Saskatche- 
wan in 1905, the Dominion Govern- 
ment had been administering the 
resources of the province on behalf 
of and for the account of the prov- 
ince and that the province was en- 
titled to an accounting for the 
period of 25 during which 
the Dominion Government con- 
tinued in administration. It was 
agreed that a commission was to 
be set up to determine whether or 
not any cash sums should be paid 
to the province on account of re- 
sources alienated by the Dominion 
Government for other than pro- 
es or for revenues 


lands, which the pro 
joyed since its creation and which 
under the settlement, is continued 
perpe 
is expected, will shortly be ap- 
pointed, and will conduct its work 
along the same lines as that which 
determined that the Province of 
Manitoba was entitled to a cash 
sum of some $4,500,000, in addi- 
tion to the transfer of its remain- 
ing resources, Manitoba case 
does not, it is true, hold out a t 
deal of hope for the receipt of any 
large sum by Saskatchewan, for 
ieee rte tn 
ved at by t 
Manitoba should have been as well 
treated as was Saskatchewan and 
fixing the amount by which her 
cash receipts had en short of 

t basis. 


Lands Not in Trust 


The settlement reached also pro- 
vided for judicial determination of 
one of Saskatchewan’s claims, not 
advanced by the other pro 5 
and to which the Dominion Govern- 
ment never gave assent. That was 
to the effect that from the time 
Western Canada came under the 

of the Dominion Govern- 


son’s Bay Company rights, the 
ds and resources did not belong 
to the Dominion, but must be con- 
sidered.as having been held in trust 
for the populations which were 
subsequently to occupy those areas. 
When the matter was submitted 
to the Supreme Court of Canada, 
Saskatchewan’s case made so little 
impression upon the judges that 
an adverse decision was rendered 
without counsel for the Dominion 
even being called to reply. 
This adverse decision now been 
sustained by the Privy Council. 
Although Alberta had not origin- 
ally advanced the same claim as 
Saskatchewan, the two provinces 
were associated when the case was 
brought before the courts. 


for the first 11 weeks of the cereal 
year, to October 17, have aggre- 
gated 176,286,000 bushels, or an 
average of 16,026,000 weekly, leav- 
ing about 600 million to be shipped 
in the remaining 41 weeks, or 14,- 
627,171 bushels weekly. 

Following table shows latest esti- 
mates of ae oy of wheat for 
1931, by chief producing countries, 
and 1930 production: 

Estimates of 1931 Wheat Output 
By Continents and Countries 


1980 
Bushels Bushels 


(add 000) (add 000) Oo 
257,208 238,832 | Jenkins Groceterias, Calgary ......-- 


tuity. That commigsion, it | basis of that 


10c a Copy; $5.00 a Year 
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Chain Food Stores Show 


$94;775,000 


Sales Volume 


Will Do 20 Per Cent of Grocery Business in 1931 
According to Estimate by Canadian 


Grocer 


Figures compiled recently by 
Canadian Grocer indicate a total of 
approximately 2,000 units of com- 

any-owned chain stores across 

anada operated by 37 concerns. 
Of this number some 1,527 are lo- 
cated in Eastern Canada including 
Ontario, Quebec and the Maritime 
Provinces, and about 468 units are 
in the three Prairie i 
British Columbia. 

Only three or four of these chain 
companies publish their sales fig- 
we and it is not ape to secure 

e@ same accuracy so far as 
others are concerned; but estimated 
figures covering the sales volume 
for 1931 indicate a total of $80,350,- 
000 for the Eastern Canadian chains 
and nee for those in West- 


Provinces and 


ern Canada. This makes a grand 
total of $94,775,000 (including fresh | and 


meats) or an average of about 
$47,000 per unit. 
Piled up in Decade 


¢ 


opened recently. The recent big 
development by this company has 
been in the Maritimes where about 
26 stores have been opened. During 
the past year a oe 12 stores 
was over from Stop and Shop 
in Ontario, while about a year or 
so ago another apes purchased 
from the C 
hiesed: - he Maroy Hee A is 
on prese 
a oo be oe the 
’ ? mark, fresh 
meats. Loblaw G 


the | showed a volume in their 


year of more than $17,000,000. 
the last 12 months the company 
only opened one new store, ha 
been content to continue 
99 during that strenuous time. Thi 
companys now operates 

P 


Practically ‘all this $94,000,000 ry 


business has been wo: 
years. It represents a yearl 


capita purchase of about $10, con- 


side 
around 


500,000. 
this $94 000,000, approximately 20} ha 


per cent is in meats, it leaves a 
business of $78,200,000. If the 
total business done by Ty 
» Say, 


calculated on the 

the United States) 
a 

r 

mt for th and a 60 er 

cent for the groups, le - 

ents outside the . , Figures 

for the latter ek ol around 

pene or, say, 26 per cent. 

this basis both chains and 


groups in Canada have 46 per cent 
of the grocery business, Seoelis 64 


per cent for simon- ind = 
pure independ 


. ne Sees Lead 
e accompanying 

oo Cisrela ts deel cen 

ar as 

are only four or five that were op- 


ten . These in- 
Slade “Deminten Bitten, which is 


toda Sane 2 int of num- 
a ¢ on Soliant Loblaw 
roceterias o = which produces 
the net profit; The T. 


haps the pioneer in the chain 
business in this country, and Jenk- 
ins Groceterias, in Cal , founded 
in 1909. A number o 


business a number of years. 
Dominion Stores now have about 


tween 
575 units, including four or five; $15,000,000 for 1931. 


Canada’s ulation at 
ma Assuming Chad of| + 


up in ten | well 
per | mark. 
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COMPANY OWNED CHAINS IN CANADA 
Ontario and Eastern Canada 
(Compiled by Canadian Grocer) 


Approx. Estimated 
0. of Volume 


Dominion Stores, Toronto and Montreal ...%..... 


*Loblaw Groceterias, Toronto ‘ 


Atlantic & Pacific Tea, Toronto and Montreal ...cesess 305 
The T. Eaton Co., Toronto, Winnipeg, Moncton ......++s 


Stop & Shop, Toronto and 
Wm. Carroll, Ltd 
Thrift Stores, Ltd., Montreal 
M. & P. Stores, Windsor 


Haboco Stores, Peterborough ........ 
Thomson’s Groceries, Toronto .....eseees 


Sterling Stores, Halifax 

Sloan’s Food Stores, Toronto 
Acadia Stores, Halifax 

Corkum & Ritcey Stores, Halifax . 


E. F. Mason Stores, Peterborough .... 


Yerxas Limited, Wolfville, N.S 


Montreal .. 
. Hamilton ..... Sees 


Steinbergs Service Stores, Montreal .. 
Powell & Co., Dundas, Ont. ........... 


eeeeetreee ereeteere, 
teeter eeee 
Seeeeeereeeereete 
freee eretererere 
seer esreeeeeeeeeee 


eeeeeeeeeteeee eee 
eeeeeeeseee eeeeee 
eeereree eeeerrere 


Barkers Stores, New Glasgow, N.S. ....cscccecsecscseen 
Fitzpatrick & Geraghty, Peterborough ........ eescecces 


*Year ends May 31. 


Western Canada 


Safeway Stores, Winnipeg and Vancouver ........ esecee 
ly, Winnipeg, Calgary, Vancouver ....... ee 
imited, Regina ........s+. 


Piggly Wi 
McBrides, 
. K. Economy Stores, Saskatoon - 


Overwaitea, Limited, Vancouver .... 


9| Neal Stores, Limited, Winnipeg 


5 | Pay-‘n’-Take-It, Vancouver ........... 


the full effect of intended acreage Bulenste 


reductions is known. 
World Wheat Production, 1931-32 

According to preliminary esti- 
mates, 1931 world wheat ia 
tion, exclusive of Russia an 
is 175 million to 200 million bushels 
less than in 1930. The crop is esti- 
mated to be slightly above last 
year, or approximately 1,381 bush- 
els; North American production is 
estimated at over 100 million bush- 
els less than last year; Asiatic 
production is lower on account of 
the reduced crop in India, and on 
the basis of reduced acreage in 
Australia and the Argentine, the 
outturn should be lower in these 
countries. In addition the con- 
sensus of opinion is that the Rus- 
sian wheat crop is smaller this year 
than last, in spite of an increased 
acreage. 

The outstanding development of 
the first 11 weeks of the cereal 
year has been the heavy interna- 
tional movement of wheat. Worl 
shipments from August 1 to 
October 17 amount to 176,286,000 
bushels compared to 170,004,000 
bushels for the same period last 
year. 

North American wheat shipments 
amounted to 69,996,000 bushels or 
about 30,000,000 bushels less than 
ae year, the same period consid- 
ered. 

Russian shipments, relatively 
heavy in August and September 


have shown a tendency lately to} ¢, 


decrease.in volume, although ship- 
ments from this source are far 
ahead of last year. 

World import requirements for 
1931-32 cereal year are computed 
by Broomhall at 776 million bush- 
els, equivalent to almost 15 million 
bushels weekly. Actual shipments 


China, | T 


” 110,889 
1,381,745 
884,286 
271,400 
15,778 
1,171,464 
347,275 
29,522 
8,951 


385,748 


1,272,739 


390,843 
29,538 


rand Total, 36 - 
oar ous tod date 8,052,504 3,184,298 


Tourist Traffic Up 15 p.c. 


;| Declares Quebec Official 


An increase of over 15 per cent 
this year in tourist traffic in Que- 
bec is indicated by figures recently 
issued by Arthur Bergeron, secretary 
of the Quebec Department of Roads 
and Mines and head of the provincial 
Tourist Bureau. ‘ 

According to this official, the num- 
ber of automobiles entering the prov- 
ince at 38 —_ of entry reached 
the total of 656;228. This would 
mean that about 2,000,000 visitors 
were attracted to the province in the 
summer season through the road sys- 


m. 
The increase is beyond expecta- 
tions and is taken by Hon. J. E. Per- 
rault, Minister of Roads and Mines, 
as a vindication of the publicity 
maintained not only in the Uni 
States but all through Canada, by 
means of newspapers, literature, road 
maps and pamphlets published by the 
Road Department, 


B. & K. Economy Stores, Vancouver 


London Grocery & Provision, Vancouver ....esseeceeess 


A. F. Willby & Company, Vancouver . 


Libin Stores, Calga 
Currie’s Groceries, Vancouver . 
Wallace Marketerias, Vancouver 


Leonard Batchelor, Victoria 
Harry Tait Groceterias, Edmonton 


Grand total . 


HARDWARE TRADE 
REPORTS UPTURN 


366| Price Reductions and "Xmas 


Stock-up Cause Spurt, 
Says Trade Journal 


Advances in prices by wholesalers 
and importers of hardware lines 
brought in from the United States 
as a result of the lower value of the 
Canadian dollar in the American mar- 
ket are reported by Hardware and 
Metal, Toronto. The advances so far 
have applied chiefly to domestic elec- 
trical utensils, though prices of sun- 
dry other products have also under- 
gone some upward revision. 

On the other hand, the same jgur- 
nal states that a considerable reduc- 
tion has been announced by rubber 
manufacturers in prices of garden 
hose for 1932 spring bookings, and 
it is said that orders for this article 
will be obtainable at more favorable 
prices than ever before. Reductions 
are also announced in screen door 
and window screen prices for next 
season. 

Cooler and more seasonable weath- 
er is stated to be having a stimulat- 
ing effect on retail hardware sales 
of heating equipment, weatherstrip, 
stove and furnace accessories a 
other household items, while manu- 
facturers of electrical appliances re- 

ort brisk sales as retailers stock up 

or the Christmas trade. Deliveries 
are now going forward to jobbers. 


Gust Stores, Medicine Hat ......... ee 


eeeeeeeereee eee eee eeeeeeseeerere 1,995 


$14,425,000 
$94,775,000 


Former Dodge Bros. Plant 
Now Houses Ten Industries 


One of the largest single industrial 
developments in Toronto during the 
past year has been the conversion of 
the..former Dodge Brothers’ ten- 
acre automobile plant on Dufferin 
Street into a community of industrial 


activity. 

Nearly 180,000 square feet of the 
total of 250,000 square feet of floor 
space in the entire plant have been 
leased by ten separate enterprises 
during the past year, most of which 
have located there with the co-opera- 
tion of the Toronto Industrial Com- 
mission. The names of these firms 
are as follows: 

General Fireproofing of Canada, 
Ltd., manufacturers of office furni- 
ture and other steel equipment. 

Philco Products Ltd., manufactur- 
ers of radios, 

Rogers-Majestic Corp., manufactur- 
ers of radios. 

Eastern Power Devices Ltd., manu- 
facturers of electric power equip- 
ment. 

Steel Service Ltd., steel bars, tub- 
ing. and other mill stock. 

ae Steel Co. of Canada Lid, 
steel. 

Norge Corporation of Canada Litd., 
ae acturers of electric refriger- 
ators, 

Reo Motor Car Co. of Canada Ltd., 
automobiles and trucks. 

General Dry Batteries of Canada 
Ltd., manufacturers of dry batteries. 

Direct Transport, motor transpor- 


tation. 
Oakley Paint Manufacturing Co, 


TO REORGANIZE 
FAIRHALL (O'S 


Might Merge Three Di- 
versified Standard 
Securities 
WORKING ON DETAHE:S 


Decline in Security Marts 
Hampers Progress of 
Investment Trust 
Trio 


7 


From Our Own Correspondent 
MONTREAL. — Reo tion 
of the three F jane 
Diversified 
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mon shares thou 

dends were ma ed for t 
years by Second Diversified and for’ 
one year by Third Diversified. In 
the case of the first two com 

where comparisons are available, 
earni in the last fiscal 
showed substantially reduced 


income. 
Shares of the first and second 


000 | trusts were sold on lines which 


were designed to protect the inter- 
ests of the preferred shareholders, 


000 | According to the trust agreements 
000 |each $25 received in payment for 


one share of p stock was 
deposited with the Quebec Sa 
and Trust Co. to be held and 
posed of under trust agreement, 
Certificates for the stock were cer- 
— by the See and eeu 
only on receipt o: a share; 
funds were Favested in securities 
of Standard Oil and subsidiary com- 
panies. The trust agreement was 
altered later to permit investment 
in industries other than oils. 
Shares Sold by Fairhall 


F. J. Fairhall and Associates 
conducted the financing in connec- 
tion with all three companies, In 
the case of the first trust, units of 
one share of 8 per cent preferred 
stock, par value $25, and one share 
of common were offered at $35 a 
unit; at November 30, 1930, there. 


were outstanding $1,000,000 of pre- 


ferred, 48,723 shares of no com- 
mon and 50,000 shares no par 
founders stock. 

Preferred shares 9f Second 
Diversified Standard, in this case 
7 per cent, were offered at $25.50 
while some units of pref: and 
ene te Le @ price un- 
spec on the original prospectus. 
At December 31, 1930, this com- 
pany had outstanding $1,883,825 of 
preferred of which $1,849,025 was 
fully paid up, 76,160 shares of class 
“A” of which 74,787 were fully 
paid, and 100,000 shares of no par 
value class “B” common. 

Not Much of Third Sold 

Of Third Diversified Standard 
only $445,225 of 7 per cent pre- 
ferred shares, also offered at $25.50 
a share, were sold from an author- 
ized issue of $1,250,000, while of the ~ 
sum subscri there was $387,950 
paid up at the end of last year. 
Class “A” stock was subscribed to 
to the extent of 17,834 shares of an 
authorized issue of 150,000 
and 15,390 shares were fully 
There was also outstanding 7 
shares of class “B” common. 


‘ 





airhall investment — ; 4 


_ ‘Notice is hereby given that « 
Fe ‘Bits poset op Ss cokeee 
: ending 30th November, 1931, a 


+ 


and its Branches on and after 


6 ee next, to of 
at the close of business on the 3ist ; 
of ong 1981, The Transfer Books | man to master the details. 
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; DIVIDEND NOTICES [CANADA BISCUIT 


IM 
rr HY. 


dividend 
ital s 
for 

the same will be payable at the 
shareholders 


not be closed. 


one.and 


OTEL LIMITED 


R HO 
November 30th, 1931, 


By Order of the Board 
‘R. SMITH, Secretary. 


Montreal, October 22nd, 1981. 


Consolidated Sand 


rer 
ee 


ofS we 


PREFERRED DIVIDEND NO. 14 


Paving & 


' {PREFERRED DIVIDEND NO. 11 


business the 30th day of November, 
1931. 


The Guelph Carpet and Worsted 


The Gusiph Carpet 
Mills, Lim 


ber, Is 
at the 


twenty-five 


By Order of the Board, 
D. F. POLLOCK, 


Secretary. 
aE 


DISTILLERS CORPORATION- 
SEAGRAMS LIMITED 


DIVIDEND Ne. 10 
Notice is hereby given that a 
outstanding Capital Stock: ¢ 
ou’ 
this Company 
for the current quarter, payable 
on November 16th to old- 


ers of record at the close of 


business on the 3lst of October 
1931. 


By order of the Board, 
ALLAN BRONFMAN, 
Secretary. 


Montreal, October 22nd, 1931. 


Spinning Mills Limited 


PREFERRED DIVIDEND NO. 1¢ 


upon the outstanding 6 
Convertible Preferred 


ited, for the 


“ The Canadian Bank 


~~“ of Commerce 


IS NOW MANAGED 
BY COMMITTEE 


Hansen No Longer 
General Manager 


interesting variation in executive 
“| control by placing the responsibility 
for management of its widespread 
interests on a committee of four. 
In a line of business such as this, 
were each factory turns out hun- 


ot |dreds of varieties of biscuits and 


tock 
the 
ie manufacturing and sales are enorm- 
Tuesday, | ous, it has been found difficult or 


is hereby given that a divi- 


ve-eighths per cent 
has . been aenlaved oo the 
Preferred Stock of 
for the/ business all his life, taking over 
control of the McCormick Manu- | $ 


Gravel Limited 


Materials Limited 


| bility for the 


candy and where the. details of 


absolutely impossible for any one 


F. A. McCormick, president of 
the company has assumed responsi- 
eral direction of 
affairs. His three associates will 
be D. C. McNaughton who retired 
about a year ago but has again 
returned to the company, F. J. 
Waud and F. Lawson. H. V. 
Hansen, formerly general manager, 
is no longer with the company. 


Run by Old Employees 
“Mr. McCormick has been in the 


facturing Co, in 1917 and continu- 
ing in charge of this company until 
it was taken over by the Canada 
Biscuit Co. in 1926. Mr. McNaugh- 
ton was assistant manager of the 
McCormick Manufacturing Co. 
under the late C. McCormick and, 
after that, assistant to F. A. Mc- 
Cormick until the time of the mer- 
ger. Mr. Waud is also a duate 
of the McCormick Manufacturing 
Co. and has been in the business 
all his life. He was for some time 
manager of the McCormick plant 
of the Canada Biscuit Co. Mr. Law- 
son has been on the executive staff 
of the Canada Biscuit Co, since its 


has been operating 

V es in London—the Per- 

rin and- McCormick plants. The 

Perrin plant has now been closed 

and the manufacturing of both lines 

consolidated into the McCormick 
plant. 

Closed Edmonton Factory 


Due to conditions in the West the | Comp=ny 


Edmonton factory of the company 
has been temporarily and 
the consolidated in 
Winnipeg. The sales forces of all 
ts, however, will be carried as 
ore. The carey feels that 
these changes will result in great 
economies which will be reflected 
year’s statement. The sys- 


Do., pref. 
oes oe various 
has put into} Coast 


percentage of prof- a 


try is low at present, 
the plants of the company 


peration are busier than 


ever been and it is hoped | U* 


extra business will offset 
margin of profit that is 
the products, 


NOTICES — 
R SALE — Established 
ting business; annual 
ver over one hundred 


information apply Box 321, 
The Financial Post, Toronto. 


Printing firm doing splendid 
annual business desires to 
amalgamate with another 
printing firm in order to 
decrease overhead, and in- 
crease production. Apply Box 
293, The Financial . Post, 
Toronto. 


ene 
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MONTREAL LIGHT, 
HEAT & POWER 
CONSOLIDATED 


NOTICE OF SHAREHOLDERS’ 
MEETING 


NOTICE is hereby given that a Special 
Genera] Meeting of the Shareholders of 
MONTREAL LIGHT, HEAT & POWER 
CONSOLIDATED will be held at the Head 
Office of the Company, Power Building, 
107 Craig Street West, in the City of 
Montreal, on the fourth day of November, 
1931, at the hour of twelve o’clock noon, 
for the purpose of considering, and if 
deemed advisable, sanctioning. By-law, No. 
25 of the Company duly adopted by the 
Directors, being a By-law authorizing the 
creation and issue of Three Per Cent (3%) 
Convertible Seven Year Debentures, not 
exceeding an aggregate principal amount 
of Thirty Million Dollars ($30,000,000), to 
be offered to such subscribers for shares of 
the capital stock of this Company under 
its Customer and Employee Ownership 
Plan, who may elect to take the same in 
lieu of the shares of which they may be 
entitled to obtain allotment and issue on 
the basis of Fifty dollars ($50) principal 
amount of debentures for each such share: 
and for the purpose of transacting any 
other business which may properly come 
before the Meeting. 


Dated at Montreal, Canada, this twenty- 
third day of October, 1931. 


BY ORDER OF THE BOARD. 


G. R. WHATLEY, 
Secretary. 


DIVIDEND NOTICES 
The Bank of Toronto 


% Cumu- 
hares of 
and Worsted Spinning 
three months 


October Sist, 1931, payable Novem- 


By Order of the 
B. F. GRIGGS, 


1931, to shareholders of record 
of business October 20th, 1931. 
Board. 


DIVIDEND No. 201 


Secretary-Treasurer. 


Guelph, Ont., October 28rd, 1981. 


The Guelph Carpet and Worsted 


Spinning Mills Limited 


COMMON DIVIDEND NO. 9 


Notice is hereby given that a divi- 


Paid-Up Capital Stock of this Bank 
has been declared for the current 
quarter, and the same will be payable 
at the Bank and its branches on and 
after the first day of December next, 


Notice is hereby given that s dividend of | to shareholders of record on Novem- 


and 
payable Novem 
October 20, 1931. 
of the Board. 
B. F. GRIGGS, 
Treas 


October 28rd, 1981. 


urer. 


cents (25c.) per share has been | ber fourteenth, 1931. 
the outstanding Common ’ 
Nominal or Par Value of The 
Worsted Spinning 
ber ist, 


The Annual Meeting of sharehold- 
ers will be held at the Head Office 
of the Bank on Wednesday, the twen- 


ers of record at the close | tieth day of January next, the chair 


to be taken at Noon. 
By Order of the Board. 


H. B. HENWOOD, 
General Manager. 


Economies Made— 


THE FINANCIAL POST 


Dividend Disbursements 


$4,679,788 in November 


November is not an outstanding 
month from the standpoint of either 
number or volume of dividend pay- 
ments and the volume of disburse- 
ments this year has been made 


smaller by the cumulative effect of Imperial Bank 
numerous companies passing OF | Langley’ 
reducing dividends during the past Sitka 3 


year. Dividend payments indica 
for November amount to $4,679,788 
as compared with $6,738,450 in No- 


\ 


Do., pref. 
Hamilton Bridge pfd... 


—- tr © 00 & 00 0 80 & 


vember, 1930, and some $6,072,000 | 5." 


in November, 1929. ; : 
The most important action with 
regard to payments is the failure 
of the Imperial Bank to declare the 
usual bonus of 1 per cent after hav- 
ing paid this bonus since.1920. This 
action has paved the way for all 
other chartered banks to waive the 
bonus this year. Simpsons, Ltd. 
has passed the payment of divi- 
dend due on the class A shares 
on November 2. This stock is prac- 
tically all held by employees of 
the company. Mexican Light & 
Power has passed dividends on both 
the 7 per cent cumulative preferred 
and on the 4 per cent second pre- 
ferred stocks. Brandram-Henderson 
Ltd. passed its common dividend 
and both Western Steel Products 
Ltd. and Wood, Alexander & James 
Ltd. have passed their preferred 
dividends. The dividend on the 
class A shares of Beatty Bros. has 
been reduced to $1 per annum from 


2. 

Reflecting the satisfactory op- 
erations of the past year, Humber- 
stone Shoe Co. pays a dividend of 
60 cents per share on November 2, 
instead of the regular quarterly 
payment of 50 cents. Teck-Hughes 
Gold Mines will pay a bonus of 5 
cents per share in addition to the 
regular quarterly payment of 15 
cents. Principal dividend payments 
during November will be made by 
Distillers Corp.-Seagram’s Ltd., 
Granby Consolidated, oes 
Consolidated Gold Mines, Ltd., In- 
ternational Nickel Co., Imperial 
Bank, Power Corporation, Simp- 
sons, Ltd., Steel Co. of Canada and 
Teck-Hughes Gold. 

Dividends declared payable in 
November, up to and including Oc- 
tober 27, and bond interest pay- 


ments due are as follows: 
SUMMARY OF PAYMENTS 


eoseees 42,76},089 
$47,420,877 


DIVIDEND PAYMENTS 
Rate Date Amount 


18,750 

18,115 

Blue Ribbon $1,737 
Do., pref. 

Calgary Power, pref. ... 

Can. Bronze 3 


Do., pref. 
Canadian Car, ¢. ..... 
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25c.q 
liq 
46c.q 
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Can. Pr. & Pap. Inv. pf. 
Breweries 
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tillers-Seagram .. 
Dom. Scottish Inv. pfd... 
Dominion Tar pref. .. 1 
Eastern Dairies c. ... 25c.q 
Foreign Pr. Secs. pfd... liq 
Foundation, cc. ...... a 
Frost Steel pref. “A”.. lia 

Do., pref. . 1 
Fuller, G. A. of Can. 

BEE.’ 2 ocagevecccece $1.50q 1 


GAS RESTRICTION 
SHOULD CONTINUE 
EXPERTS REPORT 


Alberta Government is 
Told 100 Million Cu. 


a 


Ft. Sufficient 


The subcommittee, of the oi] and | 
gas committee of the Alberta Gov- 
ernment, has made a voluminous 
report as to the methéds and extent 
of the gas restriction recommended 
in Turner Valley. . 

The subcommittee, headed by F. 

P. Fisher, determined that the gov- 
ernment’s proposed production fig- 
ure of 100,000,000 cubic feet of 
gas daily would provide for all re- 
quirements. At the same time it 
would conserve the fields’ product 
long enough to allow for “an accur- 
ate determination of the total re- 
sources of the field without undue 
risk of irreparable injury to these 
reserves if they were found to be 
smaller than now indicated.” The 
report added, however, that this 
still permitted a waste of approxi- 
mately 28 billion cubic feet of gas 
per year aghinst present market re- 
quirements of eight and a half bil- 
on cubic feet per year. 


Declared Unanimous 

The committee’s report, declared 
unanimous by F. P. Fisher, consult- 
ing engineer and chairman of the 
body, except in one minor point, 
stated that the quota of 100,000,000 
cubic feet was sufficient gas to take 
care of the maximum peak load on 
the pipe lines and to supply local 
consumers. It also allowed, the re- 
port said, a reasonably generous 
margin to provide for some in- 
crease in demand. Production of 
about 500,000 barrels of naphtha 
yearly was set by the committee 
as sufficient to produce enough 
motor fuel to supply local market 
requirements and to permit a price 
favorable with that of fuel from 
other sources. 

The sub-committeé believed it 
was a fair method of dividing the 
burden of conservation equall 
j}among all parties connected wit 
| the field’s operations and that it 
would preserve the best earning 
power of all properties involved. 
The report further pointed out that 
the committee-had to deal with a 
waste of gas equivalent to 25,000 
tons of coal daily and that a year’s 
supply of gas for an entire pipe line 
system in southern Alberta was be- 
|ing taken from the field in each 
eleven or twelve days. 


dend of three per cent upon the| 


Coast Brewerles Net is Lower 


Decrease in gross income of Coast 
Breweries Ltd. is being offset in some | 
degree by reduction of operating costs | 
which has included a lower wage scale | 

| according to a statement made at the | 
annual meeting held recently. Net | 
profit for the year ended June 30, | 
1931, was under that of the preceding.| 
year and reflected decreased purchas- 
ing power of consumers due to gen- 

|} eral business conditions, lower prices 

j at which products were sold to the 

| British Columbia Liquor Control ! 
Board and outside competition, 


9,750 | Ni 


000 | Un. Grain Grow. ‘B’ 
U fted Secs. ware 


Power Corp. c 
Russell Motor ..... 


Do., pref. 
Service Stn. 

Do., pref. 
Simpson's, pfd. lia 
Simpson, Robt., pfd. .... 


Southern Can. Pr. c... 25¢.q 
Standard Paving pfd. eee 
q 


te 
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Weston Bisc. pref. .... 1 
$4,679,788 


*Bonus. q—Quarterly. s—Half-yearly. 


BOND INTEREST DUE IN NOVEMBER 
Rate Date Due Amount 
1940 $ 10,172 
Argyle Motor Ser. . 9 3,600 
Architects Bldg. ... 
Bell Telephone “C”.. 5 
Bay St. Albans ... 
Belding Corticelli .. 
B. CG. Pulp 
Do., gen. mtge. .. 7 
Bruck Silk Mills .. $ 
Can. Copper Refin... 
Calgary Brew. 5 
Canada Biscuit “A” 
Canada Cement “A” 5 
Can. Nor. Pr. “A”.. 
Housing . 


Company 
Alexandra Apts. ... % 15 
A 


oo 


Gr. Lakes Pwr. 
Hinde & Dauch “A” 5 


Missionnaires .... 
Inter. City W. Bak. 6 


Montreal Cotton .... 5 
Mont. Isl. Pr. “A”.. 4 
Nat. Light @ Pr. .. 
orthern Can. Pr. .. 6 
Nor. Ont. L. & Pr... 6 
N.S. Pu 


University Tower . 1 


~ ~ ee 
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62,736 
scccceseees 5,259,020 
° 


900 | Which up to the beginning of July 


7s against lower 


BULLISH FACTORS 
MAKE HEADWAY 
ON WHEAT MART 


U. S. Traders Return to 
Pit to Swell Turn- 
over 


From Our Own Correspondent 

WINNIPEG. — Various. factors | 
pointing to a stronger situation in 
wheat, which have recently been dis- 
cussed by The Financial Post have 
been making themselves strongly 
felt in the market during the past 
week. 

This is particularly so in the 
United States where a revival of 
trading interest is bringing impor- 
tant results. Traders, practically 
driven to abandon the wheat market 
by the activities of the Farm Board, | 


was buying wheat at more than com- 
caamaiat values, were very slow to 
take hold again when Farm Board 
buying was discontinued, and the 
lack of a trading interest to support 
hedging was in part responsible for 
prices in that country falling to un- 
prosedentiy low levels during the 
summer. ‘The market was conse- 
quently a highly unbalanced one, 
and it has taken some months to 
restore the interests of traders in it, 
and to overcome their fears that the 
Farm Board selling which it must 


5inow undertake on a large scale, 


would be as unsettling as its buying 
had been. 

Now the adually improving 
statistical position is encouraging a 
high degree of optimism as to the 
course of wheat prices, and reports 
from the South almost indicate a 
Ce to ignore some of the reali- 
tities of the situation, and the fact 
that adjustment of supplies to de- 
mand still has a long way to go. 

United States Prices Gain 

Improvement in prices has pro- 

ceeded more rapidly in the United 


000 | States than in Canada, and the 


seeds between Chicago and Win- 
nipeg prices are hardly much great- 


a5 | er than would be*warranted by the 


greater value of Canadian wheat, 
accompanied by the comparative 
scarcity of hard spring wheat as 
compared with the plenty of winter 
wheat in the States, without taking 
into account the additional 10 per 
cent or so in nominal prices which 
the Canadian exchange situation 
would seem to warrant. 

On the Winni market the de- 
mand for One Northern wheat as 
des, and particu- 


larly Two Northern, has continued, 


900 with the former trading not only at 


a considerable premium over the 
October basis, but very close to the 
price of the May future, demand for 
the Two Northern increased suffici- 
ently to take it off the delivery basis 


$o7 | and to stop deliveries through the 


clearing house for a short time, but 
ere these resumed, all in the Two 


over the delivery basis has continued 
with Bs pe Northern. 

BritisH election results are consid- 
ered likely to cause accumulation of 
supplies of wheat from non- rial 
sources in Great Britain, in antici- 
pation of a tariff which may dis- 
criminate against other countries in 


027 | favor of the Dominions. 


1934 14,077,541 
1 1982 2,016,884 


ALEXANDRIA MINES 
EXTENDS ORE BODY 


Vein Picked. Up Pe one 
Main Fault — Widt 
6 to 15 ft. 


Alexandria Gold Mines, developing 
@ property on Phillips Arm, B.C., re- 
orts that the vein on the 100 ft. level 
as been drifted on for a distance of 
250 ft., giving an average assay of 
$12 per ton in gold. Near the shaft 
the width was approximately six ft. 
but omens widened to 8 ft. and 
later to 15 ft. 

Bearing out the deductions of the 
management the vein was disturbed 
by a main fault, 230 ft. west of the 
shaft but the vein was again picked 
up on the farther side, where it is 
ape to have averaged $9.50 per 
on. 

Officials regard this development as 
presesiy the most anpeesens in the 
istory of the mine, indicating that 
the ore extends at least 100 ft, far- 
ther into the mountain side than on 
the level above where the indicated 
length of the vein was 305 ft. 

At the surface the fault was con- 
siderably wider than on the 100 ft. 
level, which has led officials to be- 
lieve that it is gradually pinching out 
as depth is reached. 


Index of Mining Stocks 
The weighted index number of 
twenty mining stocks computed by 
the Dominion Bureau of. Statistics 
on the base 1926 = 100, was 61.0 for 
the week ending October 22, as com- 
pared with 58.4 for previous week. 


Montreal Utilities Appeal _ 
Railway Board Decision 
rom Our Own Correspo 

MONTREAL. — Montreal, Light, 
Heat and Power Consol., Montreal 
Tramways Co., Montreal Tramways 
Commission and the Bell Telephone 
Co. are appealing to the Supreme 
Court of Canada against an order 
handed down by the Board of Railway 
Commissioners. The Canadian Na- 
tional Railways is the respondent 
company. 

_The Commission issued an order 
directing the appellant companies to 
remove at their own expense, their 
transmission and transportation 
facilities in order to make way for 
a street tunnel under the railroad 
tracks on St. Antoine Street in Mont- 
real, and to enlarge the existing tun- 
nel under the tracks on D’Argenson 
Street. 
_ Action was taken by each company 
in each of the two projects and the 
eight cases were consolidated for 
hearing. The tunnel projects are part 
of the Canadian National Railways 
Montreal terminal plan. 

The cppenant companies argue that 
they could not be forced to remove 
their facilities at their own expense, 
according to the legislation under 
which they had installed them, and 
that the application should have been 
made under the Expropriation Act, 


World Trade Increases 


World sKipments continue at a 
rate which suggests a total trade 
for the year in excess of last 
European despatches continue to 
suggest that Russian shipments will 
shortly be on a much voles 
but that development is yet to come, | 
and Black Sea ports continue to sup- 
ply A peng enn ty North 

merican shipments were in excess 
of 8,000,000 bushels last week. More 
than half of these were from, the 
United States, but this is taken to 
reflect farm board sales made to 
China, Brazil and to Germany, and 
also sales made some time ago'| 
through commercial sources. T e 


Canadian percentage on the pre. e 
price basis may be expected to . 
crease, as against the United States. 
Possibility of large scale French 
buying is considered important, and 
reports continue to stress the disap- 
pointing quality, light weight and 
comparatively = 1 size of the 
crop. uggestions that 
French buying might include 50,- 
000,000 bushels on government ac- 
count from the Farm Board, sound 
like exaggerations, unless strong 
olitical considerations are injected 
nto the transaction, but the persist- 
ee eee — as fairly 

| indication that a deal 

size is pending. tage 
e market will shortly be paying 


Northern grade, as a slight premium 
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Crop Prospects 


| central states, 


close attention to ¢rop results in the 
Argentine and Australia. In both 
countries the outlook is now consid- 
ered to be good, although their re- 
duced acreages will largely cut down 
available supplies. Definite assur- 
ance of the amount of reduction in 
winter wheat acreage in the United 
States, which may exceed 5,000,000 
acres, will also be important. 


Humberstone Shoe 
Dividend is $2.40 
Humberstone ‘Shoe Co. ip- 
creased the guy dividend 
- rate from 50 cents to 60 cents 
per share with 
of October 15. 
effect that the 
crease was merely a bonus are 
stated by a director of the 
company, to be without foun- 
dation. The company will 
continue to pay the incre 
dividend as long as business 
warrants such a rate. 

Since 1926 Humberstone 
Shoe has paid $2 a year on 
its common stock with the ex- 
ception of 1929 when a bonus 
of 50 cents was paid. Earn- 
ings of the company, since it 
was incorporated in 1926, 
have been sufficient to cover 
the present rate of $2.40 per 
ended July 81, 1981, earnings 
en » earnings 
amounted to $3.47 per share 
on the 20,000 
mon stock outstanding. 
posed plant expansion will in- 
crease output by 25 per cent, 
and officials see no reason 
why the company cannot con- 


SLUMP IN PRICES 
HITS U. S. FARMER 


Survey at’End of Crop Year 
Shows How Buying 
Power Hit 


Harvest time finds crop conditions 
fairly good over most of the east, the 
and. the southwest 
according to a monthly review of 
conditions in the United States issued 
from Washington. The far west and 
northwest have suffered severely 
from lack of rainfall, and during the 
ast month much of the south has 
had too much hot, dry weather. 

“The central fact in the season 
now drawing toward a close is that, 
prices of farm products have suffer- 
ed a ve fea 3 er Some 
crops are better an others, as ti to e in d 
always happens, but as a whole the nue earn crease 
yield pas ates is just about average. dividend by a satisfactory 
The total outturn of the principal margin. 
food crops is apparently slightly 
greater than the 10-year average, 
while feedstuffs are a little below 
average. 

“Wheat growers harvest a 5 per 
cent smaller acreage this year than 
last. The report from growers in 
August indicated intentions to reduce 
winter wheat acreage 12 to 15 per cent 
this fall. In fact, reductions in wheat 
acreage are now the rule all over the 
world, especially in the southern 
hemisphere. 

“Potato growers increased their 
acreage nearly 11 per cent this year, 
but the crop reports indicate that they 
are not going to get much, if any, 
larger crop than last year. Yet 
potato prices average around 30 cents | figures has caused Dr. 
a bushel less to growers than a year make his survey a ttle more exten- 

first and 


ago. ' 

“The situation in the hog industry 
also illustrates how farmers have been veveees Bf 
best by ae eeguaes —- soe 
this year. og production S| revised figures lished 
country has decreased steadily since ‘ ao = 
1928, so that at the beginning of this 
year, we had 8,300,, or 14 per 
cent) fewer hogs than three 
earlier. During the first 10 months of 
the current marketing year 5 per cent 
fewer hogs went to slaughter than a 
year ago. Despite all this reduction 
in supply, the average price paid by 
the packers declined from $9.57 last 
year to $7.43 this year. That is, hogs 
slaughtered under Federal inspection 
brought the producers $221,000,000° 
less this year. This typifies the diffi- 
culties of our farmers in these 
abnormal times of world-wide read- | ab 
justment and falling price level. At/ age 
present, the evidence indicates that 
the abundance and relative cheapness-| Th 
of feed grains are stimulating an 
expansion in hog production.” 

7~ 


» 
Last B. of M. Crop Report | acres last ale 
. * of ,000 bushels. This year’s 

“Surveying the crops of the Domin- | bushels last 

ion,” says the fina] crop report of the | while the . , 

Bank of Montreal,“it can now be said | bushels contrasts 

that the wheat yield of the prairie| bushels las 

provinces is approximately 157,000,000 

bushels below a five-year ave 

with corresponding reductions in 

yields of coarse grains, 

the main staples 

woanes general] 

than average an' 

in British Columbia 

have heen fairly sati 


to $150,336,415, against wh 
Minister of Finance held 


373,000 People Draw 


Many readers of The Financial Post 
have written or telephoned to get ex- 
tra copies of the issue in which we 

ublished an address by Dr. Horace 
Ee Brittain, director of the Citize 
Research Institute of Canada, making 
an estimate of the number of people | 
who work for government in Canada. 


The keen interest displayed in the 
ttain to 


militia, 
force, ete..... 74,878 § 96,478, 
©. N. R, ete. ..2++- sais 
Provinces ..csccseess = 
Municipalities ees . 


Total ..cec2cccceees« 978,179 $502,400,398 | | 


s gen 
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International Milling Company and me 


Subsidiary Compan 


wondensed Consolidated Balance Sheef, as at August 31, 1931 
ASSETS LIABILITIES 

Current Assets: ’ Current Liabilities: : 
Cash SESS OSHS SETHE SETHE ESSE T ORES 1 33 Notes 
Accounts Receivable, less useseesY ees 
Salesmen’s eveassecocce 55 
Advances o> ete. 117,447. 
ii vackages and Bupplies stesc-+e 4,706,380.94 


Total Current Assets ......++..$ 7,938,453.73 


Taxes (inci 
ete. a 54,136.76 c 7 
(paid September 1931) ....00.. 77,128.73 


Total Current Liabilities conc 1,553,012. 27 


pow Accounts: 
Depreciation (ac- 
cumulated Au- 


eeteereeeeerepeeeeree 
Memberships ........cccsceeeceee 
pavestneene: 
—Lake and Rail 
‘arehouse and Ele- 


vator Se eae 
rae 
Value cscccesessesee 71,672.66 
Miscellaneous Ad- 
vances and Investq 
ments Seer teeeeeeete 
and Equipment, at sound 
value a by American 
1922, plus cubiounias wadeene 
at cos t See eeeeeeeeeeeeeseeeetee 7,905,231.47 


204,015.93 


yt 


00 
7,052,400. 00 : 


BuUrplus ecccecesecsccssescecsesee 6,917,477.97 . i. 


de —— a 
Drafts on customers discounted, 


Total sor seescoocensconesoccers CSU SUMMES TS 


CONDENSED CONSOLIDATED SURPLUS ACCOUNT 
FOR THZ YEA 2 ENDED AUGUST 31, 1931 


Surplus, August $1, 1930 ......ccccsececseccreccecccecs honda 64ectdecns aces aa $6,398,294 .95 

Add: Net Income for year (after full provision for Federal and : 
Canadian Taxes on Profits) Ore aes ee ° 

Over-provision for Federal and Canadian Income Taxes for 

Discount on Preferred Stock Retired (net) 

Premium on Sale of 7% Preferred Stock 


Deduct: 7% Preferred Stock Dividend for year ended A 
6% Preferred Stock Dividend for year ended August 31, 
Common Stock Dividend, paid December 31, 1 


31;: 1921....$ 250,677 
vv, 


Surplus, August Si, 100B> vse dsavisineccescednovctetescévcedacecea 


To the Board of Directors, International Milling Company, Minneapolis, Minnesota: : 

We have examined the accounts of the International Milling Company ard its’ Cariadian sub- 
sidiaries for the year ended August 31, 1931. In our opinion. baséd on our examination. and 
information furnished to us, the eccomvanying Condensed Consolidated Balance Sheet and 
relative Condensed Consolidated Surplus Account set forth the conrolidatea fal condition 
of the foregoing Companies as at August 31, 1931, and the result of their operations for the year. 

The sinking fund provisions under the terms of issue of the Preverred Stock have been duly 


complied with. (£24.) . 
&zd.) “PEAT, MARWI 
Minneapolis, October 19, 1931. - 
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jer 31, 1981 


.. Your 
from subscribers to 
ne en Tin be answered by an 


‘ vil "be answered on 


page. We cannot extend 


Investments 


The Financial Post, who desire information bearing on their 


earl 


mail, and questions of 
S service to non-subscribers nor do we 


eneral interest 


enquiries relating to American stocks or foreign securities generally. A three-cent 


mp or stamped envelope must be enclosed. 
te from other investment enquiries. 


Te do not select lists 


Tet supply. Nor do we attempt to make an 
{ The service, in other words, i, 


Bence, 


» Bell Telephone 

awemy holdings are some bonds 
Telep hone Co. of Canada and 
mm of the decline in business I 
haan wondering how the com- 
swetting on. Can you tell me? 


sada are lower this year and 
pabtful whether the company 
fer its dividend requirements. 
“past, however, rates have 
ted by the Board of Rail- 
jonets at Ottawa to-al- 

s company to earn 8 per cent 


are have won the confidence 
sti ob oe occupy @& 
I position. are 
laabel, at a premium. 


gneral Steel Wares 
an stand that dividends on the 
weg stock of General Steel 
ye been discontinued, Is this 
they have, what is the outlook 


: fut re? 
‘dividends on the preferred 
eat in Febroary, 1981, and 
. ’ . 
obably know, there has 
m a distribution on the 
j stock. The suspension of 
red dividends followed a sub- 
‘loss occurred in 1930. 


i eo) 


cats ae 


u Power 
fiber to The Financial 


a subscribed to The Financial 
Po cae anny years and would like 


tear Cottons, especially 


garding its earnings and its outlook. 


| > What is the price pf the preferred? 


ings of 


rs of Bell Telephone Co. 


ently | the 


No answers can be 
orecasts of the 


movement of grain down the Great 
Lakes is the source from which the 
company derives the ter portion 
of its revenue and until this situation 
shows improvement, earn: of 
n Ss ee will likely re- 
main at a relatively low point. As 
yet, it is too early to make any fore- 
cast regarding the probable effect of 
the St. Lawrence Deep Waterways 
Sereet ont business of aneees 
i es, you know, no 

definite stuns have been settled and 
even if it is decided to go ahead with 


before the:project is completed. 
We cannot say if the opening of 
the port at renin will have .a 
on the company’s opera- 
tions. This port, as you know, is 
open for only a short time each yéar, 
while it yet remains to be proved 
that Churchill be an important 


t 
factor in the shipment of grain from 


Fi 


: oreign’ Power 
Are both the preferred and com- 
mon stocks of Foreign Power Securi- 
we hoary apse = exchange? 
m 
Lag oe ery e wha e preferred 
The common stock only of For- 


After | eign Power Securities Corp. is listed 
pre- on the Montreal Curb Mark ¥ 


et; trad- 


quotations are about 50-55. 


a Canada Cement 

old some preferred sigck of 
Canada Cement Co. which “i am 
anxious to sell now, but will retain 
if you think there is a possibility of 
obtaining a better price than that 
existing at. nt. Have earnings 
fallen off this year? I notice the 
shares are selling at a comparatively 
low level. 


av ee ee ieee year 
or : 

ended November 30, 1931, 

proximate those o 


be attributed to any 

change in operating conditions. 
The supplies a large 
of the cefient requirements 
on and improvements 
ve tended 


operat- 


the present position of 
Ltd.? 
been d regularly 


mort 


een rans there 
ng 


is little. surplus for the sinki 


Canadian Industries 
Please be good enough to give me 
some information regardin the 
difference between the Class “A” and 
“B” shares of Canadian Industries 
n you tell me what progress 
made during the current 


respects except for the fact 

Class “B” stock is non-voting. There 
are outstanding 615,974 shares of 
“A” ani 49,721 shares of “B” stock, 
both of no par value. Earnings in 


be-| 1930 were equal to $5.04 a share on 


the total number of shares out- 


i | Standing. 


eyfield to Beauharnois Light, 

ind Power Co. for a considera- 

It is generally understood 
Montreal Cottons is controlled 
Ominion Textile Co. and since 
iter has taken a more active 

est in the company’s affairs, 
Eeecovement has been noted. 
‘€omprehensive programme 0 
Gt rehabilitation {s presently be- 
i carried out by Montreal Cottons 
earnings this year are record- 


* x 
' 


vi Canada Atlantic .~ 
hold a 4 per cent_bond of the 
“Canada Atlantic Railway Co. and am 
us to know what the market for 
Security is at present. Are the 
well regarded and are they 

teed by the C. N. R.? 
ntil a short time ago there was 
fairly active market for the 4 per 
bonds of Canada Atlantic Rail- 


neral decline in the security 


| ¥e Co. However, with the slump 
» af United States railway bonds and 


et, Canada Atlantic Railway 
have fallen to lower levels, and 
there is a nominal bid of 70-75 
issue, 
_, The securities are not guaranteed 
4 C. N. R. and the generally de- 
conditions in Canadian rail- 
have contributed to the decline 
Quoted values. Up to the present 


"the bonds have been regarded as a 


- de 
* 
& 


2 ctory investment in their 
“ass, but the present railway situa- 

Mon is so unsettled that it is difficult 
; te Make any forecast for the future. 


Canada Steamships 


* As a bondholder of Canada Steam- 
ip Lines I would be much obliged 
you could give me your opinion on 
following: what will the prob- 
effect of the canalization of the 
wrence up to the Great Lakes 
on Canada Steamship Lines, and 
ou think the opening of the Port 
urchill will be very detrimental 
its business? 
Canada Steamship Lines failed to 


* in bond interest, after depreci- 


in 1930, and it is expected 


__ there will be little change in this sit- 


tation during the current year. The 


The company issues no interim 
figures on earnings during the year 
and it is not possible to an 
estimate as to progress made during 
the_current quarter. That profits 
are somewhat lower this year is in- 
dicated bythe fact that bonuses paid 
to date are on a slightly lower scale 
as compared with last year. How- 
ever, the fact that the company is 
covering its regular dividends with 
additions during this year is en- 
couraging. 


Seaman-Kent Co. 


I hold some bonds of Seaman-Kent 


f£|Co. on which interest has not been 


paid. Can fem inform me as to the 
current ‘position of this company and 
what recent developments have been? 

The Seaman-Kent Co. passed into 
receivership in June, 1931, and a 
bondholders’ protective committee 
has been formed, of which T. F. 
Moore is secretary. A majority of 
bondholders, of which there are 
some 300, have deposited their 
bonds with the protective commit- 
tee, 9th Floor, Metropolitan Build- 
ing, Toronto. } 

The Seaman-Kent Co. is operat- 
ing mills at Toronto and Meaford, 
at the present time, and is selling 
its hardwood flooring throughout 
Canada by means of agents. In 
= pees the company has done a 
good export business. Operations 
are sufficient to cover operating 
Rares but are not sufficient to 
pay bond interest. Since passing 
into receivership, inventories of the 
company, held outside of Toronto, 
have been sold and bank loans have 
been reduced from $250,000 to $76,- 
000 at the end of September. The 
company is one of the largest in 
the hardwood flooring business in 
Canada, and has been adversely af- 
fected by the substantial decrease 
in the amount of new building. Un- 
til building improves with a return 
of more normal business conditions, 
the company cannot better its posi- 
tion. The protective committee has 
considered several plans of action 
for the protection of the bondhold- 
ers but as yet no definite step has 
been taken. 


Humberstone Shoe 

Will you please give me your 
opinion of +be stock of the Humber- 
stone Shoe Company, Ltd.? Would 
you consider it good stock for a busi- 
ness man? Is the company paying 
dividends? 

Humberstone Shoe Co, manufac- 


Write mining and ins 


work, several years will elapse| gj 


urance enquiries on sheets 


securiti wil given by teleph ] : 
a of te seeks ony tetbseee oka about securities in alist you 

probable trend of : P 
one of fact and not of opinion, of any security 


tures children’s shoes, which sell at 
moderate prices, and, has had a 
consistently satisfactory record of 
earnings for a number of years. 
In the fiscal year ended July 31, 
1931, the company showed a slight 
increase in net earnings although 
net profit at $69,468 was somewhat 
under that of 1930, due to increase 
in Dominion income tax. The com- 
pany earned $3.47 per share on the 
20.000 shares of no par value com- 
mon stock outstanding and dividend 
requirements were $2. With the 
vidend payment of November 2, 
the annual rate was increased to 
$2.40 per share. 

_ The company plans several new 
lines of shoes for the forthcoming 
year and also an expansion of plant 
which will cost them $25,000. This 
expansion will increase the produc- 
tion of the company by 25 per cent 
and would have been undertaken 
during the past summer, except 
that the plant is reported to have 
been working at full capacity and 
extensions to the plant would have 
interrupted production. 

The company shows a sound 
financial statement and has been 
paying dividends regularly since 
1926. An issue of $300,000 8 per 
cent preferred stock, issued in 
February, 1926, was called for re- 
demption in 1928 at 110 and this 
left only the common stock qut- 
standing. The common is listed on 
the Toronto Curb but since there 
is only a total of 20.000 shares out- 
standing, there is no really active 
trading in the issue. The high for 
the stock was 37 in 1929, and the 
low was 15 in 1931, at which price 
the stock sold in May of this year. 


Harker Gold 

Can you give me a basis for 
judging as to whether stocks _ of 

arker Gold Mines and Brownlee 
Gold are worth holding? Have these 
oonpenies any funds? 

ker Gold Mines is inactive at 
the present time as its property 
failed to respond to development, 
but the shares of the company have 
definite value inasmuch as about 
$80,000 is in the company’s treas- 
ury. In addition the company has 
a substantial block of stock of the 
Greene-Stabell Mines. 

Brownlee Gold Mines was re- 
financed early this spring and is 
actively engaged in developing its 
pecoersy adjoini the Noranda 

ines in Quebec. e value of the 
shares will be largely dependent 


td, | Upon the success met with in the 


present development programme. 


_ Gatineau Power 
at is the position of the 5 per 
cent first mortgage bonds of Gatin- 
eau Power Co.? . 

In the 12 months ended June 30, 
1931, Gatineau Power Co. had a 
net revenue of $7,121,204 as 
against interest requirements on 
the 5 per cent first mortgage bonds 
of $3,227,506. The company in- 
creased the outstanding amount of 


d Op. first mortgage gold bonds to $70,- 


942,000 with an issue of $8,500,000 
made in March this year. The 
amount of 5 per cent first mort- 
gage bonds authorized is $250,000,- 
000 and the company may continue 
to issue additional bonds providing 
that the provision of the trust deed 
are adhered to. 

The company has made further 
gain in power output and earn- 
ings during the past year, and would 
appear to be able to earn interest 
charges by a satisfactory margin. 
We understand that net revenue 
from sale of power to the Ontario 
Hydro-Electric Power Commission, 
the Ottawa Electric fo the City 
of Ottawa, and for ofher municipal 
purposes, is sufficient to cover all 
operating charges of the company 
and the interest on,all first mort- 
gage bonds outstanding with some 
margin to spare. In addition, the 
company derives revenue from con- 
tracts with large industrial users 
of power including Canadian Inter- 
national Paper Co., E. B. Eddy Co. 
and Canada Cement Co. ° 

Gatineau Power Co. is rather 
closely allied with the newsprint 
industry; since it is indirectly con- 
trolled bv International Paper & 
Power Co. This connection with 
an industry that is not on a good 
earnings basis at the present time, 
has undoubtedly affected the price 
of the bonds. The bonds are ]'sted 
in New York and have a wide mar- 
ket in normal'times. The fact that 
the first mortgage bonds are cur- 
rently selling under 80 in Canada 
and have been rather low for some 
time is not evidence of the highest 
confidence in the issue. 


Chartered Trust 

What is the security behind the 
uaranteed investment certificates of 
Chartered Trust & Executor Co.? 

The Chartered Trust & Executor 
Co. has a Dominion charter and is 
subject to the supervision of Do- 
minion officials. The company 1S- 
sues guaranteed investment cer- 
tificates for a period of one to five 
years and such certificates are 
specifically secured by an equ 
amount of first mortgages on im- 
roved real estate in Toronto and 
high-grade Dominion and provin- 
cial bonds. In addition to this spe- 
cific security, certificate holders 
and other depositors have a pre- 
ferred claim against all other as- 
sets of the company in the event o 
liquidation. 4 

The company has been doing 
business since 1905 and has paid 
dividends regularly since 1911. 
Total assets, at the end of 1930, 
amounted to $22,663,247, the high- 
est in the company’s history and 
reserve was increased to $230,000 
on a capital stock issue of $1,000,- 
000. 


Roby’s Products 


In 1929 some relatives of mine 
invested in stock issued by Roby, 
Mitchell’s Ltd. I have had enquiries 
from England regarding this stock 
and would appreciate any information 
you can give regarding the company. 

We have no information regard- 
ing Roby Mitchell’s Limited and 
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are not aware that this company 
operates in Canada, or that the 
stock has ever been issued in Can- 
ada. The founder of this company, 
which operated in Leeds, England, 
is the father of Albert Roby, presi- 
dent of Roby’s Products Ltd., which 
operates a plant at Montreal for 
the manufacture of various lines of 
paint roofing compounds, etc. 

The latter company has an auth- 
orized capital of $1,000,000 divided 
into 100,000 shares of $10 par value 
preferred stock which is cumulative 
and redeemable, and 200,000 shares 
of no par value common stock. The 
preferred stock calls for a dividend 
of 8 per cent and has been offered 
to Canadian investors with a bonus 
of common stock, 


We are not aware that any divi- 


dend has ever been paid on this|_ 


preferred stock or that any finan- 
cial statement has been made pub- 
lic. The company is operating in a 
competitive field against several 
very Jarge manufacturers. There 
is no wide market for the stock. 


Victoria Memorial Ass’n. 

Will you kindly advise me of the 
standing and how you would consider 
an investment in the Victoria 
Memorial Park “Assoc. Ltd., situated 
near Windsor. 

The idea is the investor buys a lot 
in this cemetery now for a certain 
payment down and then the company 
agrees to resell at a later date for a 
considerably higher price. 

_ Victoria Memorial Park Associa- 
tion Ltd. has done considerable de- 
velopment work on a cemetery 
project at Windsor, Ont., and is at 

resent selling lots. Purchasers of 

ots can do so from one of two 
motives—either with the object of 
holding the lot for burial purposes 
or purely as a speculation in the 
hope that at some future date the 
demand for such lots will be such 
that the lot can be sold at a profit. 


From the standpoint of the first 
type of purchaser it is advisable 
that the company should be in a 
sound financial position and that 
ample provision should be made 
for care and upkeep of the cem- 
etery. The general experience of 
investors who have bought cem- 
etery lots with the idea of turning 
them over at a profit has not been 
satisfactory. The ence has 
been that such an investment be- 
came frozen for a long period dur- 
ing which no return was shown on 
the capital in use. While Windsor 
and the border cities can be ex- 
pected to show expansion in the 
future, there can be no definite 
assurance that growth will be such 
that the demand for lots in a cem- 
etery will exceed the supply in the 
next few years and cause prices to 
go up. ; 


Harris Abattoir 

I hold bonds of Harris Abattoir Co. 
T. Eaton Realty Co. and General Steel 
Wares, Ltd. I am a woman who has 
to depend on my own earnings and 
would like to'know the position of 
these bonds since I would sooner sell 
at a sacrifice than lose everything. 
I know very little about the Harris 
Abattoir Co. bonds but understand 
that General Steel Wares is in an 
unsatisfactory position. What is the 
position of these bonds? 

Harris Abattoir Co. is a wholly 
owned subsidi of Canada Pack- 
ers. At March 26, 1931, there was 
Sues hrae ating hed 
mortgage year 5 
bonds series A due 1947, but since 
that time some bonds have been 
retired through operation of the 
aes ‘fund. While no balance 
sheet is issued for. Harris Abattoir 
ee Soe hes ae 
year arges were 
earned by a wide margin after de- 

reciation and, while earnings will 
somewhat lower in the cur- 
rent year, there is no reason to 
believe that interest on these bonds 
is in danger. These bonds are cur- 
rently quoted at 90 to 95. 

The 5 per cent first mortgage 
series A bonds of T. Eaton Realty 
Company are well secured and 
rank high in their class. 


General Steel Wares Ltd. is in a 
far from oaureatecy, poten and 
in the fiscal ending December 
31, 1930, showed an operating 
profit of only $12,538 before pay- 
ment of interest on bonds which 
amounted to $549,134. There has 
been considerable reorganization of 
ee and several executive 
changes, but the company has had 
to face severe competition in prac- 
tically all of its lines. In 19380 the 
company was able to pay bond in- 
terest through drawing on property, 
depreciation and contingency re- 
serves to the extent of $645,000. 
Surplus had been reduced to $102,- 
632 at the end of December, 1930, 
from $309,228 the preceding year. 


Can. Permanent Mtge. 

Would you please give me your 
opinion as to investing in stock of the 
Canada Permanent Mortgage Corp. for 
achurch? The interest would amount 
to a little over 6 per cent at present 
market value and it is a question of 
as much interest as it is possible to 
et, as these funds are to be 
nvested for 20 years and only the 
interest used. Do you consider this a 
perfectly safe investment? 

The Canada Permanent -Mort- 
gage Corp. and predecessor com- 
panies have been in operation since 
1855 and dividends have been paid 
regularly since 1860. Since 1921 the 
corporation has paid a dividend of 
12 per cent on the $100 par value 
common shares of which there is 
$7,000,000 paid up and outstand- 
ing. This is the only capital stock 
of the company and at December 
31, 1930, a reserve of $8,000,000 
was shown, together with a sur- 
plus of $466,708. 


Total assets of the company have 
increased from year to year and 
while earnirigs were somewhat 
lower in 1930 there was no- im- 
portant fluctuation from previous 
figures. The business is conducted 


¢| along most conservative lines and 


is subject to Government inspec- 
tion and supervision. The present 
stock sold at its highest point of 
$251 in 1928 and at current pricés 
around $190 is the lowest since 
1925. 

The company’s assets are princi- 
pally comprised of mortgages on 
real estate and of high-grade bonds. 
In case of liquidation of the com- 
pany depositors would rank equally 
with debenture holders and would 
be preferred creditors. In. other 
words, depositors and debenture 
holders would have first claim on 
all of the assets of the company. 
There is, however, no double liabil- 
ity attached to the common stocks, 
as is the case with the Canadian 
chartered banks, 


BROWNLEE URGES 
TAXPAYERS CURB 
ON EXPENDITURES 


Explanation of ‘Alberta 
‘inancial Statement 
Given by Premier 


_ Substantial surpluses in the past 
six years more than offset the def- 
icit reported by Alberta for the 
fiscal year ending March 31, last, 
according to an explanatory state- 
ment made by Hon. J. E. Brownlee, 
premier of the province, subsequent 
to the publication of the financial 
figures last week. 
remier Brownlee also drew at- 
tention to the need on the part of 
taxpayers of a recognition of the 
fact that increased expenditures 
can only be met by higher taxes. 
He said in part: 

“The extreme economic depression 
through which this province in com- 
mon with the rest of the world has 
been passing is very definitely re- 
flected in the results of the fiscal 
year ending the 31st March, 1931. 


Five Successive Surpluses 


“As the Government has to report 
a deficit in the year’s operations ,of 
$2,306,581, exclusive of the operation 
of the telephone department, this 
result stands out in contrast to the 
five successive years from 1925 to 
1930 during which time the province 
showed a total surplus of revenue 
over expenditure of $2,491,386. De- 
ducting from this the deficit for the 
fiscal year 1930-31, it will be seen 
there is a net surplus over the six 
year period of $184,805. ; 

“The government must frankly 
admit that the deficit as above stated 
is one of the largest in the history 
of the province, Without in any way 
detracting from the amount of the 
deficit it is only fair to the general 
public to point out that it hardly 
reflects a fair statement of the annual 
operating results of the year, as two 
or three items alone involving a fairly 
large sum must be considered as 
special expenditures not ordinarily 
looked for in the expenditure of the 


year:— 
(a) Provincial election; 1930 .$160,000 
(b) Freight charges on seed 

and relief to drought 
area . 
(c) Extra grants to schools .. 387,000 

“The above items are given in round 
figures—the exact amount covered by 
these items being $604,584, If these 
extraordinary expenditures are de- 
ducted from the amount of the deficit 
it will be seen that the resulting sum 
is $1,701,997, 

Election Expenses 

“Commenting upon the above three 
items it needs no argument to show 
that general election expenses come 
only once*in four or five years, de- 
pendin Spee the duration of the 
articu egislature. In some prov- 
neces a perfectly legitimate practice 
is followed of writ off the election 
expenses over a period of five years 
instead of charging it entirely 
against the one year in which the 

ection occurs. r some consider- 
ation the government decided against 

is. practice and wrote the whole 
ount off as against the operations 
of the last fiscal year. 

“The third item, grants to schools, 
needs only a word of explanation. 
Heretofore grants to schools have 
been paid quarterly upon receipt of 
the accouhts from the various school 
districts, and if this practice had 
been strictly followed the sum of 
$387,000 for the quarter ending the 
31st March, 1931, would have fallen 
within the present-fiscal year. In the 
struggle this spring to keep schools 
operating under the existing eco- 
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nomic conditions the government de- 
cided to advance grants to schools on 
a monthly basis, thus throwing into 
the last fiscal year the equivalent 
of payments for five quarters, as 
the grants for the quartet from Janu- 
ary 1 to March 31, 1930, had been 
aid in the regular way and, there- 
ore, came within the last fiscal year. 
Heavy Decrease in Revenue 
“To the extent therefore of $604,000 
the deficit is accounted for by un- 
looked for and extraordinary special 
expenditure. On the other hand, the 
general economic conditions had 
equally been reflected in provincial 
revenues,—more directly in the fol- 
lowing items of taxes: , 
Deficit 


Real and personal property ..$371,700 
Amusement tax «++ 93,765 
Succession duties ...sceses. 344,53 
Automobile licenses .seccees 329,657 
Liquor control act .sevesess 698,097 


$1,887,753 
“In these items alone there. was, 
therefore, a total decrease_in revenue 
from the previous year of $1,837,753. 
“The results for the year afford 
grounds for serious-thought, and zs 
should not be viewed wi altoget er 
unnecessary alarm. On the one hand 
the figures merit serious considera- 
tion as indicating that the provincial 
government has not an unlimi 
purse and ag illustrating one of the 
most difficult problems democratic 
government; namely, persuading the 
public that expenditures can only be 
made to 
from various forms of taxation 
permit.” 


Germany May Aid 


the extent that revenues 
will 


MONTREAL.—The German steel 
industry is prepared to resume buying 
of Newfoundland iron ores, accord- 
ing to the Hamburg correspondent 
of Canadian Machinery. It is stipu- 
lated however that Newfoundland 
shall buy from Germany, rails and 
other track material for the New- 
foundland railways ‘which hitherto 
have been imported from Canada and 
the United States. 

While cargoes of ore shipped to 
Germany have been on a lower scale 
in recent months, that country still 
absorbs ‘the greater part of output 
from Dominion Steel and Coal Corp.’s 
mines in Newfoundland. Up to oa 
tember 1, total shipments were ” 
918 tons of ore, of which 275,159 tons 
were shipped to Germany. The drop 
in exports this year is seen in the fact 
that shipments to all ports in the 
same period in 1930 were 839,535 tons. 


Construction Relief Costs 
Ontario Over $2,300,000 


More than $2,300,000 has been 

spent this year to date by the 
ntario government on construction 
works to oe unemployment 
relief. All but $497,000 of this 
amount has been expended outside 
Toronto. The Department of Public 
Works is engaged in excavating, 
trading, bridge-bujlding and d - 
[x in addition to the trans- f 
highway project and other felief 
undertakings. 


The magnitude of the trans-Canada 
highway undertaking is 
it is revealed that. more than 1,400 

al to the trip 
from Toronto to Flo will be lai 
10,000 men will be empl in the 
new highway’s construction. 
wil] be housed in 120 camps. - 
ware such as pas, shovels, etc., will 
cost $50,000; heavy machinery, drills 
will cost another $100,000; tents, 
,000. s will total $24,000 per 
ay. This winter 2,000 men will work 
on the 100 miles from North Bay East 
to Point Alexander, and another 8,000 
are now commen on the stretch 
from Schreiber the Manitoba 
boundary. 
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RESEARCH BUREAU |i: 


NOW CELEBRATING |; 
TENTH BIRTHDAY |' 


Canadian ( 
Share in Work Done by 
Hartford Organization 


Companies 


8 
Canadians who follow regularly 


the monthly sales of ordinary life 
insurance in Canada as reported by 
the Sales Research Bureau of Hart- 
ford Conn., will be interested in 
learning some of the a history 
of this organization which is this 
week celebrating its tenth birthday 
at Chicago. 

The idea of a research bureau 
whose activities would be limited to 
the distribution problems of life in- 
surance was fi resented in 1919, 
at a meeting of the Association of 
Life A ey Officers. In 1920, the 
late ow Russell, of the 
Phoenix Mutual Life, was appoint- 
ed chairman of an educatio 


being the further development of 
the-details of such a bureau. 
1921 Mr. Russell m 
effort in promoting the idea and it 
Was anno at the m of 
the association; November 10-11 
1921, that thirteen companies had 
agreed to pay $500 a year for three 
IM Holcombe dr. then in charge 
. M. Holcombe, Jr., then 
of researc at the Phoenix Mutual, 
resigned to become manager of the 
au. 
Has Grown Rapidly 
The bureau has grown rapidly in 
all its phases. In 1922 its offices 
were moved from Pittsburgh to 
New York in order that it would be 
more conveniently located for a 
Isak Secdeuuaniee” women eaien 
e rs were agam 
changed to Hartford. Membership 
in the bureau has grown from the 
original thirteen member companies 
to 141, including fourteen Can- 
adian -companies and fourteen 
associate members whose home 


has 
0 two full-time and two 
peng sPae to a staff oss 
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Jones’ locker before the world learned of their fate. 
Modern communication methods have rendered such practices obsolete, but it is 


surprising that some manufacturers still adopt that same principle 


Correspondent 
MONTREAL.—Canadian Fairbanks- 


Morse Co. has made ents 

with Towmotor, Inc., of 

to. handle throughout Canada 

product known as Towmotors whi 

are miniature gas 
tractors 


ese 
one in the 
ancouve aabey 
the Jerka Comp. ontreal, both 
com- | them. is 
ted | mittee with one of his chief duties 


0., 
th 


tractors. .. 

have already been 

Canadian market; the 

Commission and 
using 
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IME was when shipwrecked mariners wrote their fate on a piece of paper, put it ina bottle 
and cast it upon the waters, to be washed up on some distant beach at some time in the 
future. Most often these trusting individuals had become well accustomed to Davy 


in handling their advertis- 


ing. They "shoot" their advertising appropriations with little or no idea of direction. Happily 
the number who can afford such an expensive waste in their businesses today is limited. It is 
a splendid thing for everyone — including the advertising business — that this is the case. 


Advertising is being analyzed and tested today ‘as never before. The great waste which 
has resulted from ill-conceived, mis-directed advertising campaigns is being gradually 


eliminated. " 
From all the chaos and turmoil has come one clear and conclusive deduction — 


ADVERTISING WHICH ENSURES THE RETAILER'S UNDERSTANDING AND CO. 
OPERATION FOR A PRODUCT AND WHICH IMPELS HIM TO USE THAT KNOWLEDGE 
IN HIS DEALINGS WITH CUSTOMERS IS THE MOST EFFECTIVE AND VALUABLE 


ADVERTISING WHICH CAN BE DONE. 


The retailer must know a line — be sold on it — be acquainted with its sel 


ling points, 
ed 


and have a stock of it in his store before any influence upon the consumer can be carri 
through to the consummation of a sale. 
MAKE SURE THE RETAILERS OF CANADA ARE’ THOROUGHLY ACQUAINTED 
WITH THE SELLING POINTS AND THE PROFIT MAKING POSSIBILITIES OF YOUR LINE — 
— so they will, in turn, bring important influence to bear upon the big army of consumers 
who are in and out of their stores daily. . 
You can do this job most directly and most economically by utilizing the pages of leadin 
business newspapers. 


We have a proposition of special interest under present conditions 4o discuss with you. 


Ask us about it. 


~ 


BUSINESS NEWSPAPERS DIVISION © 
MacLean Publishing Co., Ltd., 153 University Ave., Toronto 


Hardware and Metal 
Drug Merchandising 
Sanitary Engineer 
Canadian Grocer 

Dry Goods Review 
Bookseller and Stationer 
Men's Wear Review 


The General Merchant of Canada 


Canadian Paint and Varnish Magazine 


Quantity Food Buyer 

Oil Heating in Canada 

Meat and Provision Buyer 
Home Furnishing Requirements 


Hardware and Metal's Data Service 


Sheet Metal and Warm Air Heating Review 
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- Insurance for Buyer and Seller 


* P. ( , DECISION 


Few Insurance Officials 


TO BE FOUGHT) Pleased With Decision 


3 Ottawa Believes Govern- 
- ment. Will Not Abandon 

~ Insurance Control | 
 RE-WRITE ACT? 
Two Previous eae 
ee rn sidestep Constitu- 

ech tional Issue, Fail 


cials questioned by The Financial 
Post this week found little cause 
for elation in the important Privy 
Council decision regarding insur- 
ance jurisdiction in Canada handed 
down at the end of last week. 

The majority declined to have 
their opinions quoted publicly for, 
while they were of the opinion 
that insurance interests could best 
be served by one federal depart- 
ment of insurance rather than nine 
se te jurisdictions, they did not 
think it litic to express suth an 
opinion in view of the fact. that 

ey might shortly have to submit 
to these same provincial depart- 
ments, as a rs ; t of -~ ee 
far-reac iu ent. ose 

aed he matter with The 

al Post were unanimous in 
the opinion that it would be in the 
best interests of the business to 
have the matter settled definitely 
one way or another as soon as pos- 
sible. 

A. N. Mitchell Gives Views 
Em-|. “We believe that it is much easier 
to operate under one jurisdiction 


Leading insurance company offi- 
es' 


From Our Own Cerrespondent 


-°OTTAWA.—The third and con- 
‘Pattie: batween the Do- 


stitutional 
Rass and the provinces over the 
eraets insurance business, 
ae in the utter route of the 
“s minion. At the moment, the Do- 


Insurance Act is in chaos. 


, gre - 
jurisdictions such as the insurance 
commissioners in the United 
Se ea aeate ot the Canada, Life 

manager 0 e a e 
Assurance Co. “It would certainly 
be advantageous to C an in- 

t | surance companies to have the mat- 
efinitely oe way or 
ssible.” 


it is in other pi 
tions where insurance is apt to be 


ever 
in the first place. 

ita t burden to have to report 
to separate jurisdictions and 
felt that such a step could but lead 
increased and unnecessary tax- 
on. Another insurance official 
jected to the provincial control 
of insurance because he said it had 
into Canada many companies 
a substantial volume of 
paid no adequate tax- 


companies. 
bt as to what extent, if any, 


decision oif the Privy Council 
will interfere with the powers of 


MANITOBA ISSUES 
ANNUAL REPORT 
ON INSURANCE 


: 
: 


it 


F 


old the 
pth 
North America 


and 9 Reciprocals 
“M. Licensed 
up our 


-federal| Manitoba has 26 li¢ensed insur- 
around 


Mite 
ees 


ance companies and 9 reciprocal 

exchanges operating in the prov- 

ince according to the 1931 report 

in 1916.|of Charles Heath; superintendent 

the wt of eee for _ a Pro- 

and arguments were rough-| vincial figures for all companies 

follows: The provinces held/| operating in this province oo 

were, | loss ratios during 1930 among fire 

substance, a contract between | companies of 50 per cent as com- 

two parties and they argued that | pared with 39.7 per cent the previ- 

contracts, like property and civil | ous year; 54 per cent in automobile 

rights, were matters of provincial insurance as compared with 60.7 

ction under the B. N. A. Act.| per cent in 1929; 34 per cent loss 

Dominion argued, on the con-| jn liabilities as compared with 37.7 
mney that insurance should 


try 
not develop if subjected to nine 
; erent regulations, if the 


be split into nine separate water- 
tight compartments, if nine sets of 
taxes had to be paid. 


year and a 39.3 per cent loss in hail 
as against 19 per cent in 1929. 

Life insurance in the province 
showed an increase of $500,000 for 
premiums collected as compared 
i with, a $100,000 increase the pre- 

Licensing Affects Control vious year, while payment to policy- 

The Insurance Act, then as now, | holders showed a considerable de- 
contained clauses regulating the| cre@se a8 compared with either 
contracts between insurer and in-| 1928 or 1929. 
sured, and the presence of these} Commenting on the progress of 
clauses has always seemed to/the different types of insurance in 
weigh wen with the Privy Coun-| the province, Mr. Heath says in his 
cil. Particularly so since the li-| report: 
céensing sections declare that no| “Life insurance has made an 
company may obtain a license to ee Se = Connds dpring 

ars, iarge ue to e 
operate unless the contract clauses increasingly intelligent ‘ouveaae for 


In 1916 the Privy Council declar- fee es he ener eee 
ed the licensing clauses unconsti- | of different plans of insurance intro- 
pg a and laid down Ge peinciple duced py the companies, for instance, 

at insurance was a matter pure-/| disability benefits and annuity insur- 
ly of provincial concern. The judg- 1 
ment added, however, that properly 
framed federal law might give to -_ ee owe almost doub d during 
the Dominion control over alien and | **®,,!#*, five: years, and it is note- 
Briti oom , ’ worthy that in 1930 at least two-thirds 

Fel ol Mittens’ Bie ri of the payments to policy-holders 

e wyers immediately re-| were made to living policy or annuity 

a oS she statute ge the Domin- eee payments by way of cash 
on began a second career in the| surrender values continue to be far 
réle of insurance administrator.|*°° high, as is the lapsation of 
The Privy. Council judgment was policies. Dividends to policy-holders 
got around in various ways. The|3°‘° _ increased very largely 
,supreme authority of the Dominion | jariy “ance pees ate but a simi- 
over immigration was invoked to neled “ste tate ee 
give Federyl control of British and | owing to the shrinkage j 
alien companies, these being class-| of securities. It is elec 
ed as immigrant companies. To to note that life insurance, which is 
caver purel fomestic companies, ro! penieres a Satine: form of 

e Crimin e€ was amended to| "vestment, was the only kind of 
provide that any company engag-| investment that successfully with- 
ing in the insurance business with- | °°°°° ae snot sinencial erach. 

| urance Problem 

out a license under the Insurance| “With regard to fire insurance, the 
Act would be guilty of a criminal | companies are still finding it diffi. 
offence. cult to preserve a credit balance in 


; their underwriting account 
Lasted Eight Years ratio of losses to promian Ties 


The new act prevailed for eight | increased in 1930 by about 11 per cent 


ones when it was again chal- in Manitoba, as compared with about 
enged and again upset. Similar 


five per cent all over Canada; what 
oo taken to re-instate Fed- is nown as the ‘conflagration 
wa authority, and the twice re- 


eta always a menacing spectre 
= er tcl tata ic e company underwriters keep 
week. 

is certain, and 


before their minds’ eyes, as it repre- 
Only one ane 
it is that the fight will not be 
abandoned. 


increased 3% times eating the last 
e 


sents to them an unknow ity 

which at any time may, aad ce 

edly sooner or later will, again play 

The Dominion intends havoe with their carefully built up 
to maintain control of insurance 
and will take whatever steps may 
be necessary to.achieve that pur- 


reserves, 
“Automobile insurance still holds 
me eee in the interest of 
@ companies, the publi 
legislators. ; : panne 


26 Provincial Companies | 


Most. Canadian Companies Apparently Prefer 
Federal Rather Than Provincial 
Control 


the Dominion Parliament to super- 
vise or regulate companies with a 
Dominion charter was re 
by C. C. Ferguson, gene man- 
ager of the Great West Life Assur- 
ance Company, in a statement is- 
sued from Weare Mr. Ferguson 
believes that the situation will be 
clarified when the full text of the 
judgment has been received. : 
“In the meantime there are certain 
general observations which might with 
advantage be made with a view to a 
clearer understanding of the points at 
issues The right of taxation is in- 
volved in the controversy to a very 
limited extent, if at all. The pro- 
vinces are now imposing heavy taxes 
on insurance, while the Dominion 
taxation is practically limited to the 
income tax on shareholders’ account. 
Thus the revenues, whether of the 
provinces or of the Dominion, will be 
very little affected by the litigation 
which has taken place. 


Will Be Modified 


“The judgment refers to a Domi- 
nion license to insurance companies as 
being ‘an idle piece of paper.’ The 
generality of this phrase will no 
doubt be found to be modified con- 
siderably by the context in which it 
appears. The rivy council has pre- 
viously very definitely decided that 
no province can prevent a company 
incorporated by the Dominion from 
pursuing its business within the pro- 
vincial Scundarioa, and that any pro- 
vincial requirement that Dominion 
companies .shal! take out provincial 
licenses cannot be enforced to the 
extent of prohiviting the catrying on 
of business.” 

“The press despatches do not indi- 
cate very clearly to what éxtent, if 
any, the deciaion interferes with the 
power of the Dominion parliament 
to supervise or regulate the conduct 
of its own creatures; that is to say, 
companies incorporated by it, The 
great ‘mass of life insurance trans- 
acted in Canada by Canadian com- 
anies is transacted by companies 
incorporated by the Dominion and 
consequently a matter of vital im- 


Hail Underwriters 
Take 93 p.c. Loss 


Net losses on hail insurance 
for the fifty-three companies 
writing this business in West- 
ern Canada during 1931, 
amounted $403,051, as com- 

ared with gross premiums 
Pnountin to $431,120, the 
loss ratio being 93.5 per cent, 
according to figures issued by 
H. H. Campkin, secretary of 
the Canadian Hail Underwrit- 
ers’ Association ‘at Regina, 
Sask. In 1930 a losg ratio of 
89.7 per cent was experienced. 


This year the volume of 
business showed a tremen- 
dous reduction, gross pre- 
miums in 1930 for the three 
Prairie Provinces totalling 
$2,956,889, against which $2,- 
651,326 was paid out in 
claims. 

Of the 58 companies repre- 
sented in these figures, 36 | 
are writing in Alberta, 51 in * 
Saskatchewan and 46 in Man- 
itoba. Alberta has suffered 
particularly heavy hail losses 
in proportion to the premiums 
_paid during the past few 
years. 


portance is how far can the Dominion 
continue its function of supervising 
the business of such companies in 
the interests of the policyholders. 
This raises a very important question 
namely, whether the people of Canada 
refer to have their life insurance 
investments protected by one central 
federal authority or whether they 
would prefer to leave their case in the 
hands of nine different provincial 
supervising units. 

There is also a question here for 
the provinces to seriously consider. 
As taxation rights are involved to a 
very limited extent, if at all, the 
question is one of provincial re- 
sponsibilities and duties rather than 
one of valuable rights. Indeed, the 
exercise of such rights, if they exist, 
would any involve the provinces 
in considerable additional expendi- 
tures without giving them any addi- 
tional powers of raising revenue. At 
a time when the balancing of pro- 
vincial budgets is ane difficult, 
to ee or unnecessarily assume 
additional financial responsibilities is 
a matter that should receive serious 
consideration. However, the most 
important feature of all is the safety 
and welfare of policyholders.” 


Mount Royal Assurance 


Position Reported Sound 
From Our Own Correspondent 

MONTREAL.—The Mount Royal 
Assurance Co., ‘which is presently 
being voluntarily liquidated, is re- 
ported by the trustee to hold a sound 
fi uncial. position. At January 1, 
1931, the company’s investments 
amounted to about $2,300,000, compris- 
ing government, municipal and other 
bonds, together with bank and rail- 
road stocks. 

The last annual statement showed 
$109,148 carried to. net surplus 
account, which totalled $1,202,179, ‘not 
including paid-up capital of $500,000, 
andireserve of about $750,000. 

The company, which was purchased 
a few years ago by the Great Ameri- 
can Insurance Co., was converted, 
after its acquisition, from a non- 
tariff to a tariff fire insurance 
company. One of the reasons for the 
liquidation of Mount Royal Assurance 
Co. was the decision of the manage- 
ment of the Great American Insur- 
ance Co. to establish a department 
office in Montreal. Gordon Scott, 
liquidator, says no fears should be 
entertained y shareholders on 
claimants. 


Two Dominion Licensees 
Ask Return of Securities 


Two insurance cempanies which 
are discontinuing writing business in 
Canada, namely the New York In- 
demnity Co. and the Re-insurance 
Company “Rossia” of Copenhagen, 
have made application to the Min- 
ister of Finance for,release of all 
securities on deposit with the 
Receiver-General. 


In the case of the New York In- 
demnity Co. the application asks for 
release on December 12, all outstand- 
ing policies having been re-insured 
with the Union Indemnity Co. All 
business in force of the “Rossia” 
company has been re-insured with, 
and all liabilities for claims out- 
standing have been assumed by the 
Eagle, Star and British Dominions 
Insurance Co, Ltd., of London, Eng- 
land, whose Canadian head office is 
at 217 Bay Street, Toronto. Release 
of securities is being asked for on 
November 31, 1931. 


New Insurance Adjusters 


An announcement from Newfound- 
land states that Thomas J. Brown- 
rigg and Gerard T. Halley have gone 
into partnership and will operate a 
business as commission nts and 
jobbers and adjusters for fire; auto- 
mobile and casualty insurante, and 
will also handle life insurance brok- 
erage. Offices will be in the Gear 
Bldg., St. John’s, Newfoundland, 


Current Events in Banking World 


Branch Plant Deposits 
Are Expected to Boost 
Bank Savings Deposits 


U. S. Firms in Canada 
Leaving Big Sums Here 
to Avoid Discount 


GET THREE PER CENT 


Canadian Firms Also Put 
Surplus Funds in Savings 
Accounts Due to Drop 
in Current Interest 
Rate 


September and October returns 
of Canadian chartered banks are 
expected to reveal a substantial in- 
crease in, savings deposits due to 
the adverse effect of current ex- 
change rates on U. S. A. firms 
doing business here, according to 
information given The Financial 
Post by Canadian bank managers. 
One large bank reports many sub- 
stantial savings accounts already 
opened up for this reason, and until 
the discount on the Canadian dol- 
lar declines these accounts are ex- 
pected to remain on deposit. 

Savings deposits in Canadian 
chartered banks at the end of Aug- 
ust were $1,461,091,600 which is 
nearly $57,000,000 more than at 
this time a year ago and is a $9,- 
816,000 increase over the preced- 
ing month’s total. Just how much 
of a jump the September figures 
will take is problematical, particu- 
larly as the heavy discount did not 
materialize to well past the middle 
of the month, but at any rate it 
will be interesting to bear in mind 
that if an unusual increase occurs 
either for September or October it 
can in all likelihood be traced to 
this source. Incidentally the jump 
of nearly $10,000,000 in savings 
deposits during September was un- 
usually high, the average increase 
for 1931, month by month and in- 
cluding the $6,000,000 decrease in 
savings which took place in June, 
being only about $3,500,000. 

Of course September savings may 
not record anything spectacular but 
if only a small gain is shown it 
seems certain that it will cover up 
what would otherwise have been a 
loss for the month, since there can 
be no doubt of the extent and im- 
portance of these deposits of sur- 
plus earnings of the Canadian sub- 
sidiaries of United States firms 
which have momentarily at least 


ance, Payments to policy-holders have |/been diverted into savings balances. | Feb. .......... 


Canadian Funds Also Diverted 
Another important angle of this 


ings balances is the fact that ap- 
parently since Canadian banks re- 
duced their interest rates on funds 
in current account, some consider- 
|able volume of surplus monies of 


Canadian companies has been also | 
accounts | 


diverted into savings 
which yield 3 per cent on the mini- 


expected in the immediate future | mum,monthly balance, rather than | June 


leave them in current account where 


the rate is only 1% per cent on the . 


daily balance. 

Just what the volume of these 
transfers amounts to in the total 
cannot be accurately estimated but 
from the experience of individual 
bank managers it is thought to 
have played some part in recent 
months in swelling the gradual ac- 
cumulation of Canadian savings de- 
posits and lowering the gradually 
declining total of current deposits. 
Current deposits are now approxi- 
mately $30,000,000 less than at this 
time a year ago and while the total 
fluctuates fairly violently from 
month to month due to many other 
factors, the influence of a 3 per cent 
interest rate on savings deposits is 
thought to be important. 

Of course such a transfer of 
funds from current to savings ac- 
count is said to be continually tak- 
ing place particularly with firms 


| Canadian Branches 
Under 4,000 Mark 


Closing of twelve branches 
of Canadian chartered banks 
during September brings the 
total number in Canada to 
3,999, according to the Bank 
Directory of Canada. 

Of the twelve branches 
closed in September six were 
sub-branches, three of which 
were in Quebec and three in 
the west. Of the total clos- 
ing, four were in Saskatch- 
ewan, five in Alberta, and the 
remainder in Quebec Prov- 
ince. 

The total number of 
branches of Canadian char- 
tered banks in Canada, New- 
foundland and elsewhere now 
amounts to 4,179. This figure 
compares with the all-time 
— of approximately 4,700 

ranches reached in 1921. 
After 1921 there was a steady 
decline in branches operated 
by Canadian chartered banks 
until 1926. From that time 
there has been a steady in- 
crease which culminated in 


which do a seasonal business. Two 
or three years ago such funds 
would have probably been put out 
at call but at the present time about 
the only alternative for the use of 
such funds is the purchase of Gov- 
ernment bonds and where the 
money will be required for seasonal 
demands of a particular’ business 
this is not such a quickly available 
source of money as a savings ac- 
count would be. 

Then too, to offset this probable 
source of increased savings de- 
posits there is also the fact that 
many firms are fairly heavily in- 
debted to their bankers at the nres~ 
ent time and any surplus funds are 
going to “pay the banker” rather 
than pile up in a savings account. 

The monthly change in savings 
and demand deposits of Canadian 
chartered banks since the first of 
the year is as follows: 

Savings Deposits 
Change from | 
1981: ~— Prev. _ 
Jan. 1,428,736,700 + 
1,435,523,800 +. 
Mar. 1,445,322,860 
April ....00. ese 1,453,305,100 


1,456,411,000 


2,891,500 | 
6,787,100 
-- 9,799,100 
+ 7,982,300 
+ 8,105,900 | 
— 6,045,100 
1,451,275,600 + 918,701 
1,461,091,600 + 9,815,900 | 
+- 


Aug., 1980 ...., 1,404,118,280 -4-56,973,300 
Demand Deposits 
| 1931: 8 


$ 
— 84,978,800 | 
—14,205,300 
+ 36,449,500 


556,715,500 
542,510,800 
579,319,100 





595,697,400 
580,035,000 
600,747,000 
567,274,400 
568,462,400 


598,178,500 — 29,716,000 


Bank Chat 


Canadian Bank of Commerce an- 
nounces the following staff appoint- 
ments and branch closings: 

F. C. 0. EDWARDS has been ap- 
pointed manager of the branch at 
Anyox, B.C. 

G. S. HILL has been appointed 
Manager at Mundare, Alta. 

D. M. SINCLAIR, former manager 
at Anyox, B.C., has been appointed 
manager of Williams Lake branch. 

G. R. SMITH has been appointed 
manager at Willingdon, Alta. 

Arvida, Que. — Branch closed as 
from October 15. 

CharchiJl, Man.—Branch to be clos- 
d on October 81 for winter; busi- 
ness transferred to The Pas branch. 

Sawyerville, Que. — Branch closed 
as from October 9, 


-+ 16,378,300 
—15,662,400 
+20,712,300 
—39,472,900 
+ 7,187,981 


May 





WESTERN PREMIERS 
CALL LOAN MEET 


Mortgage Men to Take Part 
in Conference Nov. 23 
at Edmonton 


Mortgage and loan company repre- 
sentatives together with other creditor 
classes, will be asked to meet repre- 
sentatives of the four Western govern- 
ments in a conference to be held in 
Edmonton, November 23. 

This decision was reached at a 
meeting of prairie premiers held in 
eee recently. 

Although the mortgage and loan 
meet will be one of the most import- 
ant features of the conference, other 
matters such as uniformity of relief 
legislation, economies in government 
services, provincial. financing, 
possibility of concurrent sittings of 
the legislative assembly of each of the 
Western provinces will all be 
discussed. 

Another subject to be laid before 
the conference will be the establish- 
ment of a Western Canada board of 
film censors to replace the three 
existing censors. At the present time, 
Saskatchewan and Manitoba combine 
their censorship office at Winnipeg 
but Alberta and British Columbia 
have individual offices. The move is 
said to be planned in the interests of 
economy. 


Weekly Bank Clearings 


Eastern Cities 
Oct. 23, 1930 Oct. 22, 1931 

$ 3,313,519 § 2,901,687 

® 866,709 819,525 
5,325,297 
7,587,225 
100,432,391 
5 


> 151,610,398 3 
692.8 


984,023 
965,535 
116,075,117 
6,184,543 
1,112,070 
1,108,863 
2,981,289 


Toronto 

Hamilton 
Kitchener 
Brantford .... 
London ...+. eevee 
Chatham 
Windsor ... 
Sarnia 

Sudbury 


Fort William .... 867,263 § 

Winnipeg 57,264,290 

Brandon 614,558 
ina 

Moose Jaw 

Saskatoon 

Prince Albert ... 

Edmonton 

Calgary 

Medicine Hat .... 

Lethbridge 

Vancouver 

New Westminster 

Victoria 


504,106 


827,179 é 
1,889,728 


2,365,632 


Western Empire 


Life Assurance Company 


HEAD OFFICE 
701 Somerset Building 
Winnipeg, Man. 
Branch Offices: 


SASKATOON EDMONTON 
CALGARY VANCOUVER 


Insurance 
Problems 


Insurance questions of genera! inter- 
est submitted by subscribers of The 
Financial Post will be answered in 
this column. Other enquiries will be 
answered by mail. A three-cent stamp 
a be enclosed to cover # direct 
reply. ° 


Norwestern Mutual 


We would greatly appreciate some 
information on 
Mutual Fire Association, doing busi- 
ness we understand, throughout East- 
ern Canada, They seem to be offering 
special rates as compared with the 
old line companies. Your opinion as 
to their. stability would be gratefully 
received. ~ “ 

Northwestern Mutual Fire Asso- 
ciation, with head office for Canada 
in Hamilton, Ontario, is one of the 
largest mutual insurance companies 
in the world and ranks seventh.on 
the basis of business written among 
all companies in Canada. The com- 

any is licensed under the Domin- 
on Government at Ottawa and has 
net admitted assets in Canada of 
$988,693, of which $711,400 was on 
deposit at Ottawa for the security 
of Canadian a as at 
December 81, 1930. 

The company has for many 
returned a dividend to policyhold- 
ers which makes its net rate con- 
siderably lower than the rate charg- 
ed by ordinary line companies, and 
its record over a period of years 
has been extremely successful. - 


Kaymis Mutual 

Will you kindly advise what you 
think of the mogme Mutual Renefit 
Association, or in other words what 
you think of insurance clubs such 
as the twenty-five hundred club, ete. 

We can find no trace in our 
records of the Kaymis Mutual 
Benefit Association, but if it 
is an insurance club as 
you mention, we would advise 
you to keep away from it. Most of 
these clubs are created on the prin- 
ciple that members pay a 
ship fee of $1 or some larger sum, 
and then pay a small fee whenever 
a member dies. Actuarially speak- 
ing, this is an unsound proposition, 
and while it is profitable in the 
earlier years, it invariably falls to 
pieces in later, years when the 
members start dying off more 
repsely than new members can be 
induced to enter. 

If you are buying insurance, we 

advise you to stick to a pro- 

vincial or federal company 
which offers insurance at rates 
which are actuarially sound. 


BANK DEBITS 
FOR 9 MONTHS 
DOWN 151 P.C. 


September Figure Was 
17.4 ps Below Same 
onth 1930 


Bank debits in the clearing 
centres of Canada were $2,451,000,- 
000 in September, const af 
ter seasonal adjustment, 

11 r cent over 
month, but a reduction 


rapiatened be h August 
aritime Provinces, bec 
and the Prairie Provinces” these 
areas showing a rye increases 
of 8.4 per cent, 16.5 per cent and 
6.6 per cent after seasonal adjust- 
ment. Of the four large — 
gains were recorded by Mo 
and Winnipeg, while Toronto and 
Vancouver showed declines, 
Comparing the volume of bank 
debits in September with the same 
month last year, declines were gen- 
eral in the several areas. In the 


of 


the | be 


the Northwestern | 097 


a | a 


October 31, 19 


Province of the reduction | cent and British Columbia, 23 
was, nce tO iaiiod to 4.2 cent. a 
cent, while Ontario only came th-| ' Following tables give the: 
in 20 per cent of last s fig-| parative totals of bank debits 3 
Se ea ee Coe| et fst and for Selon 
11.2 per cent lower, B oe dae tive ecreensis + 


.7 per cent and 
ump ie wat cirle Provinces, 80 per| also for the five largest cities 
cent. | Bank Debits ~ 


(ene ee eth the sabes 
0 year 
od ‘in 1930 the total of bank 
ebits for Canada at $23,520,000,- | Quebec 
000 were 15.6 per cent lower this 
year. Of this, Ontario was 10.8 
eent lower with $10,022,000,000, 
Buebec down 18.1 per cent at $8,- 
000. Declines were also ex- 
enced in all other areas, the 
aritimes being 9.8 per cent low- p inn 
er, the Prairie Provinces 22.1 per 


Aug. 
gs 1931 


116,454 


Operating ini Quebec, Ontario, Manitoba, Saskate 
. Alberta and British Columbia 


FIRE AUTOMOBILE 

Insurance in force over .......++++++ ddcébeeeesctes 

Total Assets over .....+5++ +s seb banedeacaoke 
Agents required in Ontario 


Write Eastern Branch, 2 Toronto St. Toronto, Ont, 
THE WAWANESA MUTUAL INSURANCE CO, 
Head Office—Wawaness, Man. a 


THE CANADA NATIONAL FIRE 
INSURANCE COMPANY 
Head Office: WINNIPEG | 


Toronto Office: 205 Brock Building 
Walter J. Steer, Branch Manager ' 
President, J 


Gees Wiseiees, San. 
ist Vice-President, T. 8. cPherson, Vitor, BC 
2ad nt, Allan 8S. Bond, Man. 


Vice-Preside 
Applications for Agencies Invited 


_ NORTHWESTERN MUTUAL | 


FIRE ASSOCIATION 


SEATTLE, WASHINGTON . 


READ OFFICE FOR CANADA: HAMILTON, ‘ONTAR 
Writing Fire and Automobile Insurance at Cost = =” 
‘Assets $5,010,673.96 of 
ALL POLICIES NON-ASSESSABLE 
Paying Dividends ranging from 25% to 40% 
BRANCH OFFICES: — 


Winnlpoc, Montreal. Quebee City. Beint tobe. tisllgee cad’ 


CHARTERED. TRUST AND 
EXECUTOR. COMPANY, — 
34 King St. West, Toronto 2 
132 St. James St, West, Montreal, Que. 
President: 
JAMES Y. MURDOCH, K.C. 
Vice-Presidents: } 


W.S. MORDEN, KC.  JOHNJ. GIBSON and Gen. gn” 


Secretery: E. W. McNEML = 


OVER 1,300, Canadian Companies 
, COMPLETELY REVIEWED IN 


- THE FINANCIAL POST SURVEY OF 


CORPORATE 
SECURITIES 


‘THE 1931 edition of The Financial Post Survey of Corporate 

curities is of thé greatest possible value to investors. It shows 
the earnings and balance sheets of over 1,300 Canadian companies 
for the difficult year of 1930, in comparison with ‘previous years. 


Complete information is given about each company in a compact, 


concise manner. 


All new companies formed in the last year are covered. . 


A section on Fixed Trusts is included. - 


Each chapter is introduced by an analysis and review of the industry, 


as a. whole and the relative position of 


discussed. 


principal companies is 


Send your $2.00 now so that a copy-will be sent to you immedi- 


ately, 


ORDER COUPON: , | 


A A A A A SS SS SS LS SS SS SE se Se om oe em me —— a ee Ge Se ee eee eee oe eee oe 
eee ae om 


THE FINANCIAL POST, 
153 University Ave., Toronto. 


Attached is my $2.00. Send me a copy of The Financial Post Survey of Corporate 


Securities, 1931. 
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Securities 


Not Unpromisin 


jonds Now Selling at Half of Face Value With 
“Interest oe Covered ‘by Fair age 
argin 


GE ADDS TO EARNING POWER 


in Unfavorable Features Exist, But Indications Point 
ndust: Shortly in Position Where Improve- 
ment on Moderate Scale Can be 
Expected 


tors have been forced to consolidate 
manufactures with a view to cut- 
ting down costs. The savings ef- 


| fected through more efficient op- 


dad definitely started on 
gvely itis only a short time 
at 100 per cent. of 
. Pulp and paper se- 
A aeptitote tel. pectnio> 
dium: for the investment of 


"Group is ted 


4 
ling at a heavy discount; pre- 
id. stock tier a thurn of 10 


Tin 
os 
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es 


rey 


erations, by buying pulpwood on 
the open market, w ; caee, te: 
have very material. One can 


the | say without contradiction, that Can- 


ada is now producing newsprint and 
other papers on a lower cost basis 
than ever before; they have had to 
in order to continue. in business. 
Gain on Currency 
A factor of importance in the 
t - situation that between 
90 cent of the newsprint 
produced in this country is being 
sold in the United States and pay- 
meat received in New York funds. 
This means a net income of $5 or 
more in C funds per ton of 
ee ld ee - line. 
remium play a v 
important part in the current 7 
come statements of the manufactur- 


ers, 

It is impossible to say just how 
long this situation will continue. 
For the time being, it means that 
oe speraeees are a a much, 

not more, money than last year, 
even er production has fallen 
off. Combined with the fact that 
costs have been materially reduced, 
the net showing for 1931 should be 
a favorable one in comparison with 
last year. 


Suryey of Bonds 

For the of this survey, it 
is the intention to consider Ah 
the senior securities of the pulp an 
paper com The tistical 
standing of these securities is to be 
ee the following tabular 
matter: 


- 


Interest 
Net fer Bonds Earned 
1930 


Nominal 
1929 1930 Price 


8 $ $ 
7,874,887 5,664,036 5,707,818 


‘ a eee ear eee seen 
. 1,419,961 278. 
see eee were , 
1/42 +««, (Interest passed April 1, 
TICOL coat ene 
F / 4 Sere Gee wens sere oe 
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440,480 


see fees eee eee 


’ same depreciation 
debenture and 
some cases, financial year 


eerie eral 


United States, the world’s ha 


rg + consumer of newsprint, will 


*h present slack between supply 
md demand will be taken up. But 
| Will likely be a period of severat 

= before such a point is reached. 


the 
one finds that the com- 
field also have thejr 
oblem: een too 
at productive capacity and drop- 
off in jeanne have combined 
impair their positions. 
ith business conditions on & 
mal basis, it has been shown 
the fine paper makers can re- 
Substantial profits. But until 
as there is an improve- 
im the local market and ex- 
ft demand assumes more normal 
jortions, the operators in this 
Gp will perforce have to struggle 
fon lean earnings. 
ere again it may be said that 
tine paper makers are engage 
essential industry. They are 
ig through a trying time, but it 
& Teasonable conclusion that 
her or later these producers wil 
be back on their feet. 
_ Group Warrants Survey 
Where diversification of invest- 
is 2 principle followed by the 
, it is inevitable that con- 
ion be given to the pulp and 
i True there is not 
attraction in the group at 
But the mere fact that the 
“= in this category are sell- 
@ at such a heavy discount, war- 
ni consideration. 
It would not be safe to presume 
that the values obtaining for pulp 
oe securities at present are 
-Tock-bottom. They are low in 
Sn wo a years, = 
tion to any other group 0 
‘industrial cemaaltla, 
Principles to Watch 
In considering the pulp and paper 
from an investment 
, one comes to the conclusion 
from the point of safety of 
_safety of income, and 


ability, bonds offer more 


_ Sttraction than preferred or com- 


ee 
sect 


‘tro ccses has al 


mon stocks. The value of the last 


point. 


is too great for the ordinary 
or, however, having in mind 

o principles set down above. 
7 one can say that the industry, 
seen the worst and that from 
on earnings will increase, and 
these securities offer immedi- 

@te attraction for investment. 
Current Operating Position, - 
Production this year, for ex- 
» is running from 10 to ve 
below 1930. Offsetting this, 
, is the fact that the opera- 


operating opera’ 
8,882,796 8,308,964 2,078,566 


‘as in 
note 
does not coincide with calendar year. 


1981) ....+0 


*"@1t.b32 


dustcees 
2,068,850 


ream, set 
"979/888 872,480 ** 307,458 
*‘abs.ssd! Sisss 


75-80 


seen ie 


peidhisettesee On OG 2.83 
1929; none set-up in 1930. 


Market Values Low 

It will be noted that the majority 
of senior pulp and paper securities 
ve a nominal value of less than 
half of their par value. The values 
set against Fraser securities are a 
reflection of the serious financial 
problems which that company has 
to contend with. Further the value 
set against 6% debentures indi- 
cates, marketwise, that this secur- 
ity has apparently no attraction 
whatever 

stances. 


under present circum- 
Fair Earning Power 
Examination of the list brings to 
light the fact that a number of 
these bonds have relatively high 
earning power. The depreciated 
values of today can be attributed 
in large part to the lack of con- 
fidence by investors in the outlook 
for the industry as a whole. j 
It is the case that industrial 
bonds, as a group, are heavily de- 
reciated, but the pulp and paper 
ist is well below the average. 
Near the Bottom 
The point that arises at this time 
is: Are pulp and paper bonds thor- 
oughly discounted? Admittedly 


d |there are factors which are not over- 


ly encouraging. A further shaking 
dowh is not unlikely. But it does 
seem that the industry has passed 


1| through the worst of the storm and 


that the values obtaining for the 
bonds today bear a close approxima- 
tion to their true equity and earn- 
ing power. 

When the tide turns, these securi- 
ties—as a up may offer inter- 
esting possibilities -both from the 
investment and speculative point of 
view. 


Quebec Leads Provinces 
in Output of Wood Pulp 


From Our Own Correspondent 

MONTREAL.—Quebec led all other 
provinces in the production of wood- 
pulp last year, with an output of 
1,833,000 tons, valued at $58,703,067, 
as compared with a total Canadian 
roduction of 3,619,845 tons, worth 
112,355,872. 

Ontario was second on the list 
with an output of 1,043,559 tons, 
valued at $31,463,878, followed by 
British Columbia with 335,429 tons 
worth $7,939,798. The other provinces, 
including Nova Scotia, New Brunswick 
and Manitoba, had a production of 
407,357 tons, valued at $14,249,134. 


Inter. Fibre Board 
Secure New Agency 
From Our Own Correspondent 

MONTREAL.—International Fibre 
Board Ltd., subsidiary of Inter- 
national Paper Co., has become sales 
agent for the building blanket 
manufactured by the Riverbank Manu- 
facturing Co., New Glasgow, N.S 

International Fibre has been given 
the exclusive right by the Riverbank 
Manufacturing Co. to sell the blanket 
in Canada. 


Norge Corp. Locates in Winnipeg 

Another large Canadian concern has 
established Western headquarters at 
Winnipeg. The Norge Corporation of 
Canada, ,Limited, manufacturers of 
radios, refrigerators, etc., has opened 
a warehouse in the city. 


POLITICAL MOVE 
BY NEW ZEALAND 
HITS B.C. MILLS 


Million Dollar Market 
May be Lost to 
Canada 


From Our Own Correspondent 
MONTREAL.—Canada’s _news- 
pont industry stands to lose a mil- 
lion dollar market in New Zealand 
if the New Zealand Newspaper 
Proprietors’ Association.carries in- 
effect a pro 0sal recently adopt- 
ed recommending its members to 
place at least two-thirds of their 
eemeuriat anere with English 
acturers during the i 
12 months, ee ening 


During the first nine months of 
the current year, Canada exported 
229,319 cwt, of newsprint to New 
Zealand, having a value of $662- 
519. This compared with 327,401 
ewt., worth $961,479 in the same 
period last year. 

Exports of newsprint to New 
Zealand during the calendar year 
1930 totalled 438,406 cwt., valued 


‘at $1,264,219 and in the preceding 


year figures were 
valued at $1,432,815. 
Influenced by Sympathy 

Press despatches from New Zea- 
land state that the publishers 
adopted the resolution to place the 
business in England because New 
Zealand’s prosperity depends on the 
industrial prosperity in Britain, and 
in recognition of Britain’s gener- 
osity in suspending the funded war 
debt payments. 

Although no mention was made 
officially of the present ‘break in 
the Canadian-New Zealand trade, 
relations, the action was expected 
in New Zealand following the im- 
position of new Canadian tariff 
regulations which deprived New 
Zealand butter producers of a large 
share of the Canadian market. 


May Negotiate Treaty 


It is possible that this busine 
will not be lost to the Canadian 


461,018 cwt., 


newsprint manufacturers if the two We 


to a head recent 
e creation of a 


countries can bri 
negotiations for 
new trade treaty. 

_ Correspondence disclosed some 
time ago a readiness on the of 
both sides to negotiate, but in New 
Zealand a general el@ction seemed 
imminent. Since then, a National 
Government was formed, but there 
is still talk of an election because 
the Labor party comprises a strong 
opposition, 

nents negotiations for a 

new e treaty have been more 
or less at a standstill. The present 
action in respect to newsprint may 
be the means of reo the mat- 
ter and the arrival at a satisf. 
settlement. . 


From Our Own Correspondent 

VANCOUVER.—British Colum- 
bia mills are chiefly affected by the 
action of the New Zealand News- 
paper Proprietors’ Association in 
recommending to its members that 
at least two-thirds of their news- 
— orders be.placed with Eng- 
ish manufacturers during the next 
12 months. 

Pacific Mills, Canadian subsid- 
iary of Crown-Zellerbach Corpora- 
tion, and Powell River Company, 
which has built up a large Aus- 
tralasian business through its con- 
nections with Carmichael & Com- 
pany, largest distributors of news- 
ae in Australia and New Zea- 

nd, are the principal Canadian 
companies to suffer. They have 
regarded the New Zealand business 
as steady and well worth while and 
regret its loss, even though it may 
be only temporary. 

Meanwhile the coast mills are 
busy developing markets elsewhere. 
The Orient is being intensively 
canvassed, the western states ‘are 
buying more British Columbia 
paper than ever before, and Brit- 
ish Columbia pulp is actually being 
sold in Northern Europe in com- 
petition with Swedish and German 


pulp. 


Canada Holds Lead 
in Newsprint Output 
From Our Own Correspondent 

MONTREAL.—Canada maintained 
its position as the world’s largest 
producer of newsprint in 1930 with a 
production of 2,504,000 tons out of a 
total of 7,025,000 tons for all nations. 
Next in line was the United States 
with an output of 1,282,000 tons, or 
approximately half of that reported 
by Canada. 

Following is the distribution of 
world newsprint production for 1980, 
with comparative figures fer 1929; 

ons 


1930 1929 
2,504,000 2,729,000 
1,282,000 1,892,000 
Great Britain 00 636,000 
Germany 
Newfoundland 


48,000 
47,000 
30,000 
27,000 
23,000 
19,000 
11,000 
* 4,000 


Switzerland 
Czechoslovakia 


7,025,000 7,298,000 


Over $700,000,000 Put 
in Pulp and Paper Plants 

From Our Own Correspondent 

From Our Own Correspondent 

MONTREAL.—Canada’s pulp and 
paper industry now has a capital 
invested of over $714,000,000, thus 
placing it among the leading indus- 
tries of the country, according to a 
report issued by the Bureau of 
Statistics. 

At the end of last year $714,437,104 
was tied up in the industry, of which 
amount $569,466,923 represented land, 
buildings, etc., $83,062,464 »materials 
on hand or stocks in process, and 
$61,907,717 cash and accounts. — 

Quebec is well in the lead with a 
capital invested of $363,928,749, fol- 
lowed by Ontario with $221,466,576; 
British Columbia, $53,405,098; and 
Nova Scotia, New Brunswick and 
Manitoba combined, $75,635,781. 


Open New Plant in Edmonton 
The new plant of the Standard 
Iron Works in Edmonton, a subsidi- 
ary of the Dominion Bridge Company, 
erected at a cost of $200,000, is now 
in operation. There will be about 300 
hands employed during the winter. 


| PULP AND PAPER 
EXPORT VALUES 


DOWN THIS YEAR 


Returns for Nine Months 
Show All Round 
Decline 


From Our Own Correspondent 

_ MONTREAL.—Pulp and paper 
industry contributed $11,084,365 to 
Canada’s export trade during the 
past month. While a substantial 
figure itself, it is under the aver- 
age prevailing over the past two 
years. During August last, for 
example, exports totaled in value 
about $11,185,000, while for Sep- 
tember last year the total was 
$14,579,745, 

In comparison with the same 
month a year ago, the decline for 
September, 1931, was not attribut- 
able to the falling off in any one 
item, but rather to a general de- 
cline. Pulp exports totalled in 
value $2,330,276, down from $3- 
275,697 last. year. 

Pulp Values Lower 

Without an exception all classi- 
fications showed a decline, the larg- 
est decreases being recorded by un- 
bleached sulphite, and sulphate, as 
shown in the following compara- 
tive table: 


Pulp— 
Mechanical 
Sulphite bid. ....... 
Sulphite unbid. 
Sulphate 


All other 14,314 


2,330,276 
Newsprint Demand Lower 
Paper exports during the past 
month reflected the easier demand 
in newsprint demand, the value of 
items in this classification being 
$8,754,089, down from $11,304,048 
in September, 1930. Newsprint is 
by far the most important paper 
export, having a value last month 
of $8,445,920, which was nearly 
$2,500,000 below the figure for the 
corresponding month last year. 
Particulars of paper exports dur- 
Ing September, 1931 and 1930 
follow: 


Sep r 
1981 1930 
Paper— 


, $ $ 
Newsprint ...0..+. + 8,445,920 .10,909,298 
54,9) 129,160 


241,008 


8,754,089 11,804,048 
Cumulative Figures Off 
For the first nine months of the 
year, according to Canadian Pulp 
and Paper Association, exports of 
Fak and paper were valued at 
106,631,891. In the corresponding 
months of 1930 the value was 
$133,696,935, so that there has been 
a decrease this year of $27,065,044, 
Detailed returns show that the 
value of pulp exports for the first 
nine months of 1981 had a value 
of $22,343,710—a decline of rough- 
ly $8,000,000 from the same period 
in 1930. 
Sulphite Sales Weak 
Decreases were general, the most 
notable being that of unbleached 
sulphite, the export values of whickr 
fell away from $7,286,538 to $3,- 
956,824. Particulars of pulp ex- 


ports for 1931 and 1930 follow: 
Nine Months 
1931 1930 


a 
8,414,232 4,247,969 
Sulphite bid. ....... 12,087,102 18,993,036 
Sulphite unbld. ..... 3,956,824 1,286,538 
Sulphate .....+ccces 2,547,186 8,988,124 
All other 338,416 611,687 


22,343,710 380,127,854 


Nearly 18 Per Cent Decline 

The situation noted in paper ex- 
ports during September last, is 
further emphasized in the returns 
for the nine month. During that 
period exports had a value of $103,- 
569,581, This compares with $84,- 
288,181 for the same period in 
1930. 

Newsprint exports fell off from 
$99,619,898 to $81,421,010. This ac- 
counts for nearly all of the decline, 
the small difference being made up 
by the lower export values for 
wrapping, book, writing and other 


apers, details of which follow: 
sede a nies test k ‘Nine Months 
_ 1930 


veveeee 81,421,010 90,619,898 
eoose 673,336 1,106,109 
162,397 227,496 
12,003 17,957 
. 2,019,435 2,548,121 
84,288,181 103,569,581 
Pulpwood exports for the first 
nine months of this year-were 765,- 
046 cords, valued at $7,498,193, as 
compared with 1,107,159 cords, 
valued at $11,221,892 in the corre- 
sponding months of last year, 


RUSSIA’S EXPORTS 
OF ASBESTOS NOW 
EXCEED PRE-WAR 


Imports By United States 
Small But Show Big 
Increase 


The Economic Review, a semi- 
monthly survey 
Amtorg in New York for the 
United States of Soviet Russia, 
gives figures on Russia’s asbestos 
production and exports, which are 
now entering directly into competi- 
tion with the Canadian production. 

Russian asbestos, says the report, 
has been known to the world mar- 
kets‘ for several decades, particu- 
larly the long fibred Bazatnovo 
chrysolite quality found in the 
Urals. The deposits in Russia are 
credited with being the largest in 
the world. 

Total exports in 1930 amounted 
to 15,749 tons of which 13,805 tons 
went to,Germany; 980 tons to 
United States and 536 tons to 
Great Britain. These quantities in 
themselves are not important as 
compared with Canadian produc- 
tion, all qualities of which amount- 
ed to 242,112 tons in 1930, but the 
rate of increased imports is ex- 
emplified by that of the United 
States, which amounted to 1,953 
tons in the first six months of the 
current year as compared with 980 
tons throughout 1930. Already 
Russia’s asbestos exports have ex- 
ceéded the peak in the pre-war 
years. 

meemeiey the chief engineer of 
Canada’s leading asbestos producer 
went to Russia as a technical ad- 
vigor to-the industry. Since Can- 
ada has in the past produced over 
8Q per cent of the world’s asbestos, 
the technical knowledge of the in- 


dustry is largely wrapped up in the 
Canadian production 


Paper— 
Newsprint .. 
Wrapping ..«- 
Book (ewts.) eeetere 
Writing 
All other 
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Butter Production Jumps 
15 Per Cent in 8 Months 


_ The calculated butter production 
in Canada during the eight months 
ending August, 1931, shows an in- 
crease of 29,289,660 lbs., equivalent 
to 15.1 P cent, as compared with 
that of the corresponding eight 
months of the previous year. 

Production of creamery butter in 
Ontario is reported by the director 
of dairying as showing an increase 
of 20.63 per cent during August, 
1931, as compared with that of 
August, 1980, and an increase of 
16.45 per cent during the eight 
months ending August, 1931, as 
compared with production during 
the eight months ending August, 
1930. The increase during the first 
eight months of 1931 amounted to 
7,495,749 pounds. 

The dairy branch of the Depart- 
ment of Agriculture for Manitoba 


reports an increase of 32.8 per cent 
in fat received by the creameries 
of that’ province during September, 
1931, as compared with receipts 
during September, 1930. The 
crease amounted to 463,924 pounds 
of fat. 

The Dairy Commissioner for 
Saskatchewan reports that produc- 
tion of creamery butter that 
province during September, 1931, 
amounted to 1,797,475 pounds, an 
increase of 39.5 per cent as com- 
pared with September, 1930, 

The Dairy Commissioner of Al- 
berta reports ae of fat at 
Alberta creameries during Septem- 
ber, 1931, as 13.9 per cent greater 
than during September, 1930, and 
receipts during the first nine 
months of 1931 as 30.1 per cent 
in excess of those of the corres 
ponding period of 1930. 


CALCULATED PRODUCTION OF BUTTER 


Eight Months Ending August, 1930 and 1931 
> 


Storage stocks Jan. 1 and imports to Aug. 31 


Exports 8 months ending August .........++ 


Storage stocks Aug. 31 

Exports to and storage stocks at Aug. 31 .... 
Storage stocks Jan. 1 and imports to Aug. 31 
Exports to and storage stocks at Aug. 31 .... 


Difference 


Eight months consumption at 25,091,306 .... ; 


Difference shown above 


Production 8 months ending August 
Production 8 months ending Aug., 1931 
Production 8 months ending Aug., 1931 


Increase production 8 months ending Aug., 1981 . 


1931 


lbs. 
22,171,213 
2,816,159 


24,987,372 

218,900 
40,314,748 
46,533,648 


24,987,372 
46,533,648 


1930 


34,954,716 
ees 
48,644,701 
676,800 
40,224,517 
40,901,317 


48,644,701 
40,901,317 


200,780,448 

21,546,276 
222,276,724 
222,276,724 
192,987,064 


29,289,660 


192,987,064 


Per cent increase production 8 months ending Aug., 1931 . 5.1 
Note:—Calculated on basis 1930 total consuniptive requirements as published by the 


Dominion Bureau of Statistics. 


FOREIGN DEMAND - 
CANADIAN FLOUR 
ON LOWER SCALE 


Millers Faced With Sub- 
stantial Decline to 
Date 


From Our Own Correspondent 

MONTREAL.—Canadian flour 
millers have recently concluded ofe 
of the worst operating seasons in 
many years. ough domestic de- 
mand for their products was main- 
tained at a comparatively satisfac- 
tory level, the absence of any pick- 
up in export trade, after the severe 
drop in 1928-29, placed the millers 
in the position of having ‘to carry 
on operations with increased costs 
and a lower margin of profit. 

Since the commencement of the 
current milling season—August— 
demand from foreign buyers has 
been even lighter than a year ago. 
Returns of the Dominion Govern- 
ment for September show an ex- 
port of 556,565 barrels to the value 
of $1,914,687. This compared with 
734,349 barrels, worth $3,460,769, 
during the same month a year ago. 
It will be noticed that quantity ex- 

rts dropped off about 178,000 

rrels, the dollar value was off 
over $1,500,000, indicating a sharp 
drop in values. 

For the first two months of the 
current crop year, ended Septem- 
ber, export of Canadian wheat flour 
amounted to 1,078,743 barrels, to 
the value of $3,710,743.. 

In the corresponding period of 
the preceding year shipments ag- 
gregated 1,361,582 barrels, worth 
$6,573,606. 

Value Has Depreciated 

The drop in quantity during this 
comparative period was roughly 21 
per cent. But the drop in value 
was nearly 44 per cent, 

There is not much expectation in 
milling circles of any marked im- 

rovement in export demand dur- 
ing the immediate future. The dis- 
turbances in the world money mar- 
kets, created by Britain going off 
the gold standard, has interfered 
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with export business. Aside from 
that, however, demand has been 
especially light, owing to the many 
festrictions imposed on wheat flour 
imports by European countries, 
Lack-of Co-operation 

Conditions in the Canadian mill- 
ing industry would not be so ad- 
verse were it not for the unre- 
strained competition in the dom- 
estic market. Though the millers 
look to export demand to give them 
volume and thus keep down costs, 
the domestic market has always 
been re ed as the profit making 
end of the business. With domestic 
prices, in some instances, on an 
export basis, the millers have been 
hard put to make profits. 

Attempts have been made to 
bring the millers together with a 
view to eliminating price-cutting, 
but to date no agreement has been 
reached. 


British Maltsters to Test 
Carload of Ontario Bariey 


Ontario barley is to be given a test 
on a large scale by British maltsters. 
A carload of Ontario grown grain is 
to leave shortly for England and, in 
the opinion of Hon. T. L. Kennedy, 
Ontario Minister of Agriculture, bar- 
a growers in the province have ex- 
cellent prospects of meeting all re- 
quirements with a variety of grain 
known as “O, A. C. 21” which has 
been developed by the Ontario Agri- 
cultural College, This variety lends 
itself in every way to malting pur- 
poses, and Mr. Kennedy believes that 
the province could 100,000,000 
bushels annually. 


Build Plant at Port Arthur 

The plant of the Coca Cola Com- 
pany of Canada Limited at Port 

thur, being insufficient to meet the 
recent expansion of business, is to be 
replaced by a new one, for the manu- 
facture of syrup and for bat ey the 
retail] drink. The cost of the struc- 
ture will be around $14,600. 


Consulting Forestry 
JAMES W. SEWALL 
Old Town, Maine 


PHILLIPS & BENNER 
Block, Port Arthur, Ontarie 
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1931—NOW READY 


Issue limited. To insure receiving copy, 
please order at once. Price $2.00 


This is the sixth year in succession The Financial 
Post has brought out its Survey of Mines. ; 
Each preceding volume has been an accepted success. © 
The average paid circulation over this number of 

- years has been 7,165. It is confidently expactet this 
year’s volume will exceed the others in value. a: 
The Survey of Mines is the only complete. record of” 
mining activity in Canada available in permanent — 
form. It is a vivid compilation of facts relating not 
only to the indu in a broad anes, 2 to the . 
various companies that together form, that industry. 
It is a reference volume for everyone in in the 
great and growing mining industry, whether-as an” 
operator, mine executive, financier or investor. It 
holds its place as the one authoritative reference vol-. 
ume on the desks of all those whose interests, either 
directly or indirectly, touch the he: : 
This year companies are covered in an even more complete 
manner than formerly; of producing there is a full 

y dividends, complete 


rd of production, costs, 
Tecord of: Hnanelal stractave and » also details as te 
directorate. 


personnel and a es ° 
Co! es under development are f cov present 
Companies verations, tonsther with names of all officers aad 


A list of leading mining engineers, geologists and mine managers 


is includ 
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153 University Ave., Toronto, 
I enclose $2.00. Please send me postpaid a copy of The 
Financiak-Post Survey of Mines, 1931, — +. 
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For Every Purpose : 
Ontario 


“Hamilton 


Capital: $1,000,000 
Complcte 


Trust Service 


covering 
Wills and Trusts 
M age Loans 
Real te and 
‘Investment 
gistrar and Transfer Agents 
Safety oe Vaults 


EASTERN TRUST 


MPANY 
Head Office — Halifax, N. 8. 
Saint John, N.B. St. John’s, Nfld. 
Charlottetown, P.E.L. 
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MONTREAL 
212 St. James Street W. 


__ Supplements of great value 
A pies. service, with The Financial Post 


“Atlantic Sugar Refineries 


-__ L.MITED 


‘ General Offices 
485 McGILL STREET 
MONTREAL 
Saint John, N. B. 


| Dominion Bridge Co. 
LIMITED 


- Montreal, P.Q. 


aA ra Manufacturers id 
Erectors of Steel Structures 


Head Office and Works Branch Office and Works 


Locks, P.Q. Amherst Ottawa Toronto 
Figs od Montreal, P.Q. Winnipeg Calgary Vancouver 


Sales Offices 
Calgary 
-Regina 


Edmonton 


Toronto 
Vancouver 


Montreal 
Winnipeg 


You Can’t Read All the Newspapers 


No business man has the time to read hundreds of papers daily; 
to search their pages for information relative to himself or his 


Our staff can do that very thing for him—for you. 

We will clip and mail you daily, everything printed in Canadian 
newspapers and periodicals about anything that is of interest 
to you. 

We can also give service from foreign newspapers if required. 
We invite you to outline your requirements in a letter. Our 
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marine’ anion Secs. pftd. eeee 
com. 


eee 


Inter, Nickel, pref. “hs 
Inter. Utilities prior pfd. .... 
Do., py gg series ...606 
n Seeeneeeseee 


— Cc, w eee eeeeeeeeree 


ee ee os Terre eeeeeeeeee 
Laer 


Lake Shore 
MacKinnon Steel pfd. ....+... 
Montreal L. H. & Pr. ...sc006 


see eeeeeeee 


. ‘W. Can. << 
IRL coteotnteseay™ 
Ontario Steel Pr. eeperseceard 

Do., eeeee reer ereseere 
PemMAns ...cnccscsecscerece 


e CFP eee Te TF Oe 


caneeens Ltd., > ee eescosce 
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ndram-Henderson, tom. Nov. 1, passed. Last paid 3 of 1% 


1, 1981. 
Mexican Light & Power, 
a 1, deferred. 
-» May + ye 


Freee, teks teh 
Steel 


Lest paid 3 


cum, pref. and pref. 


4% 2nd 
9 on tet pref. and 2% on 2nd 


Oe en ae paid 50c Aug.1, 1931, 
5, deferred. Last paid 1 aes Saly 18 1931. 
pref. Noy. Last paid 


» 1, def 


Alexander & James, Ist pref., Nov. 1. Last paid: 149% 


w.804 Aug. 1, 1931 
Wood, . 


Aug. 1, 1931. 
Dividend Rate 


Increased: 
Humberstone Shoe Nov. 2, increased from 50c. to 60c. quarterly. 
Dividend Rate Reduced: 
ee eS ee fe ee eee ee 
P*Canada Wire & Cable “B” Dee. 15, 25¢.' Reduced from $1.15 


to $1 per annum. 


Bonus Declared: 
Lake Shore Mines," Dec. 15, 50c. 


Teck Hughes, Nov. 2, 5e. 
Bonus Omitted: 
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Dominion, Imperial, M Royal & 
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New York Funds 
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++ 3.901-2 


Oct. 13 
5.84 5.83 
25.99 
«+ 15.82 
eve 55.75 


Ttalian ...ccecccsccsecs 
n eee eeeeeeereee 


Belgian . 
JAPANESE 22.0 ceses 
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Winnipeg Grain Prices 
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Colombia Republic Ext. S. F. 6/61 eeeeee 
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Howard Smith Paper Mills 54/53 ........ 
Harris Abattoir 6/47 ...... hn Se a 
Manitoba Power, Ist f. CEES ocivedads 
Maple Leaf Milling 64/4 

assey-Harris, Ist Nites, 5/47 
sechecee Quebec Power 54/ 
Montreal Coke, ist S. F. 5y/ 
Montreal Island Power 5 


ways 5 

Moodie, J. R. 6/48 .... 
Ogilvie Flour Mills 6/82 ..... Sovaesee vce 
Ontario P. ower Service 54/50 eereeeeeeee 
Ottawa Valles Power 53/70 ...... eeeese 
Power Corporation of Canada 44/59 ...,. 
Price Bros., 1st s. F. Ser. “A” Gas ééue 
Quebec Power Ist Mtge. Coll. S. F. 5/68 .. 

Shawinigan Water & Power 43/70 ...... 
Shawinigan Water & Power 5/70 ....... 
Simpsons 6/49 .. eves 
Southern Canada Power Ist, 5/55 .....+ 
United Securities Coll. Trust 53/52 ..... 
West Koo Power 5/56 
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CANADIAN PRESS CLIPPING SERVICE 
143-153 University Ave. - Toronto, Ont. 
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Canadian Bonded.Grain in U. S. 
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entitled to ask questions regarding any invest- or Ava a 5 
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Address your enquiry to The Investment Depart- 93) 7 7) oni taal. ia t] .e-fimmertal, «5 weg Te 8b Bs 
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USE THIS COUPON 20| 2 9.5/Gurd, Chas. ..| “ig! 1 68t(lf b New York Quotations, 
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Answers Your Questions 
Without Charge 


As a subscriber to The Financial Post you are i 


THE FINANCIAL POST, 63 |e.50 

153 University Ave., 13} 2 

Toronto, 7 
Please send me The Financial Post for th 

issues) I enclose $5.00. ee ee 
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oa Do. pref. ... 


Winnipeg Stock Exchange 
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EARNINGS SHOW 
SMALL DECLINE 


Earns $28.71 Per Share 


on Preferred Stock; 
$32.37 in 1930. 


PAYS OFF NOTES 
Current Position is Stil] 
Stronger; Investment 


in Subsidiary is 
Greater 


International Milling Co. had 
consolidated net profit of $1,307,314 
in the fiscal year ended Au 
$1, 1931, as compared with $1,463,- 
694 in the eres year and $1,564,- 
720 in 1929. Earnings per share 
on the 45,524 shares of original 
first preferred stock and on the 


| series A first preferred stock out- 
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cordance with the spirit of 
ttimes, we have revised ,the 
eriff at The ROOSEVELT. 
Ther chas been, of course, not 


tial comfort, attentive help- 
ess, and hospitality in keep- 
3 jo'be found, as always. 
We be! that with our re- 
‘duced tariff these advantages 
will be doubly appreciated by 
se lace Oe gur patrons . . . Single rooms at 
cccvecs Bie. 6d, 0, $5, $6, $7 and $8. Double 
deb sik in, = OMS at $6, $7, $8, $9 and $10; 
wectwceiseeee b> ff, With twin beds at $8, $9, $10, 
: es and $14. Suite—parlor and 
“one or more bedrooms— at $15, 
| $20 and $25. Special concessions 
_» will be made, as usual, to those 
4 P king a prolonged stay. 
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FREE RESERVATION 
= SERVICE 


*s how you can secure the 


* Pest rooms in cach price range, 

athe 23 United Cities listed be- 
Now. Any United Hotel will 
“@ladly wire ahead for your res- 
+ etvations. There is no charge for 
_ this convenience—it’s just 
© another extra service of United 
» Hotels. 
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_. Extra service at these 23 


_ UNITED 
_ HOTELS 


NEW YorK crry’s only United.The Roosevelt 

bs . PA... The Benjamin Pranklin 

~ GRATTLE, WASH... ssccceeess The Olympic 
evccoess+++ dhe Bancroft 

MEWARK, N.J.....00-2000. The Robert Treat 

__| PATERSON, N.J..... The Alexander Hamilton 
_ TRENTON, N.J.....22-0+0++ The Seacy-Trent 
The Penn-Harris 
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..- The Washington-Youree 
The King Edward 
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standing amounted to $28.71 as 
compared with $32.37 shown in 1930 
on the 45,220 shares then outstand- 
ing. Public a tet = in 

company is confi to - 
ferred stocks = 


In addition to income from opera- 
tions, the oT took into sur- 
plus account $14,784 which was 
over-provision for income taxes in 
previous years; $2,928 discount on 
series A preferred ‘stock retired 
and $1,250, representing premium 
on sale of preferred stock, original 
seriés. Preferred dividends paid 
increased on account of 518 shares 
issued during the year. Common 
dividends were paid at the rate 
of $5 per share on the 100,000 
shares of no par value outstanding. 

Surplus Increased to $6,917,476 
are eeeaaee ene and sur- 
account o @ company, for 
each of the past three Senta | is as 
follows: 
Consolidated Income and Surplus Account 


Years Ended August 31 
1931 1980 1929 


é $ $ 
Net profita*.. 1,307,314 1,463,694 
Less appropriations : rn 
7% pref. div. 250,677 ° 216,925 
™m. * J 636,2 
Prem. on pref. Pos Tene 
stock ret’'d .. .....4, 371 3,676 


Surp. for year 500,219 634,994 611,930 
Add prev. surp. 6,398,295 6,598,146 4,887,828 
Sale of treas. 


154,550 135,287 
19,000 


14,784 18,105 14,101 


.|company would have a capitaliza- 


70,000 
Bal. carr. fwd. 6,917,476 6,398,295 5,598,146 
e provision for Federal and Domin 


ion/no par value. They will be issued 


or 
income taxes on profits in all years and 
also bond interest in 1929. 

The current position of the com- 
pany shows a very marked improve- 
ment with working capital at $6,- 
385,442 as com with $6,013,- 
157 in 1930. This is but a continu- 
ation of the trend shown in recent 
years and the chief change is- in 
the ratio of current assets to cur- 
rent liabilities, which at 5.1 to 1 
compares with 2.18 to 1 shown in 
1930 and 1.8 to 1 in 1929. Cur- 
rent assets are down to $7,938,454 
from $11,104,488 due to smaller 


inventories which stand at $4,706,-|- 


$90, although cash has been in- 
creased to $1,811,034 from $1,243,- 
017. Accounts receivable, after re- 


| serve, are down to $1,286,753 from 
$1,441,451 shown in 1930. 


-- Among current liabilities there 
‘are no notes able, although this 
item ‘amoun to $3,636,750 in 
1930. Accounts payable are up to 


. 1 $1,180,667 from $974,111; accrued 
; taxes are up to $291,083 from 


$242,942. The working capital po- 
sition of the company at the end 
of the past three fiscal years has 
been as follows: 


Years Ended August 3} 
1931 1930 1929 
Current: 


$ g 
Assets .... 7,938,454 11,104,488 12,670,873 
Liabs. .... 1,553,012 6,091,381 7,043,526 


Work. cap. 6,385,442 6,013,157 5,627,847 
Ratio S.1l—1 2.18—1 1.80—1 

Assets, other than current, in- 
clude investments which are up to 
$1,512,830 from $1,051,976 shown 
in 1980. Chief of these investments 
is that in the subsidiary company, 
Lake & Rail Warehouse & Elevator 
Corp. which amounts to $1,237,141 
as against $790,990 shown in 1930. 
Included as an investment is non- 
operating property at depreciated 
value of $71,673, while miscel- 
laneous advances and investments 
amount to $204,016. Fixed assets 
are carried at $7,995,231 as against 
$8,071,014 in 1930. 

Reserve accounts now total] $2,- 
153,501 as compared with $2,029,- 
754 in 1930. Principal reserve ac- 
count is for maintenance and de- 
preciation and amounts to $1,857,- 
409, an increase over the $1,727,- 
544 shown in 1930. The company 
has no funded debt but there are 
36,063 shares of 7 per cent first 
preferred stock of $100 par value 
outstanding and 9,461 shares of 6 
per cent preferred stock, series A, 
of $100 par value outstanding. 
There has been an increase of 518 
shares of 7 per cent preferred and 
a decrease of 214 shares of 6 = 
cent preferred stock during the 
year. The amount of common re- 
mains the same at 100,000 shares 
of no par value, although, during 
the year, the authorized amount 
was increased from 100,000 to 150,- 
000 shares. Surplus is up to $6,917,- 
478 from $6,398,295. 


Halifax Shipyards 


Secure New Orders 
From Our Own Correspondent 

MONTREAL. — Halifax Shipyards 
Ltd., subsidiary of Dominion Steel 
and Coal Corp., has been awarded 
contract to repair the steel tern 
schooner James Williams, recently 
damaged in collision with the tanker 
Talaralite. Three new plates and a 
new hawse pipe are necessary. The 
Talaralite was also repaired at the 
plant of the Halifax Shipyards and 
received three new plates. 

The C. N. S. Lady Nelson has been 
overhauled and painted in the dry- 
dock. The Canadian destroyers 
Saguenay and Champlain have enter- 
ed the drydock for cleaning and under- 
water repairs. On November 2 the 
C. N. S. Lady Drake is to enter the 
drydock for overhauling and repairing. 


Loss of Shed from Fire! 


| Quebec Harbor Suffers 


From Our Own Correspondent — 
| MONTREAL.—Quebec Harbor Com- 


| missioners’ shed No. 25 has been 


wholly destroyed by fire. At the same 

ltime fourteen loaded freight cars of 
the Canadian Pacific Railway were 
destroyed. 

Damage done has not yet been 
assessed, but it is believed to run 
into the thousands. The shed was 
completely covered by insurance. 


dickies ie PIN ANCIAL FOOT 
CONSIDER PLAN _ |Dom. Agricult. Credit Co. 


rovinces, through the advance of a| Moose Jaw; Robert Shannon, Sask- 


To Hold First Meeting Soon ine of credit to.farmers. This plan | atchewan; Col. J. H. Wood, Celgery; 


is similar to the one conduc by|C. M. Bowman, president of the Mu- 


TO P AY CRED ORS The first meeting of the Dominion | the Saskatchewan department of ag-|tual Life Assurance Com of Can- 
IT Agricultural Credit Co. will take place | rigniture, through the Livestock Pars ada, Waterloo, Ont.; 7. Ww. Spears, 
r of the 


some time this week at Regina, and | chase and Sales Act. assistant general ma 
OF BROKER’S F IRM ¢ is eee that Hon. J. D. Mc-| At present the directorate consists | Bank of Montreal Winnipeg, and H. 
cntiedinasuasi regor, lieutenant-governor of Mani-|of A. E, Whitmore, Regina; Hon. J.|0. Powell, formerly general manager 


toba, will preside. 


D. McGregor, lieutenant-governor of|of the Weyburn Security Bank, who 


M 
cDougall and Cowans The company has as its object the | Manitoba; James Richardson, Win-| has been named general manager of 
Offer 10% Bonus on advancement of the dairy and sheep | nipeg; Allan S. Bond; Thomas Wood, | the company. Two additional directors 
Elm Creek, Man.; Robert Cruickshank, 


Debts 


From Our Own Correspondent 


industry, particularly in the prairie 


have yet to be named. 


ot MONTREAL. — Reorganisation) §=—-§- Canadian Quotations — ‘‘ont’d 


rupt Montreal Stock Exchange 
firm, is planned. At a creditors’ 
meeting called for November 10, a 


> 


scheme which primarily proposes Listed Bond Quotations Active Provincial & Municipal Bonds 


the formation of a realization com- 
pany, shares of which would be dis- 


tributed to creditors, will be con- Week Ending October 26 


sidered. ' 


Quotations furnished by A. E. Ames & Co., Ltd. 
Canada Permanent Bldg., Toronto, Ont. 


Range 1931 


. Int. Latest 
Creditors, who would control the | Montreal Rate Due Yield Ask High Low High Low Provinces Rate 


company through stock ownershi 

would also resnlye an shdetakine fae rent 

by the new company to pay the ful Asbestos, Ist mtge. 6 

amount of the creditors’ debt, plus | o.oo t™ mise - & 

@ premium of 10 per cent. Can. Cottons ...... 
he proposal is being presented | Can. Forgings .... 

to creditors by the trustee, Gordon | a eee. 

W. Scott, and the five inspectors, on 

behalf of the partners of the sus- 

pended firm. Under the arrange- 

ment, which would allow the firm | 

to resume pasiness, 60 per cent of' 

the net Bros > ca: Seneoas nest td 

ations would go the realization 

company. Mont. Tr anne. 5 


Plan Payment in 1932 pee 


The first installment payable by 
the brokerage firm to the realiza- 
tion company would be pevante on 
July 15, 1932, and the others would 
be payable at intervals of six 
months thereafter, until such time 
as the entire obligation had been 
satisfied. After full claims of | Wovesemack -..- 
creditors with a bonus of 10 per| Winn. Elec. ......- 
cent had been paid, the remaining onan oo 
paneer would be transferred to| citier can... 6 
Seven directors are to be named 
until the first annual meeting which 
would be held on March 1, 1933; 
the board comprising the trustee, 5 
Gordon W. Scott, the five inspectors, 4 
P. A. Thomson, Alex J. Wood, F. : 
W. Sharp, B. B. Stevenson, D. H. : 
ear and possibly W. H. Howard, 5 
KC: on 4 
Do. 
Do. 


The new company would receive 
all the assets of the bankrupt firm 
and all the personal assets of the 

artners, namely, Purvis Mc- 

ugall, P.” P. Cowans, Alex. E. 
Christmas, Russell Cowans, Richard 
J. Dawes, and Harold L. Conyers. 

Capitalization of Company 

The plan provides that the new 


tion of 60,000 shares. Unsecured 
creditors would receive about 43,- 
400 of these shares, which will have 


in the ratio of one share for each 
$100 of debt and one share for 
each additional $100 or major frac- 
tion thereof. Shares will only be 
issued to creditors. 

The total amount of the un- 
secured creditors’ claims is $4,333,- 
909. If creditors approve the pro- 
posal at the forthcoming meeting, 
partners of the firm will be released 
from bankruptcy so that they may 

carry on business in the interest of 
paying creditors in full. 


1 
Deal With Secured Creditors 


bpassenis SF 


2es 
-_ 


LLL LLL LLL LLL CCL ttt 


Sheseessse: 


The new company will, accord- 
ing to the plan, take steps to deal 
with the secured creditors in the 
hope of arranging with them for 
the liquidation of their securities. 
Such a plan would operate to pro- 
tect the equity of the unsecured 
creditors in the collateral pledged 
for these loans. 

The whole plan, it ts nepprted, 
has the endorsation of the trustee 
and inspectors. In it they doubt- 
less see orderly liquidation of the 
assets of the estate and the preven- 
tion of saerificing securities at pres- 
ent low levels. 

The present partners of the firm 
would be obligated to continue until 
such time as the entire debt to 
creditors has been wiped out. In 
the event of death of a partner, 
remaining members would carry on. 
The heirs of deceased partners, 
however, would be free from the 
obligation. 

Since a limited liability company 
is not allowed to operate as a mem- 
ber of the Stock Exchange, the 
realization company will necessarily 
be -precluded from carrying on a 
cake exchange business. A new 
partnership will have to be formed 
which would thus be able to oper- 
ate on the Montreal Stock 
Exchange. 
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Montreal Grain Receipts — 
Continue to Show Gains 
From Our Own Correspondent 

MONTREAL.—Total receipts and 
deliveries of grain from the elevators 
of the Montreal Harbour Commission- 
ers were still ahead of those of last 
year at October 24. Movement of 
grain has been more active recently 
and at that date there were 17 tramp 
vessels chartered, as compared with 
four under charter at the same date 

in 1930. 

Total receipts to October 24 were 

72,535,215 compared with 65,040,885 

bushels at the same date last year. 

Total deliveries were 71,053,850 

bushels, an increase of slightly over 

5,000,000 bushels. 

At the same time; elevator stocks 

were slightly higher at 12,586,365 

bushels and orders on hand were 

higher by nearly 800,000 bushels at 

1,642,157 bushels. 


Lake Superior Corp. 
Elect New Officers 
From Our Own Correspondent 
MONTREAL.—Lake Superior Corp. 
announce the appointment of John C. 
Newman, of Montreal, and E. C 
Miller, of Philadelphia, 4s vice-presi- 
dent of the corporation. These ap- 
pointments will fill the vacancies 
created by the election of Sir William 
Stavert as chairmay of the board and 
the resignation of Alex. Taylor. 

John Newman is well-known in Can- 
adian industrial and financial circles, 
being associated with General Steel 
Wares, Montreal Harbor Commission 
and other enterprises. 


Dunlop Rubber Executive 


Favors Industrial Insurance 

“Solution of the presept unfor- 
tunate unemployment situation with 
its consequent distress, is the institu- 
tion of corporation and industria] as 
distinct from suggested government 
unemployed insurance,” declared E. C. 
| Martin, general sales manager of the 
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x—Quotations for 1030. 


Mining Stock Quotations 


1933 


5} 1934 


1937 
1940 
1943 
1944 
1946 
1932 
1956 
1957 
1958 
1959 


Cc 


eee 
eee O 
ee 


5.51 
5.64 
5.55 
5.35 
5.78 
7.95 
4.98 
5.15 
5.12 


6.00 re 
5.12 ** 


Dominion Govt. Bonds (Montres!) 
5 1987 


3.55 107.00 
4.52 101.85 


. 1 Oct., 1958 

z 1 July, 1943 
Alberta ... 6 1 Apr., 1986 

ead British Columbia. 43 

1624 | British Columbia. 5 

88 British Columbia. . 


eee . 
ere eee 
o 


S3B3Sas 


5 165 June, 1943 

New Brunswick.. 4 1 June, 1948 
New Brunswick... 4 15 June, 1936 
New Brunswick . 1 Jan., 1936 
Nova Scotia .... 15 Nov., 1948 
Nova Scotia .... 5 1 May, 1943 
e 1 Nov., 1936 

1 Sep., 1944 

15 Oct., 1948 

2 May, 1936 

1 Apr., 1939 

1 Oct., 1944 

1 May, 1961 

4 
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iost 1°? | Quebec 1 June, 1948 


coe noes 108.18 108.25 Note re Unlisted Securities 


4.92 101.60 101.50 100.75 105.30 100.00 " Although The Financial Post strives to obtain 
$03 8626 eee 10812 1on78 | the closest quotations possible on the unlisted stocks 


5.03 96.25 


8.00 100.00 100.00 ..,, 106.50 98.75 | and bonds in the various tables on this page and the 


4.89 96.25 
4.86 96.25 
4.76 100.75 
4.97 93.25 
5.03 98.75 
5.05 94.25 
6.08 95.25 


Canadian Dunlop Company, who ° ‘ 
arrived in Calgary Friday to attend MR ee ee er 
the convention of the company held Ob Preston E Dome. 


in that city recently. A 
“Protection of the workers against 
economic misfortune is the individual 
concern of corporations employing 
them,” he said, “and must be dissoci- 


ated from any governmental action.” : 25 San Antonio..... 


Radio Licenses in West 
Radio licenses issued in Western 
Canada last year numbered, in Mani-| 
toba, 35,474; in Saskatchewan, 35,898; 
in Alberta, 25,494 and in British 
Columbia, 46,362. 


10 @ Seven Tro ben 
40 “Sherrt: Gordes, 31310 
36 Siscoe........... 10,502 


94.60 .... 102.25 92.59 | adjoining page, the quetations are not guaranteed 


— — anys Phage and no responsibility is assumed in connection with 


+++» 102.00 92.00 | them, In inactive markets, many quotations can be 
--+, 102.75 92.75 | little more than numinal but it is felt that even a 


Ott Ot oe eke» gas0 | Nominal quotation giving an idea of approximate 


None recorded in 19381 to date. price is better than none at all. 


Week Ending October 26 


Close High Low 
Company Sales Oct.19 for for Close Par Range 1931 
(or last) week week Oct. 26 Val. Hi 
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Independence 
Indian Mines 
Jack Waite...... 
Kootenay King. . 
BV OW. ..c seve 


Rene 
~ 


Marmot Metals... 

ohawk........ 
Montana Mines. 
Morton Woosley. 
Nationa Silver... 
Oregon Cop 

‘egon nee 
Pioneer Go B.C, 
Premier Border. . 
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Rate Y 

Cons. Sr aiter -$2.50-+a° °.84 
Dome } ines. ae 

Granby ...00-. ca gava 
Holling secose ie +5 11.66 
How ud... .. $2 obs 
inter cks., .. ec 3.63 
Lake 5 Cdeoce . i 8.68 
MeInty- 5.06 
Mercury Oil | ee 
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or cigarette 


~also in 15¢ tins 


FREE BOOKLET! "HOW TO TAKE CARE OF YOUR PIPE” — 
Write Dept. “A,” P.O. Box 1320, Montreal = 


Hodgson Bros. a 


2 f 
& Co. limited [Be Sw | 


Formerly Hodgson Bros. & Dunton 
Limited 


SECURITIES : 
240 St. James St., Montreal ; N 


MONEY ORDERS 


Monetary Documents 


will meet fully 
your needs for 
expert engraving 
and printing of 


EWS « 


Bond and Stock Corporation 


Certificates, Limited 


Cheques, 


Municipal Sault St. Marie, Ont. | 


Debentures, 


ote. General Sales Office: 
63 Years’ Experience MONTREAL: — 


730 Canada Cement iy 


BRITISH AMERICAN Building 


BANK NOTE COMPANY 


HEAD OFFICE OTTAWA District Sales Office: 
Toronto— pe ore of Hamil- TORONTO: . 
Montreal—511 Place d’Armes 1206 Northern 

Ontario Building 


Pulleys, Saws, Mill 
Sepelies 
Belting for Every Need 
N. SMITH BELTING WORKS 


138-140-142 York St. 
Toronto, Can. 


CHARTERED ACCOUNTANTS 
WINNIPEG 


WINDSOR 


WILTON C. EDDIS & SONS 


Established 1895 
' CHARTERED ACCOUNTANTS 
Federal Building, Tofonto 


PIPE & ALLEN 


QUALIFIED ACTUARIES 


Specializing in Pension Fund or tion and valuation, 


statistical analysis and Hollerith tion for 
and life insurance companies. 


casualty, fire 


METROPOLITAN BUILDING - TORONTO 


CLARKSON, GORDON, DILWORTH, GUILFOYLE & NASH — 


CLARKSON, McDONALD, CURRIE & COMPANY 
TORONTO OTTAWA WINDSOR 
NTREAL and QUEBEC 


MO 


Chartered Accountants 
E. R. C. CLARKSON & SONS 

; Authorized Trustees and Receivers 
15 WELLINGTON STREET WEST 


centecaneeiresee cna al " 
WHEN REMITTING the trend 


SEND (wou M@ of trade 
wes “in Canada 


page 7 


oie 





Canadian 
| AMULET'S REPORT 


ae 


hen 


OWS NEW MILL 


$4,505,601 


Low Metal Prices Forced 
Suspension in October, 
1980 
- RECOVERY HIGH 
_ Loss of $15,232 Shown After 


Production is Valued at 
$9,152,935 From 
698,624 Tons 


NEW RECORDS MADE 


New Deep Developments 
Show Grade of Ore Sus- 
tained — Cut and 
Fill Employed 


Annual report of Lake Shore 

th | Mines for the fiscal year ended 

June 80, last, shows a net profit 

mil] | Of $4,505,601, equivalent to $2.25 

‘ous year.| 0m each of the 2,000,000 shares 
078 was | ng. This compares with a 
sale of | net profit in the previous fiscal 
of $8,128,985, equivalent to 

1.56 per share. 

The following tabulation shows 
the net profit per share and the 
dividends paid in the last seven 

peri aceesoet 
per share 


Divd. 
$0.30 


seeweeseeeecere $0.42 
eereeeeeeereeeere -46 
1927 Seeteeeeeeeoeeeee 


1928 Seeeeeeereereres 
929 


60 

1.00 

’ 1.30 
2.25 1.80 
The income and surplus account 
shows a advance in bullion 
production over previous years 
and reflects the increased milling 
facilities put into operation about | 

a year ago. The value of the bullion | 

prod’ during the past fiscal’ 

year was slightly in excess of $750,- | 

000 per month, while for the three 

months ended September 30, 1931, 

it was approximately $960,000 per | 

month, with indications pointing 
to a monthly recovery of close to 
$1,00,000, at an early date. : 

‘|. The following is a comparative | 
statement of income and surplus 
account for the past two fiscal 
years, ended June 30: 

Income and Surplus Account 
Years Ended ~~. 7 
~———— | Operating income: 
Bullion n. 
| Exeh. on bullion... 


18,822 

996 
175,034 }118,571 

26,107 


25,279 
11,324 21,360 
211,687 134,931 


GEprec, .cccccece 


19380 
. 
6,576,780 
32,948 


$ 
9,152,935 
611 


9,153,546 6,609,728 

Less operating exps. : 

| Devel., mi mill- 
ing, admin & 


Operating earnings .. 
Non-oper. income .. 


2,736,946 


3,872,782 
38,418 


3,911,200 
271,746 


4,086,365 


6,067,181 
46,119 


5,118,300 


480,995 
607,699 


«+ 4,506,601 
+ %,600,000 
34,882 


3,128,985 
2,600,000 


870,719 628,985 

1,861,779 1,882,794 

. 2,782,498 1,861,779 

vidend Record: 
$2.25 $1.56 | 
$1.20+60c $1.10+20¢ | 
Taxes Increase 

An analysis of the above account | 


| shows reduced production costs per | 
ton in all departments of opera- 
tion with the exception of taxes. 
i9s0° | This uncontrollable factor is due 
22,073 ea to increased profits tax 
y the Federal Government and 

3.69 | shows an advance in taxes and mar- 
k expense, per ton, to 72 cents | 

cents in the previous fiscal | 


‘ollowing parative 
‘tabulstion of production during the 
periods of operation: 


per ton: 
i . Go nccvdccveces 
oer eee 


- | from 
year. 2 i 

The following is a comparative | 
analysis of production also of costs, | 
recovery, and profits per ton. 
Total ~~ Since Commencement of | 


a Tons Recovery Bullion 
| (Fiscal Years) — _ per t. a3 
14, é J 
ayews eutrent | i919 24.78 304.514 
cash, $3,601; accounts receivable, | 1920 oo tenes | 
$4,894; supplies, $29,518 and zinc con- 993 22-63 883,664 
~ eentrate, Bi1324. urrent liabilities 1994 ae 23.97 578,242 
total $4,550, including accounts pay- 1 18.72 1,812,495 
able, $2,381; workmen’s compensation, 17.79 2,286,184 
136; accrued bond interest, $1,926 1448 3,106,048 | 
and unclaimed wages, $108. In addi- |? os acon ais 
tion there are $110,000 in seven per | " 14.06 6,576,781 | 
soar gels | —— senerneaine. matur- 5 , o08.t2s 4 13.10 7s 
c r Production Costs of Ore 
e annual’ meeting of the com- eee es 
one is called for November 16, in | 
ontreal. ‘ 


balance sheet 
assets totalling $49,338, made up of 


Years Ended June 30 
1931 1930 
| Devel. & explor. .., 
| Mining 


Mia aiibein catia a7 
2.71 

oe ' Milling a 

Silver Crest Mining Taxes & wintiting 

Holds Annual Meeting ““”**“™"**- 


58 
37 
At the annual meeting of Silver Tots! oper. costs ... 
Crest Mining Co., owning a silver- DePrec- & wo - 


6.94 
1.26 


6.43 
1.09 
Id-lead prospect in the. Portland 8 ieeste 7.52 «8.20 
taining division in British Co- pocy. per ton 14.06 14.99 
lumbia near the Big Missouri Mine, : ee 
it was stated that $16,000 would place Profit per ton ‘ 6. 1 
its eee property on a shipping Although exploration and doral- 
basis: ; er ton are down 
An appeal made to shareholders to opment costs Pp 
subscri for stock at 10 cents a 
share, brought practically no re- 
ie oo also pointed out that offi- mine. Driftin , cross-cutting, rais- 
cials had borrowed approximately jing, shaft-sinking, and ore passes 
$60,000 from the company’s fiscal totalled 35,353 ft. as compared with 
eee settle outstanding accounts, 9) 589 ft. in the previous fiscal 
pay, wy ete, The balance or 80.per year. Station cutting amounted to 


cent interest in seven of the eight 121,891 cu. ft. as compared with 


ing the Saddle group, . : 
ae baie etamion! through ah ania , 66,321 cu. ft. in the — year 
of 300,000 shares to the vendor. The | and reflects the new levels opened 


‘footage in the past fiscal year is 
' the acaheet in the history of the 


remaining claim on which all the de- |up between the 2,200 ft. and the| 


During the 
| year, six new pat ed 7 epeeee 
‘ | up below the 2,2 . horizon,’ bu 

_ = aa ae See Men $1:008 no stoping was done on these levels, 
per year, the only ore treated being that from 
an soeteeesor Meee 88 — ory 
Con : and 1,200 ft. levels, in the order 

og “ eee ne Synd rere supplied the bulk of the ore 
a oon ss or oo wi bis report to shareholders, 
rations at its s . 2 ” 

arty . t : Cobalt area about geet Harry. Oakes, president of the com 
ago, has acquired a 40 per cent inter- 


est in the Contact Natural Gas Syn- tions: ; 
dicate. “This report covers a period which 


This syndicate was formed by J. has been satisfactory with respect to 
M. Aiken, president of Cobalt Contact, the development of ore bodies on the 
and is largely a private company | lower levels of the property and new 
which has seunired leases on 500 | discoveries which have been made in 
vcres of potential gas property in sections hitherto unexplored. The de- 
Cayuga township, Niagara peninsula, velopment of our ore is at present at 
Ontario. It is the intention of the | 2n incomplete stage, and an attempt 
syndicate to start drilling this prop- | to define the extent and value would 
erty without delay since it is in the necessarily be rather indefinite. 
vicinity of producing gas wells in the New Metallurgical Process 
area where production is reached at| “The period has seen practically the 
depths between 500 and 600 feet. Aj completion and successful operation 
pipe line, which affords a market out- | of an up-to-date reduction plant for 

et for the gas, passes the property. | the treatment of somewhat more than 


——————————— | 2,000 tons of ore per day. An addi- 
McLeod River Mining 


| — to ho milling plant is now Tose 
° ; |made which should assure a higher 
Receives New Equipment extraction of gold values and conse- 
McLeod River Mining Co. has just | quent increased net earnings.” 
received a report from its manager at | Results Gratifying 
Peers, Alberta, stating that two car-| E. B. Knapp, superintendent of the 
loads of aeer plant equipment have 
reached Edmonton, and are now being 
cleared for delivery to the site of 
operation. 
Construction work on the dredge | 
has been progressing rapidly the Jast 
few weeks and it is expected that the 
new equipment will be installed with- 
out delay, permitting oon to 
start the latter part of the year. 


: \ 


elopment has been done, has been horizon. 
pare ased for $50,000 on which $6,000 2,2950 ft. hor 
as been paid and the remainder is 


mine, said the increased production 
was due mainly to a large volume of 
new ore opened up by the shrinkage 
stoping in certain upper sections of 
the mine. No serious attempt was 
made to increase the tonnage of 
broken ore, since a gradual change to 
cut and fill stoping is now in progress 
and broken ore reserves will be even- 
tually cut to a minimum. Approxi- 


ining News 
Lake Shore Reports 


510,469 | . 


9,152,985 


| for previous years, the development | 


pany, made the following observa- 
; | 


Net Profit 


Equals $2.25 Per Share 


Siiiacas Gold Mines 
Has Record Month 


Gold production by Pioneer 
Gold Mines of B. C., amount- 
ed to $69,484 in September 
as compared with approxi- 
many $65,000 in August, 
according to a Vancouver 
dispatch. 

Owing to the express 
charges involved from British 
Columbia to Ottawa, the 
company marketed its gold in 
Seattle, Wash., and secured 
a premium on United States 
funds amounting to $4,436 
bringing the total value of 
the September production to 
$73,920. 


mately one-third of the ore now be- 
ing mined, is. by’ the cut and fill 
system. : 

Mr. Knapp, further commenting on 
the new work, said results of devel- 
opment on the No. 2 vein were very 
gratifying. The 1,800-ft. level shows 


5} ore over a length of 2,300 ft. On the 


2,000-ft. level to date, a total of 2,300 
feet of ore has been sponeé up in 
2,490 feet of drifting. The widths of 
ore on these levels are somewhat bet- 
ter than the average for the mine, 
while the grade of ore indicated is at 
least equal to the No. 2 vein on the 
upper levels.¢ 

“During the year No.3 shaft was 
deepened to the 3,000-ft. level and No. 
1 shaft reached a depth of 2,700 feet. 
In order to facilitate development 
work at deeper levels, a two-compari- 
ment winze was sunk from the 2,000- 
ft. level on No. 2 vein, midway be- 
tween No. 3 shaft and the western 
boundary of the property, to a depth 
of 2,750 feet. 

“The major development on No. 2 
vein is now completed down to the 
2,000-ft. level. ere are, however, 
parallel off-shoots still to be devel- 
oped in the upper levels of this zone 
and it is known that these horizons 
will continue to yield substantial ton- 
nage of ore for several years to come. 

“No. 1 vein shows up favorably un- 
der development and from the evi- 
dence now on hand a substantial ton- 
nage of good grade ore will be taken 
from this vein. 

“The large amouat of development 
work accomplished during the year 
resulted in a very substantial in- 
crease in the blocked out ore re- 
serves.” 


Ore Reserves Increase 


Only broken ore reserves are esti- | 


mated. These now are valued at $6,- 
850,000, an increase of $744,600 over 
that of last fiscal year. 

Although the company has had dur- 
ing the year a heavy development and 
ergnacien programme under way, the 
balance sheet shows a substantial ix- 


--» |erease in working capital, despite in- 


creased , dividends, which totalled 


During the fiscal year just ended 
four quarterly distributions of 30 
cents, plus two bonuses of 30 cents, 
or a total of $1.80 per share, were dis- 
tributed. Starting with the distribu- 
tion on Septeniber 16, 1931, this rate 
was increased to 50 cents per share 


quarterly. A bonus of 50 cents per | 


share has been declared as payable 
with the regular dividend, of like 
amount, on December 15. 
Dividends 650 Per Cent 
To the end of the last fiscal year, 
the total dividends distributed 
amounted to $13,020,000, in excess of 


650 per cent of the authorized capi- | current production as compared with | 


talization of the company, 

The following is a comparative 
statement of the current assets and 
current liabilities, together with 
working capital for the last two fis- 
cal years: 

Working Capital 


$ 
3,051,827 1,935,534 
871,454 575,688 


Working capital .... 2,180,878 1,359,846 

The quarterly report for the three 
months ended September 30, last, 
shows the working capital has in- 
creased to $2,502,287. 

The annual meeting of sharehold- 
ers is called for November 3, at the 
head office of the company, Kirkland 
Lake, Ontario. 


Foley Property 


Current assets 
Current liabilities .. 


#8|Seeks Finances 
“Resume Work! 


The British Canadian Mines, 
owning the old Foley property in 
the Rainy River area of Ontario, 
is seeking additional finances in 
England in order that operations 
may be resumed, The Financial 
| Post was officially irfformed last 
| week. 

Officials estimated that approxi- 
mately $57,000 will be needed to 
bring the property into production. 
This summer an Englis 
inspected the property and is re- 
| porting to his English principals 
as to its potentialities. 
| Late in the last century the prop- 
erty was explored to the 400 ft. 
horizon and a 20 stamp mill in- 
| stalled, which peodnced 
| mately $100,000 in gold. The losses 
| entailed in the operation are known 
|to have been high and it is be- 
lieved that modern metallurgical 
| treatment will greatly increase the 
| recovery. 
| In 1929 a new plant having an 
| initial capacity of around 60 tons 
| per day, but capable of expansion 
to 150 tons, was completed. It is 
ready for the machinery which is 
yet to be installed. 

The property is now developed. to 
a depth of 850 ft. by a main shaft, 
| while there are two other shallow 
|shafts—one 85 ft. and the other 
| 210 ft. deep. Levels have been es- 
| tablished in the main shaft every 
| 100 ft., to the 600 foot level, also 
'on the 850 ft. level. Approximate- 
ly 9,000 ft. of drifting is reported 
| as having been done, indicating ore 
reserves estimated at 120,000 tons, 
averaging around $15 per ton. 





|Georgia River Mines 
Seeks New Financing 


Annual report of Georgia River | 


| Gold Mines in British Columbia, for 
| the period from June 1, 1930, to Aug- 
} ust 31, 1931, states that no work has 
| been carried on but that negotiations 
}are proceeding for new financing, 


which are expected to lead-to renewal | 


of operations. 


The balance sheet shows current | 


assets totalling $521, while current 
liabilities total $4,505. the 
authorized capitalization amounting 
to $3,000,000 in $1 par value shares, 
| $2,633,250 are shown as outstanding, 
SL heo ee of which were issued for 
cash. 


engineer | 


approxi- | 


THE FINANCIAL POST 


N.Y. Copper Conference 
Airs Divergent Views 


ARRY-HOLLINGER 
STARTS NEW WINZE 
FROM DEEP LEVEL 


Production and Earnings 
Highest Since Opera- 
tions Starte 


Barry-Hollinger Gold Mines, op- 
uate: in Pacaud township, On- 
tario, has a new winze from 
the 1,875 ft. level to the 2,000 ft. 
horizon with the hope that it may 
prove up the downward extension 
of the ore encountered above the 
1,875 ft. level. This winze, at a 
depth of 10 feet below the collar, 
encountered ore two feet in width, 
averaging $88.80 per ton. 

An official statement in August 
last, told of encountering an ore 
shoot 110 ft. in length with an av- 
width of 14% ft. on the 1,875 
plying the 
ch in past 


era 
ft. level. This ore is su 
bulk of the mill feed, w. 
months has given an ao ro- 
duction of $20,000 per month. Cur- 
rently a net profit of close to $2,500 

r month is being earned. This 
is the most satisfactory earnings 
position the company has had since 
production started in 1925. 

When the winze reaches the 2,000 
ft. horizon, Dr. E. H. Greene, presi- 
dent of the company, proposes is- 

/suing an announcement to the 
shareholders. In the meantime con- 
sideration is to be given to the fur- 
ther investigation of the No. 1 vein. 

Concentrate on No. 7 Vein 

Development in the past month 
has been concentrated on the No. 

|7 vein but no work has been done 

|on’the No. 1 vein since it was ex- 

‘plored by a crosscut on the 500 
ft. level some months ago. It is 
now believed by officials that the 

| exploration on the 500 ft. level was 
in a lean section of No. 1 vein and 
it is now proposed to crosscut on 
the 1,875 ft. level to the west in 
an effort to pick up its downward 
extension. : 

Early this year a new electric 
hoist was installed to increase 
noisting capacity of the main winze 
that extends to the 1,875 ft. horizon. 
The reason a new winze has been 
started from the 1,875 ft. level is 
that if the main winze was con- 
tinued it would be some 400 ft. 

from the ore just encountered and 

|'it would necessitate crosscutting to 
|reach it. By sinking on the vein 
| the ore will be developed in a more 

expeditious and economical manner. 

Officials report the company has 
no outstanding debts other than 
current accounts and it is maintain- 
ing a policy of strict economy in 
order that the development pro- 
gramme now under way may 

' completed and paid for out of prof- 

‘its from current operations. 


GREAT VARIATION 
IN NICKEL OUTPUT 


Refined Metal Production 
Totalled 4,432,598 
Lbs. in Sept. 


| Statistics covered by the Dominion | 


Bureau of Statstics, Ottawa, shows 
| that the —— of nickel con- 
tinues to fluctuate considerably from 
month to month, without regard to 
mining operations, 

During the first eight months of 
| the current year, the output showed a 
variation from the 4,134,541 pounds 
in April, to 10,653,724 pounds in May. 
| In August production totalled 4,432,- 
| 598 pounds as compured with 9,088,052 
| pounds in August, 1930. 
| The following is a tabulation of the 


| that of a similar period in previous 
years: 
Nickel in ore, matte or species ex- 
ported during August amounted to 
1,479,300 pounds, made up of 819,800 
| pounds to Great Britain, 299,800 
| pounds to the United States, and 359,- 
700 pounds to Norway. Exports dur- 
ing August of nickel, fine, reached a 
total of 2,174,300 pounds and of nickel 
| in oxide, 24,500 pounds. 
Production of Nickel 

| Aug., 1931 

| Month 

July, 1931 

Aug., 1930 

Eight months ending— 

Aug. 31, 1931 

Aug. 31, 1930 

Aug. 31, 1929 


‘PLANS TEST MILL 
FOR HURONIC MINES 


About $20,000 Spent on 
Property in Former 


4,432,598 
Pounds 
5,309,456 
9,088,052 


50,432,616 
70,517,471 


Years 


s cecesliteanalians 
| A report from Winnipeg states the 
Huronic Mines, owning 18 gold claims 
in the Hole River district of Central 
Manitoba, 125 miles northeast of 
Winnipeg) is planning, bulk sampling 
of the ore on its property with the aid 

of a small test mill. 

Along the main ridge, 800 feet in 
length, tellurides and free gold are 
reported. Approximately $20,000 has 
been spent in former years on surface 
| explorations, including test pits, and 
the proposal is now to install a 15 
to 20 ton test plant to sample ore 
indicated more efficiently. 

The company was incorporated in 
1928 with an authorized capitalization 
of $3,000,000 in $1 par value shares, 
of which approximately $750,000 is 
outstanding. All of the outstanding 
stock was issued for property and is 
held in escrow. This summer it was 
| announced that it was planned to sell 
250,000 shares to further the develop- 

ment programme. 


| Ore Receipts at Trail 
| Following is a statement of the ore 
| received at the Trail smelter for the 
| period October 15 to October 21, 
inclusive, and for the year to date: 
Oct.15 Yr to 
to21 Date 
Bell, Beaverdell , 52 1,534 
Bigg Missouri, Stewart .. 4 11 
Butcher Boy, Carmi ... 
J. A. Carter, Zwicky .... 
Catherine, Nelson 
Copper Basin, Princeton . 
a rates, Nelson 
| Gold King 
Highland Lass, Beaverdell 
Kerr, Wukuske 
Knob Hill, Republic 
Little Daisy, Silverton ., 
Midnight, Rossland 
O’Brien, Cobalt 
Planet, Nicola .......0.. 
Redmond, Republic ..... 
Ruth, Sandon 
Sally, Beaverdell 
Silver King, Tulameen .. 
Silversmith, Sandon 
Union, Lynch Creek .... 
Wellington, Beaverdel] .. 
Wilcox, Ymir 


48 
5,644 


| Total custom ore, week 
Total company ore, week .... 6,603 
6,855 


Grand total, week ’ 
5,644 


Total custom ore, yr. to date.. 


Total comp’y ore, yr. to date 351,355 





Grand total, year to date ... 357,999 


73,581,289 | 


33 | July, 


pene. 


Canadian Producers in Preferred Positio 
wing to Low Cost Operations—Hig 


~ Cost Mines Want Tariff 


The conference of world copper 
roducers now under way in New 
ork City, promises to bring forth 
diversified views as to what steps 
a oe taken to a s a 
uitable arrangement for 
ther curtailment of production to 
bring it in line with consumption 
requirements. It is reported that 
the Union Miniere du Haut Katan- 
a, the large Belgian Congo pro- 
ucer, is willing to curtail its pro- 
duction another 25 per cent to an 
operating rate of 40 per cent of 
ity capacity, but will not close its 
mine because of Belgium govern- 
ment interests in the colony near 
the mine. 
The establishment of a protective 
tariff on copper by the United 
States, which is be urged by 
certain high cost copper producers, 
is not viewed by many of the Am- 
erican producers as a panacea for 
the current copper situation. At 
least two of the leading American 
producers, the Kennecott and Ana- 
|eonda, appear to be in mutual 
agreement that the best way to re- 
‘duce copper stocks is to close all 
mines until the surplus stocks are 
| reduced to normal dimensions. 
Canada’s Low Cost Copper 
A. Chester Beatty, chairman of 
the Roan Antelope Copper Mining 
Co. and the Rhodesian ion 
Trust, two of the large Fe ee 
producers of copper in Northern 
| Rhodesia, is of the opinion that 
‘the establishment of a protective 
tariff on copper by the United 
States would result in the adoption 
elsewhere of retaliatory 8 
that would embarrass the United 
States government. High cost co 
per producers are apparently the 
only ones agitating for such a 
measure. 
| According to recent production 
| costs published in the 
& Mining World there are many 
high cost copper producers in the 
United States. .The dominating po- 
sition nan Oe the United States 
in copper, production in the past is 
now threatened ve cost 
roducers outside of United 
tates, among which is the Interna- 
tional Nickel Co., Canada’s largest 
copper eee. Noranda 
ines. Both these companies are 
recognized as being among the 
lowest-cost producers of copper i. 


be | the world, because costs are 


through the recovery of associated 
metals. In addition, the Northern 
Rhodesia producers just coming 
into = scale production, will es- 
| tablish low p 


‘MACASSA MINES 


The position of the two leadin, 
Canadian producers, Noranda rem 
International Nickel, is unique 
inasmuch as their copper p 
tion is virtually a by-product, cur- 
tailed at the present time by the 
output of associated metals. Nor- 

a is concentrating on gold pro- 
duction and its copper production 
is confined to lower grade ore. 
Under the circumstances it is diffi- 
cult to see how further reduction 
in copper production could be ef- 
fected without seriously interfer- 
ing with gold output. International 
Nickel, too, is curtailing its copper 
output to the mining programme 
needed to supply the world demand 
for nickels. 

Problem Grave to U. S. 

Close students of the copper situ- 
ation in Canada see many of the 
former important copper ee 
= me ted States tigh = 
their backs against the w 0 
their very existence. The claim is 


uc- 


HOWE SOUND 
EARNS 20 CENTS IN 
THIRD QUARTER 


Nine Months Earnings Are 
54 Cents, While 
$2.75 Paid 


The'quarterly report of the Howe 
Sound Co. oe the three months 
ended Se —e 30, somes a a 
equivalen' 
income of $99,860 rent ess 
site crtngS of BS cans pet 
net earnings 
share for the second quarter and 


quarter, 

come oe wa se ao pore 
en cents per s 

“aah succeeding quarter of the 

current 

ther d 


|Croesus Min 8 


Now Produce 
$1,000 Per Mi 
The old Croesus Mine, in Mm 

bower O. Railway is currer 


y in August, a small ¢ 
mill was set up on the erty 
which since treating about ty 
tons of ore daily from the old dump 
effected a recovery close to 
r ton. It has now been de 
add a ball mill to the operatis 
which will bring operations up 
15 tons per day. 
As the dump is 
explorations are to 
ond 1917, 
developed 
and 


" 


ee 


4 - 


produced and this reduced produc-| shaft 


a no reflected in a de- 
me. 
. rt rly dividend of 50 cents 
per s was paid to sharehold- 
ers on October 15, last, bri 
the total dividend distribution, dur- 
ae ESI wes poids en Apu 
anu was 3; on 
15, this was reduced to. 75 cents 
15, it was 


per share, while on J 
further reduced to cents per 


made that United States producers | share. 


are now reaping the harvest of 
an unsound policy in attem to 
hold 7 r prices at a high and 
unsound level by artificial means. 
In so doing they excited competi- 
tion from low cost foreign produc- 
ers. Many of the United States high 


cost mines must close down to give | Oper. costs 


way to new and lower cost foreign 
roducers. 


P 

Whatever the decision reached 
through the conference, Canada’s 
two main producers are in an en- 
viable position. 

Estimates in financial circles show 
the following rates of production of 
various large mines and the percen- 
tages of a at which they are 
operating; raden, Chilean propert: 
of Kennecott, producing about 8,600 
long tons a month, or very nearly 
full capacity; Chile, Chilean property 
of the Anaconda Co., producing about 
7,100 tons a month, or 65 per cent of 
capacity; Katanga producing about 
10,400 tons, or 65 per cent of capacity; 
Noranda producing 2,500 tons, or 60 
per cent; Nickel pro- 
ducing about 4,000 tons, the percen- 

: e a ekation til ennesent oan 
sidiary, produc 4,000 or about 
32 per cent of capacity; Neved in- 
cludi the Ray and Chino nes, 
ag ng about 5,000 tons, or about 

2 per cent, and Phelps Dodge produc- 

perties 
per cent 


ing from the consolidated 
7, tons a month, or 46 
of capacity. 


The fotlq 


wing tabulation shows 
income and product 


on for the sec- 


quarters of 


Sept. 30 "sone 30 
1931 


. 3 
2,128,082 
1,983,805 


144,277 
109,950 


254,227 
126,760 
127,467 


cur- 


Mise. income eteteere 


Total income ...0++++ 
Less: Deprec. ....se06 


1,200 
919,773 


ereeeeeesee 20, 


Zine, ! 


— 


CHIBOUGAMA 


C 


The principal problems the confer- : 


ences will have to solve are the more 
accurate ascertainment of capacities, 
so that curtailment rates can be fairly 


allocated and the equitable distribu. 4 


tion of the burden of curtailment, eop- 
per men feel, 


Mill Increase 


ENCOUNTERS ORE | Not Considered 


Additional Ore Shoot is 
| Opened in Drifting 
Westward 


Macassa Mines, being devel 
through the 2,475 ft. level of the 

rkland Lake Gold Mining Co., 
has encountered another important 
ore shoot. 

According to official information 
| @ recent strike was made while fol- 
‘lowing the vein at a distance of 810 
ft. in from the eastern boundary 
of the property. The drift was in 
ore for a distance of 72 ft. which 
assayed from $20 to $30 per ton 
over drift width. Further drifti 
over a distance of 22 ft. show 

ractically barren assays and it is 

lieved that possibly the vein is 
in the wall. After 22 ft. of prac- 
tically barren rock, 16 feet of com- 
mercial ore was encountered and 
according to the last report drifting 
was still in ore. 

The face of the drift, accord- 
ing to the last report, was in about 


IN NEW DRIFTING) At Lake Shore 


There is no foundation to the ru- 
ve that i Sh 5 
the addition of another unit, 

Oakes told The P. 

Some publicity has been 


report t a 1,000 ton unit 
be added to the present 


| facilities. This rumor doubtless 


| its origin, said Mr. 


| 
| 


| 930 ft. from the eastern boundary. | 


| The shaft being sunk at the centre 
|of the property with an immediate 
ov of 2,500 ft., is down about 
19 t. 


Late in August an important ore 
shoot was encountered at a distance 
of 540 ft. west of the eastern boun- 


dary. 


‘COLUMARIO MINES 
REQUIRES FUNDS 


Plans 
| Shareholders at Early 
| Date ' 


eed . 

The directors of Columario Gold 
Mines will paper within the next 
few days call a general shareholders’ 
meeting to decide on the steps to be 
taken for further financing the com- 
pany in order to build a mill. 


Submitting Plans to/| Coniaurum, Kirkland Lake 


Oakes, owing 
to the tall: 

now being Installed in order to se~ 
duce the tailings losses. 


NEW RECORD MONTH 


ia 
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1 
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FOR ONTARIO GOLD Reser, ropee 


September Production Ex- 
ceeds All Former 
Records Made 


According to reports supplied to 
the Ontario Department of Mines for 


| September, the total value of gold 
u 


lion, exclusive of exchange, was 
groster than for any previous month. 
he mines, in order of output, follow: 
Porcupine (7) — Hollinger, McIn- 
tyre, Coniaurum, Vipond, 
n Kirkland Lobe (y's Lake 5 
rklan e — e Shore 
Teck-Hughes, we, ht - Ha reaves, 
Sylvanite, Kirkland e Gold, and 
Barry-Hollinger. - 
orthwestern Ontario (3)—Howey, 
Minto, and Parkhill. ae 
Individual mines in order of great- 
est output were: Hollinger, Lake 
Shore, Teck-Hughes, McIntyre, Dome, 
Wright-Hargreaves, Howey, S lvanite, 
old, Vi- 
ond, Barry-Hollinger, March, Mint 
arkhill, unre-Oreacen, eee 
Monthly Output of. Ontario Gold Mines 
(Gold and Silver ee 


Aver. per mo. 
January 
February .... 
March , 


328,885 
311 


Early in August this year a report M 


was made by W. E. Norrie, of Van- 
couver, on the ore occurrences at the 
property. Mr. Norrie estimates that 
it will be possible to develop approxi- 
mately 75,000 tons of ore from the 
cnown ore shoots, 

Inasmuch as the authorized capi- 
talization of the company is all out- 
standing, it will have to be decided 
| whether to increase the capitalization, 
| to borrow on bonds, or in some other 
way to find funds to bring the prop- 
erty into production. 


Canada’s Copper Output 


00 | establishment of a 


gg pee | cnn men 
es SS 
yrites deposits, Gane wie anes 
arge deposits showing iron pyrites 
only, most of which have some rock, 
principally quartz. 
“While both the precious and base 
metal contents of the ore are 


valuable assets, the sulphur pos- 
sibilities are of ceestal Vighiti. 
ance,” 


Dr. Esser further states that “in 


several reports it has been men- | | 


tioned that iron pyrites ~and 
pyrrhotite have been found in the 
district in considerable quantities 
and rather high in sulphur, but 
nothing has been undertaken with a 


view to utilizing their components. | | 


“My opinion is that the utiliza- 
tion of the sulphur and iron con- 
tents of these ores deserves full 


2 consideration and that the extrac- 


tion of these ingredients, as well as 
of the zinc, may add so materially 
to the value of the ores that the 
mining industry 
and the building of a railway to the 


458 
district will be found warranted.” 


tario. 

Crude bullion received from Ontario gold 
mines by the Royal 
September was 87,461.48 ounces, contain- 
ing 79,377.03 ounces of gold and 4,346.15 
ounces of silver. 


McKinley Securities 
Elects New Directors 
At the annual meeting of sharehold- 


Increased in August | ers of McKinley Mines Securities Co., 


Copper production in the Dominion 
| during August amounted to 27,159,496 


0| pounds as compared with 23,676,241 
33 | pounds in July, according to the Do- 


|minion Bureau of Statistics. 
The output by provinces for August 
| was as follows:—Quebec, 5,600,000 


2° | pounds; Ontario, 11,000,000 pounds; 


| Manitoba, 5,100,000 pounds, and Brit- 
ish Columbia, 5,400,000 pounds. The 


>| following is the tabulation of copper 


production in recent months as com- 
pared with similar periods in previous 
years. 

Production of Copper 


| August, 1931 .....cccccee eoee 
1931 

August, 1930 26,121,634 
| Eight months ended: 

| August, 1931 200,112,778 
| Augest, 1980 ..cccccccccccece 210,045,750 
a 1929 157,471,808 


Pounds 
27,159,496 
23,676,241 


| 


held in Toronto last week, Gordon S. 
Perry and Andre Dorfman were 
elected directors replacing J. S. Mason 
and Hon. F, H. Phippen, resigned. 

R. Home Smith, president of the 
company, said the assets of the com- 
pany in the form of dividend-paying 
gold stocks were equivalent to be- 
tween 65 and 70 cents a share on the 
company’s outstanding stock. 


Ce 


Mid-Continent Oil & Gas 
Has Receiver Appointed 
The Canada Gazette of October 24, 
lists the Mid-Continent Oil & Refin- 


ing Co. Ltd., as being in liquidation, 
with J. F. Mather, official receiver. 


H. S. Bold has been appointed as. 


custodian, with offices at 921 Birks 
Bldg., Vancouver. 


| Turner Valley Drilling Report 
Wells Drilled by Imperial Oil 
er nee 


| Progress Report—Week Ending October 23, 1931 
pth 


De 
Last 
report 

feet 
4745 4877 
3818 3832 


8.—Stamdard, 


Name + 
of Well No. Type 


| Sterling Pac. 2 R. 
Lethbridge 1 8. 


Note: R.—Rotary. 


feet 


Present Feet 
depth drilled 


182 Drilling in shale. 


Remarks 


14 Drilling in black shale. Casing lewered 
to 3,800 ft, 


Mint, Ottawa, during | 


ST a AN 
CHAIN LINK 


_ HIGH RUST 

| RESISTING FENCE 

| FOR EVERY 
INDUSTRY 


! 


Head Office and Plant: Sarnia, Ont. 
Torohto Office: 516 Richmond St. 


West. El. 6661. 
Western Office: 325 Main St., Winni- 
peg, Man. 


ing, Montreal, Que. 


Treadwell Yukon Co., 
active in Louyicourt 


been ve 
Quebec _ the few 


We Recommend the 
ie Purchase of =| 
‘Lake ‘Shore H 

Melntyre’ Teck Hr 
Dome Sylvanite 


Wright-Hargreaves | a 
Write for 


- Members 
Stenderd Stock @ Mining 
| 362 Bay Street 
i Bidin 5317. 


i 
' 


It is anticipated that this 
Company will come into 
production by the end of 
this year. Send for lat- 
est progress report. 


. a 
EW. MACDONALD & CO.) © 


Members is 
Standard Stock and Mining Exchange. 


Montreal Curb 


| 159 Craig St. W. : ve 
MONTREAL NTO 
| Ma. 7785-4121 Elgin 6255, 


WE SPECIALIZE IN BRITISH COLUMBIA MINING STOCKS 
Buying and Selling orders promptly executed on the exchange 


THOS. STEELE & SON LIMITED 
*  fiteek and Bond Brokers 


T. C. CREAGHAN, 212 Keefer Build- 


Main Floor, 
Members 


Rogers Bidg., Vancouver 
Vancouver Steck Exchange 





1 8 
a 


HIN ET 
tah fe 


ie 


g 


